RD i 12 APR,1983

DET KONGELIGE DEPARTEMENT FOR INDUSTRI OG HANDVERK

AKERSGT. 42 OSLO-DEP. TELEFON 41 78 00
7 0, ,.-r/?
tZ' //%b;

i e ol S B8 BT
_ _ ‘ LR

S ?Ompany(N.J.) j”’ yrjadxuwg ﬂuouﬂééf
v/A/S Norske Esso | /
Haakon VII gt. 9 - | 4;7 Dlet é%kﬁ f
0OSLO 1 J A ¢

Deres ref.

Vir ref. (bes oppgitt ved svar)
ID.utg. /65 A

Dato
10th April, 1965
NG/sm :

The Norwegian Continental Shelf,
Royal Du“ ge of 9th April 1965.
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_ Please find

enclosed a copy of the Royal Decree,

! given on the 9th inst. The llinistry also enclose threec

copies of an unauthorized English translation of same.
The Ministryare going to make a notification in °

the Norsk Lysingsblad on the 13th, 20th and 27th April

An unautho-

riged English translation of this notification is enclosed.

according to section 12 in the Roval Decree.
L= o

All correspondence with Norwegian authorities
shall be addressed to the Ministry of industry in the time
-to come, unless otherwise exprééély stated.  The correspon-
dence shall also be addressed to.the Ministry and not to

individuals.
By authority,
{

ok
e cfrie.,
Knut D&hlwn

Mol
Thorérim Ha.g;ltf?{b



Unofficial translotio

Invitation to anply for licence according to Royal Decree

of
of

9th April, 1965 regarding exploration and exploitation
Petroleum Deposits in the Sca Bow or in the Sub—uOll

T T T | T . T il Y . i me — o

‘].

The Royal Kinistry of Industry and Handicrafts is prepared

to receive applications for reconnaissance and production

- licences according to the provisions in Royal Decree of

3

'3

Sth April, 1965,

Aprlications for production licence will be received between
1st May and 15th June, 1955, both days inclusive. The appli-~
cations shall refer to field and olocA numbers specified in
this notification and according to a qap deposited at the
Royal Ministry of Industry and Handicrafts. Copies of this
map will be obtainable on applying to the Ministry of Industry,
Government Building, AkXersgaten 42, Oslo - Det. All applica-
tions reccived within 15th June, 1965 will be rcgarded as
received simultanecously.

If the application covers several blocks, it should indicate
the preference for individual blocks.

It is possible to apply for production licence with regard

t0o the following bhlocks:

Field ¥o. 1, blocks Nos 2, 3, 5, 6 and 9.

Field No. 2, " No.1 to 8, both inclusive.
Field No. 3, "  No 1 to 5, both inclusive.
¢ ield "No. 4, block HNo. 1.
Ficld No. 6, " L IR
Field No. 7, blocks No. 1 to 12, both inclusive.
Pield WNo. 8, L 3 1 to 12, both inclusive.
Field No. 9, Y i 1 to 12, both inclusive.
Field No.lo, % q 1 to 12, both inclusive.
Field No.11, s ". 1 to 1o, both inclusive.
Pield Ho.12, " " 1 to 06, both inclugive.
v+ Field Ho.13, i " 1 884 2
Picld No.15, " Wos 2y F3 54 65 83 94 11, ang 12,
Field No.16, i Ho. 1 to 12, ©both inclusive.
FPield No.17, # 7 1T B 12, both inclusive.

Pield No, 14, " " 1 to 12, both inclusive.
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1d No. 19, blocks Nos 1, 2, 4 to 12, last numbersinclusive.

Field No. 20, M Ty 36y TV BAG 19

Fiecld No. 20 a, 1lock No, 12,

Field No. 21, blocks No. & to 12, both inclusive.

Pield No. 22, " " 2 to 8, ©both inclusive.

Field No. 24, = " YNos 6, 9, 11 and 12.

Field No. 25, “ No. 1 to 12, both inclusive.

Field No. 26, " No. i to 12, both inclusive.

Meld Ho. 27, M No. 4 to 12, both inclusive.

Field No. 28, " No= 1, 4, lo and 11.

Mield No. 29, # Nos 3, 6 and 9.

