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Minutes of a Meeting between: Abu Ala., Maher el-Furd and Hassan Azfour
with Yoel Singer. Yalr Hirschfeld and Ron Pundik:

June 28, 19893, 0Oslo (Fafo).

Yoel: YI apolaglze, For what | understand cur two friends {(Yalr and
Ron) are anglways optimistic, as they are the driving farce.. e were
nr{ginally-planning to arrive on Friday and you arrived on Thursday.
On cur side, high up. they read firet the papers and then they asked
a lot  of  queablong., | apan lopgd oo B | I aubied lagst time so wmany
questions, but | had Lo go back and answer al] the gueations of my
superiors, those .questions they might have asked. and those
questlions Lhey actually asked. You helped me alot in giving frank

dnNswers.,

| saw the difterent reaction of Habin befare | came here to moeet yvou
and thereafter. If you lock at the loriginal) document vou get one

idea, 1f you see the explanations you get another ideaa.

I think [ can alleviate immedliately two of your cancerns. | asked
Rabin about the meeting between Efraim Sneh and MNabil Shaa'th. Sneh
has hls own agenda and he spoke to Rabin about it. Rabin, however,
sald to me that there iz only one backchannel, the Oslo channel. You
know there are all kinds of people., who want to do gcod things: but
even Rabin can’'t prevent everything. Anvhow, Sneh and the others are

not aware of our channel.

Abu Ala: The most i{mportant and irritating thing Is that so far, vyour

priorities are unclear.



voel: Many people Iin lsrael feel Washingten is stuck and want to do

something. It is done out of good intentions. Rabin does not want to

bypass us here.

Your gwaond conceln Wad that thig channel may be abused In order to

promote Washington. Forget about it. As of today and | have seen

Rabln this morning, Rabin understands that this here 1is 1{t.
e

Moreover, the basics of your concept iz agreeable. We should work 1t
out as soon as possible. Rabin is aware of the prevaliling problems.
1t is of major important that the Uashingtoq_prucess should not
collapse., At the same time we agree that whatever we shall declde
here, lock, stock and barrel, will be implemented there. This 1s the
way we see the functlonlng and the importance of this channel. You

can take thls for granted.

We have abtained the mandate to come to you as