Field No. 30, i No. 1 to 12, both inclusgive,

Meld Ho. 51, B No. to 12, both inclusive.

Figld ¥e. 32, 7 Nos 1, 2, 4 to 12, last numbers inclusive.

Pield No. 33, i Nos 3, 0, £ to 12, last numbers inclusive.

Pield No. 34, " No. 1 to 12, both inclusive.

Pield HNo. 35, B No. 1 to 12, both inclusive.

Pield Ko. 35, = Nos 1 to 5, 7, 8, lo and 11, first numbers

_ inclusive.

For a production licence following fees will inter alia be

required: §

a. A handling fee of kr. 10.000 to be paid simultaneously with
the application, see the Royal Decreec of 9th April, 1065,
gection 11.

b. Upon the granting of a productibn licence, the licensee¢ shall
pay a one-time fee for the first six years in the amount of
kr. 500 per km2, sce Section 18 of the Dccree.

c. After the expiry of the six-ycar period an arca fee shall be
paid annually in advance for production licence. TFor the
first year the fee is stinulated to kr. 500 per km?.
Thercafter, the fee is increased by kr. 500 per kn? per year,
untilit has reached kr. 5.000 per km2 per year. For the remain-
der of the period the fee shall be kr. 5.000 per k2 per ycar
‘sce Section 25 of the Decrece. '

d. When production commenc~s, the licensce shall pay a 10 %

royalty on basis of the gross valuc at wellhead of the

" products extracted, see Section 2% of the Decree. The area

fee mentioned in no. 5 ¢, can be deducted from the royalty,
accoxrding to Section 27 of the Decree.



7.

B.

~

The Ministry of Industry shall endeavor, to grant production
c a 0

CCOf&ln” to .this notifications within 20th September,

Applications for reconnaissance licences will be received by tne

Ministry of Industry on the 13th April and thereafter until

further notice.
For & reconnaissance licence an annual fee of kr. 15.000
-,

c
will be reguired,see Section 6 of the Decrec.

All correspondance with Forwegian authorities regarding explora-
tion for and exploitation of Petrole um depogits on the llorwegisn
Continental Shelf must be forwarded through the Ministry of
Industry, unless otherwise exXpressly stated.

/ The Royal lMinistry of Industry
and Handicrafts.

PDalo, Aprdl 13%h, 1965.



Unauthorized translation.
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Royal Decree -
relating to

2

Exploration and Exploitation
of Petroleum 1in the Seabed .
: and its Subsoill
on The llorwegian Continental Shelf.

By virtue of Act of 21st June, 1963 on the
exploration ond exploitation of the naturecl
of the seabed 2nd its subsoil Section 3, it is herebdy

provided:

Chepter 1.

Introductory provisions.

These provisions shall apply to exploration
for and exploitation of petroleum on the seabed or
in the subsoil in Norwegian internal waters, in Nor-
wegian territorial waters and in the part of tiec
Continental Shelf which is under Norwegian sovereignty,

but not in areas subject to private property rights.

Section 2.

By the term petroleum shall be understood all
mineral oils and related hydrocarbons and natural gas
existing in naturzal condition in strata as well as zll
substances, including sulphor, »produced in association
with such mineral oils, related hydrocarvons and natural

cas.



Section 3.

The following licences may be granted by the
Ministry of Industrics on conditions stipulated in this
Royal Decrec and on the excessive conditions issued in the
licence:

(1) Non-=exclusivec licence permitting the exploration
of the seabed and subsoil or cdcfined parts thereof
for petroleum for & limited period of time.
(Reconnaissance licence.)

(2) ILicence for the exploration for and cxploitation
of petroleunm in specified oreas of the seabed and
subsoil, with cxclusive rights for the licensee for

a specified period of time. (Production licence.)

Chapter 2.

Reconnaissance licence.

Section 4.

et

A reconnaissance licence may be granted to Nor-
wegian or foreign persons, corporations, foundations or
other associations. '

Section 5.

A written apnplication for reconnaissance licence
must have becen filed with the Ministry at least thirty days
prior to the intended commencement of the exploration. If
the application is not written in Norwegian, a translation
thereof into Norwegian shall be cenclosed. Annexes to the
application should be presented in Norwegian or English.

The application shall contain the following in-
formation: |

a) Name, address and nationality of the person or persons
or corporations etc. on whose behalf the cxploration is to
be carried out, with informetion of the person who is to
serve as liaison with the Norwegian authorities.

-3 -
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b) Name, address and nationality of the person or persons
or corporations etc. who are to carry out the explorations.
c) A description of the exploration to be carried out,
with indication of the time of the intended commencement
and termination thereof and with indication of the arecas

in whlch the exploration will be carried out.

d) Description of exploration methods, including infor-
mation with regard to ships, aeroplanes or other floating
or airborne objects to be used.

e) “hether scismic explorations are contemplated, if so
description of the types of explosives to be used, with
Specification of the size of the charges of the depth

1so

a
of discharge. Informztion shall a: be provided with re-

gard to the types and length of fuses, and with regard to
the type and strength of primers to be used. Information
ghall likewise be given as to whether the vessels are
equipped with radar, echo-sounder, sonar (2sdic) or other
fish-detecting instrumente,.

f) Indication of the extcnt to which the exploration is
to be conducted from Norwegian land territory, if possiblé
with indication of Norweglan ports, airfields or other

1

Norwegian -areas to be used as ba

W
C)

SCS .

One year's fee, in the amount stipulated in Section
65 herof, shall be
the filing of the application. If the application is re-

l""

»eid to the Ministry simultancously with

jected, the amouﬁt shall be returned.

A recomnaissance licence shall be granted for a
period of three years.
A fee of kxr. 15.000,- shall be paid esnnually in
advance for the licence. The licence shall be considered
\

as renounced 1f the licensee haz not in advance paid the
fee for the year to cone.

Section 7.

The reconnaissance licence entitles the licensce
to carry out the following explorations:



(a) Magnetic surveys.
(b) Gravimetric surveys.
(¢) Seismic works.

(d) Heat-flow mecasuremen
(e) Radio-metric measurements.

(f) Bottom sampling without drilling.
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The Ministry may, on application,

of other cexploration methods.

.

A reconnaissance licence does not give exclusive
right to carry out exploration in the areas covered by the
licence. Ifor does it give »rccedconce or rizht to exploit
possible petroleum fin

The licenc
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exploration in areas
The Hinistry may at any time grant to

sive rigth to exp
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by a reconnaissanc
without enteiling any obligation by the Ministry to refund

lIees paid.

Scetion 9. .

The holder of a rcconnaissance licence shall twice
annually, before 1st February and ist Avgust, file a six
months' report with the HMinistry concerning the exploration
carried out. The Ilinistry mey demand additional inTormation

relating to the carrying out of the exploration.

Chapter 3.

Production licence.

Section 10.

A procduction licence may be granted to nersons who
are domiciled in Norway, and to corporations, foundations or

other associations, which have been established in conformity

-5 -
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with Norwegian law and which have their sceti in Norway.
When speulul reasons should call for it, such

licence can be granted to foreign subjects, corporations etec.,

(
P
M

which have established Norwegian branch with a permenent

//repr '3rudt£v’ doriiciled in Norway, who is fully authorized
to act for the corporation etc. and to enter into binding
commitmnents on its behalf, to the sane extent as the board

of = Norwegian joint-stock

fl

company.
Two or several persons, corporations etc., scparately
-4 1.7, -

the reguirements set out above, may be granted a

joint production licence.

The Minigtry decides when apnlications for produc-

¢
.tion licence in a specified area may be received, and shall

b)

Section 12.

-

c
notify this in asccordance with the provisions of
ide the area concerned into blocks.
t

The Ministry shall divi
ude and

2.
atl

Each bloelk shall be of = size of 15 minut

OJ

1
20 minutes longitude, unless adjacent land areas or boundaries
58

with the continental shelves of other countries necessitate
a different delimitation of the blocks concerned. The blocks
shall ve measured from whole degrces of latitude and whole
degrcee of longitude. |

A msp of the area concerned, with delineation of
the blocks, shall be available in thce Ministry. |

A handling fee of kr. lo.000,- is to be paid
simultancously with the application.

Section 12.

The notification mentioned in Section 11 shall be
publicised in the Norwegian Gazctte three times, with at
least one week's interval. The notification shall provide
for a time-limit, not shorter than 30 days calculated from
the date of the last notification. In the notification
should be included informatfion as to fees mentioned in
Sections 11, 18, 25 and 26.

To be taken into consideration, applications must
have been rcceeived by the Ministry before the expiry of
the last day oi the time-limit. Applications reccived



before the expiry of the tluuwllulu shall be considered as
having beon received simultancously.

The Ministry is not obligated to grant licence on
the boasis of the applications rcceived. If none of the

anplications are accevted, & renewced novification must be

nade before production licenccs are granted.

An application for production licence shall containg

'

a) Such informestion as set out in Section 5, sccond para-

ol

graph.

b) Place of registration, information relating to its
principal place of business, its ecxecutive board, the donicile
and nationality of board-members, its capital, including sgize
and distribution of the shares.

c¢) If the applicant is a foreign corporation etc.

A
o)
o

application chall contain complete information with regard
to the points mentioned in Section 10, second paragraph.
d) The last threé annuel reports with copy of the balance
sheets.

e) Information relating to the previous exnerience of the

@]

applicant in exploration for and exploitation of petroleunm.
f) Statement of the block or blocks to be covered by the
licence, with reference to the map‘mentioned in Section 11.
g) If the application covers several blocks, it should
indicate the preference, if any, Tor individual blocks.
If the application is not written in Norwegian,
a translation thercof into Norwegizn shall be enclosed.

Annexes to the application should he in Norwegien or English.

Section 14.

The licecnce shall be valid for a period of six years.
On the conditions laid down in these rcgulations and the
licence granted, the liccnsec can demand that the neriod of
validity shall be extended gn resnect of a part of the area.

The licence gives the licensee exclusive rizht to
exploration for and exploitation of petroleum in the areas
covered by the licence.

Undcr special circumstances, the Ministry may give

T -
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permission for holders of reconnaissance licence or Droduc 1on
licence for adjacent areas to carry out sucan linmited explora-
tion in the licensed areca as is deemed necezsary in oxder o
obtain sufficient knowledge of the geological structure of the
adjacent arcas. When tha licensce has been heard, the lMini-
stry decides what typce of exnloration mey be carried out, in
which areas such exploration can take placc and the period of

time during which the exploration shall be

Section 15.

production licence may be granted for one oOr
s. If the epplication covers several blocks,

ry nay, after heving heard the applicany, groupd
- L4

the blocks in licensed arecs. Por the purposec of these

-

egulations, cach licenced arca. shall be considerec a8 & un

|-+
ct

unless otherwisc nrovided.
&<

Production licence can not be granted before the
Ministry, after consultations with prospective licensees,
has accepted 2 work programme for each licensed area for the
six-year pcriod. The prospective licensce iust accent in

e i |

writing the execution of the established work »prog ramne .

If the established work programme is not carried out,
or if the licensee recnounces his rights, or if for other
reasons the richts lapse prior to the fulfilment of the pro-
gramie, the Hinistry wmay demand payment of an amount equiva-
lent to the presumed coste of the unexecuted portion of the
programme, according to good oil-field practice. The Ministry
sihall stipulate the said amount. If the licensec cocs not
accept the HMinistry's assessment, he must, within 30 days
after he has received writien notification of thc¢ Ministry's

decizion, bring the disnute to arbitration.

Section 17.

The holder of a production liccnce shall send to
the Ministry quarterly reports on thy exploration and exploi-
tation carried out. Such reports must be filed within two

-— -
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months after the expiry of the quartecr to which they relate.

C

Scetion 18.

Upon the granting of & production licence, the

.

licensee shall pay & one-time fee for the six-yesr period

in the amount of kr. 500,- per k12, The forfeiture or

PR §
i g

the rights prior to the expiry of the period
e

does not give the licensce a right to refund of the

The licensee may renounce his rights

(7
of the six~year period with three¢ months' noti
- W g 3 ] crerl does no. exenpt the i
A renouncement does nov eXempt the l1i
finencial obligation which he has undertaken pursuent to

these rezulctions or speecial. conditions laid down, see

—

-

Section 16, second paragraph.
A renouncemcnt applies to the entire arca covered

;7 may accepi & renouncemcut

by the licence. The Ministr

[

.

art of the area, if the licensee submits

4]

which covers only

1
&

a revised work programme which ig approved by the Ministry.

Section 20.

A licensce who hag fulfilled the worl programme
and the conditions laid down for the licence, con demand
the licence remain valid for a2 maximum thrce guarters of the
originally licznsed area. The demand nust have been zed
forth in written notification to the HMinistry at least three
months »nrior to the expiry of the six-year period. If such
demand for prolongation has not bcen made, the righis of the
licencee shall lapse at the cxpiry of the six-year period.

The notification shell contain a2 detailed statement

H

on the results of the exploration carried out in the area,
with information concerning finds and specifications as to
kind and quantity. Have no finds been made, the notification
shall contain a svatement concerning the possibilities of

future finde.

In the notification the licensee shall specify for
what part of the originally licensed arca the prolongation
of the licence is desired. Prolongaticn can not apply to

-9



—

-G -
areas precviously surrendered.

Section 21,

Within three years after the expiry of the six-year
period, the licensce shall surrender in writing, according

1
to his own choice, an additional quarter of the concession

b

area originally covered by the production licence. If such

notification is not filed within three months prior to the
expiry of the three-year period, theo licence lapses at the
expiry of the three~ysar period.

The areas which the licensee shell surrender pursuan
to the provisions of Section 20 and Section 21 shall bhe de-~
limited by parallels of latitude and 1ongitufo expregsed

in whole degrees and whole minutes. The aress surrenderad
shall not cowmprise any »art of a block having an ar

than 100 square kilometres. Tue arcas which the licensec
retains within & block nust not he less than 100 square
kilometires.

Section 23.

With the 1limitations imposed by this decree, the
extension shall cover a period of 40 yecars after the expiry

M
of the six-year period.

The licensce may, with one year's wriitten notice,
surrender, wholly or in part, the areas in respecti of which
he has exclusive right of exploitation under Szctions 20 - 23.
The provisions of Section 22 shall apply corresvnondingly for

gsurrender of parts of a licensed area.

Section 25.

For production licence an ares fee ~hall, after the
expiry oi the six-year period, be paid annually in advance.
rear after tile expiry of the six-year
period the fee is stipulated at kr. 500,- per scuarc kilo-

- 10 T
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19,

metre. -Thereafter, the fece is incressed by kr. 500,- per
square kilometre per yesr, until it has reached kr. 5.000,-~
per square kilometre per yoaf. For the remainder of the
period the fee shall be kr. 5.000,- per squarc kilomotre per
year.

The fee can be adjusted cvery tenth year to be brought
in conformity with substential cheanges in the value of the
krone, in accordance with provisions to be promulgated later

in this respect.

§ppb10p 20.

The licensec shall pay a 10% royalty on the produc-

tion. The royalty shall be cslculated on the basis of the
gross value at wellhcad of the producis extracted.

The royalty for the siz-month period 1st Jenuary -
30th June shall be paid within 1st October of that year.

The royalty for the six-month period 1st July -- 31st December
shall be paid within st April of the next year.

Reyalty shall only be paid on petroleum won and saved
which is not used in the licensed area for produciion purposes
in accordance with good o0il-field praciice.

The Ministry may decide, with three months' notice,

. that a royalty shall, wholly or in par?v, be paid in kind.

Secetion 27.

From the royalty can be deducted the area fee paid
for the licensed area for the year conccrned.

If the area fee for the licensed arca exceeds the
royalty for that area, royalty shall not be paid.

If the licensed area congsists of more than one block
and the Ministry finds that the licensece without acceptable
reason fails to exploit finds, or fails to continue explora-
tion, it mey decide that only area fee for the blocks where
production goes on may be deducted from the royalty mentioned.

The licensce shall measure or weigh by methods
customarily usecd in good oil-field practlce all petroleum

produced. Such methods must be approved by the Ilinistry.
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The Ministry may at any time control the appliances
and methods used. If, in the opinion of the HMHiniztry, the

Bt 1
L

appliances or methods useG have been conducive to & too low
calculation.of the guantity producad, these circumstances
shall be deemed to have cxisted during the period since the
last control was carried out, unless there is re&spon Lo agsuue
that they have existed for a longer period of time. If the
licensec can prove that the circumstances have ex

L7 aras
Lle I

during a shorter period of tine,
i

1
calculations on this shorter period, provided that the crror

ig not due to intent or sross negligence.

T

scetion 29.
The licensece shall, before 1st March and 1st September
in each year of production, submit to the Ministry a survey

as per ist Januvary and 1st July of the kind ana quantity of
the petroleum produced in the licensed zrea during the pre-

ceding six months. The survey shall include a statement of
how much of the extracted product has been utilized in the

said production area, if petrolcum has escaped and if so an

estimate of how much.

The survey shall, furthermorec, contain an accurate
calcula tion of the value of the extracted products or state-
ment of the quantitics of produced petroleuir sold during the
period concerned, and of the »rices obtsined. The survey
shall also contain information as to what amount has been
transferred to further processing or refining and as to whav
price has been used as & basis of calculation in connecection
with such transfer.

If, in conjunction with the sale, the licensee has
received or obtained other forms of remuncrations or benefits
‘than the selling price, he is oblizged to give information
therecon. '

The licensec shall, furthermore, furnish  accurate
information about circumstances which may have hed influence
on the price or conditions of payments, such as whether he or
any corporation etc., with which he is directly or indirectly
associated, is in charge cf the further distribution or sale

of the extracted products.
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Norway, or that a licensee shnll deliver of his production
to cover national nezds.
Before the King makes his decision according to
the first paragraph of this scction, the licensees shall be
the opportunity to express thelr opinion.
In the application of the present Section, the pro-
visions of Section 30 shall apply correspondingly.

In case of war, thrcecats of war or cases of emergency
e

the Xing may decide that a lic shall place the produced
petroleum, or nart thereof, at the disposal of the lorwegian
authorities.
In the application of the present Section, the pro-
0

visions of Section 30 shall apply correspondingly.

Chapter 4.

Storage installations, wnipelines etec.

Section 35.

Storage installations, pipelinés, cables or other
types of lines and installe tions,’may not, except with the
express consent of the Ministry, and on the conditions laid
dovn by the Ministry, be placed in, on or above the arcas
mentioned in Section 1 of this Decree

The holder of production licence cannot object to
the granting of permission to lay a2 pipeline or cable or
other type of line, or, if special circumstances so require,
to establish storage installations in, on or above the 1li-
censed arca. The installation must not cause damage or un-
necessary inconveniencc to the licensee. _

Prior to the granting of such permission, The licens
shall be heard. The licensee has no claim for coupensation
for the gacing in his concession area of such installations,
etc., as mentioned above. The Ministry may, however, decid
that compensation shall be paid if this is warranted by sne-

cizl circumstances,



Section 36.

fu

The Ministry may decide that such instal 0
pipelines, etc., as mentioncd in Sectlion: 35 shall be open
for utilization by others, if this is conducive to rational
operation, or if national interests so require.

Such utilization must not be carried out to the
detriment of the ovmer's own nceds.

The user shall pay 2 compensation to the owner,
lo not agree on the cmount of compensation,
i

ipulated by arbitration.

Chapter 5.

o

General provision

4.

give further regulations relating
to the menner in which ex»nleration for or exploitation of
petroleum shall be carried out. The Ministiry may decide
that such regulations shall be applicalle alsc to licences:

previously granted. The regulations may i1.a., relate to:

a) establishment or placing of installations or appli-
ancecs in, on or above the 2rzss mentioned in Section 1,

b) drilling, casing, safety valves and other neasures
connected with the production or the preparation of pro-
duction,

¢) sealing of borc holes and other ncasures for preventior
of pollution end the entry of water into the bore holes,

d) measures for the protection of other activities in
the area, including shipping and fishing, and measures to
protect the living resources of the sea and the vegetation
on the scabed,

e) safety mcasures of any kind,

f) mcasures relating to conservation of petroleun

deposits.

xploration for or exploitation of petroleum nust be
carried out in a safe manner in accordance - with good o0il-

w 15 =



field practvice, and must not unreasonably interfere with
other activities in the area. Special care inust be taken
to ensure that shipping or fishing is not obstructed or

impeded to any unreasonable extent.

Section 3C.

Prior to the commenccment of arilling, the Ministr

i 1 )
shall in due time be given information ns to time and place
for the drilliing, including ianformation as to the distance
of the proposed drillings fron the boundaries of the licensed
arec. and ecstimated dspth of the drillings. Drilling cannot

be commenced until the Ministry has given its consent in

o

Drilling and »nroduction nust be carried out in such
& manner that the licensee at any tinc is in full control of
the deposits. Gas, oil or other kinds of petroleunm must nod

be liberated in such 2 manner as 1o cause pollution of the
surrounding sea or air.

The writften consent of the Ministry muct be obtained
before a bore hole or well can be abandoned. The hole must

bec properly sealed and sccured by methods approved by the

L

Ministry.

Reply to notvification mentioned in this Section shall
be given as soon as possible.

Section 40.

Major deviations from an established exploration or
exploitation programme require the writiten consent of the

Hinistry.

Section 41.

The Ministry may, if it deems it necessary, order The

discontinuation, wholly or in part, for a shorter or longer
period, of exploration in process, except drilling, »rohibit
exploration in certain areas, or lay down special conditions
for its continuvation. Under special circumstances, the
Ministry may take such measures also in respect of drilling
and exploitation.

o A



If such discontinuation as mentioned above is duc
to circumstances not .attributable to the licensee, the
licence shall, upon application, be prolonged for a period
of time stipulated'by the Hinistry. The Ministry nay,
furthermore, decide on reagonabls modificetions in the
licensee's oblizations.

No claim may belaunched against the State in connec-
tion with decisions made according to the first paragraph

of this Section.

Section 42,

Accurste data on the exploration snd exploitavion
shall be available in Norway ©to the Ministry. Such data
shall contain information of the exploration which has been
carried out, thc timz and place of the c¢xploration, and

of 211 special circumstances which mnay be of interest to the

{os S

authorities, including accidents or complications which may
have arisen, the relations to other activities in the area,
the effect, if any, of the exnloration on living resources
of the sea, etc.

If drilling is carried out, information shall be
made available as to the time and place of the drilling,

=

details relating to the geological stratzs penctrated, the

number of bore holes and the depti of the well at any time,
type and dimensions of casing, and inforanation concerning
water, salt, petroleum or usable minerals encountered during
the drilling. If a bore holc or well is abandoned, informa-
tion shall be given as to the reason therefore, as to the
method by which the hole has been gealed and as to other
measures taken in order to secure the area against pollution,
or the borec holec againct the entry of water.

If production is ta%ing place, all relevant informe-
tion shall be avallable with regard to the production, in-
cluding tyve quality and quantity of products extracted at
any time, together with information with regard to storage,
transport, refining and sale of the products extracted.

The holder of a production licence shall keep

available in Norway to the Ministry accurate geological plans
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and mans of the licensed ares.

Copies of such materials as mentioned above snall

upon request be mede available to the Ministry.

| If in the course of his operations a licensee makes
finds of afohuological interest, discovers wrecks etc., such
finds shall forthwith be reported to the Ministry.

Samples of the seabed or its subsoil shall be lent
for at least six months. The time, place and depth shall be
marked on the sgamplc.

Such samples shall be made available to the E
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Unon the request of the 1i
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ion or other data and material mad
hall be treated confidentially for a period of five years.
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The period may be prolonged. The Hinistry shall, nevertheless

[}

be entitled +to make general statements as to the exploraiion
taking place and the possibilities for finds.

Bection 45.

The Ministry may appoint inspectdrs who arc autho-
rized to-inspect the exploration and exploitation activities,
with a view to ensuring that operations are carried out in
conformity with rules and regulations in force. the in-

-+

spectors shall a2t any time have access to the installations
1 mentioned in Section 42

and applisnces and to the materiz
and Scction 43. _
The inspector may point out violations and enjoin
that special measures be talkon.
In case of serious or repeated violavions oi <the

rules and conditions laid down, the inspcctor may order

1]

the opnerations temporarily discontinued. He shall, in these

cases, immediately report to the HMinistry.
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Section 46.

A safety zone stablished =zround and awove
provisional or permancent installations or appliances, such
as anchored drilling vessels, permanent or anchored platforms,
01l pumps or similar instasllations. The safety zone shall

st pnoinvs of the
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normally extend 500 metres
installation or appliance concerned. bhlps, aeroplanes or
other floating or airborne objects not connectves with the

4

operations must not enter the safety zone unless the Ministry

otherwise decides.

=

Installations and appliances nust be properly marked,

\
.J

On the licensee's proposal, the Ministry may in each case

o

o

decide the menner in which the umarking is to be effected.

Section 47.

Assignment or trengfer, in whole or in pardv, of any
rights granted pursuant to this Decree, reguires the written
consent of the Ministry.

In case of serious or repeated violavions of these
provisions or of the conditions laid dovm, the Minisitry may
revoke a licence. If the violation is of a less serious
character, a licence granted can be revoked only 1f the
defects concerned are not corrected within a reasonable
time-limit stipulated by the lMinistry.

A licence can =lso be revoked if the licensec is
placed under receivership, is declared bankrupt, fails to
conmply with the conditions laid down in Section 10, fails
to pay the stipulated fees, royaltiecs, eto. when falling due,
defa to give a garsnt ee aS m“ntwoﬂeﬂ in section 52

/or o Structd or or8vents the public 1PQpDctoru from” con-
trolling the installations, accounts, reports, etc.

The provisions of Sections 16, last paragranh,

e o

Section 18, second period, Section 19, .second paragrapl

and Section 39, third paragraph, second period, shall apply

m

correspondingly.
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Section 49.

The Ministry may, under special circumstances, grant

dispensation from the rules stipulated in or pursuant to thie
Royal Decrece.

¥Vhen a licence expires, when & licensee surrenders
the licence, wholly or in part, or when the Ministry by

virtue of the provisions in Section 49 revokes a licence,

nermanent installations and appliances in the llicensed area sheaj

o™

scecrue to the State without compcnsation. The KHiniotry may
demand that the licensee takes the necessary precautions in

order to ensurc continued exploration or exploitation of the

deposit.

The Ministry may decide that the licensee within a
stipulated time-1limit shall remove such installations and
appliances, including installationes and applisnces which
accrue to the State in accordznce with the »nrovisions of this

Section.

The Ministry may, in these cases, also demand that
all available material pertaining to the licensed area and
its geology shall be placed at the disposal of the Ministry
without compensation.

Section 51.

If damage or inconvenience is causecd, Norwegian law
of torts is applidable. The tort feasor as well as the
person or persons or corporations etc., on whose behalf he
has been operating, and the licensce shall jointly and
severally be responszible for the claim.

The fact that the Ministry has approved or permitted
the action or appliance which has cauvsed the damage or incon-

venience, does not exonerate the 1lis bllltj

ection 52.

The Ministry may, at the time of the granting of the
licence or at a later date, demand that the licensce shall
procure bonds or similar security for the fulfilment of the

obligations which he has undertaken, or for anv 1liability



& 98w

Petroleum extracted on the Continental Shelf shall
be considered as extracted in Norway. Unless otherwise
provided, Norwegian law shall apply to installations or
appliances as mentioned in Section 46, and to activities
carried out on such installations or apnliances, or within
the established security zonc.

thervise, Norwegian law shall apply to activities
covered by bthis Dccree, to the extent this is provided for
in rules of law in force.

Section 54.

Where in this Decree or in licences granted it is
provided that a dispute shall be settled by arbitravion,
the Act of 13th August, 1915, Ko. 6, “elating to judicial
procedure in civil cases, (The Dispute Act), Chapter 32,

shall apply, unless otherwise isg expressly provided for.

Section 55.

The Oslo Town Court shall be proper legal venue
in disnutes which can be brouzht before the courts, unless
another venuve is prescribed under Norwegizan law or is
expressly agreed upon.

Section 56.

This Decree enters into force immediately. From
the same time the Royal Decree of the 26th February, 1965
regarding +the prolongation of the Royal Decree of the 15th

fay, 1964, is ebrogated.
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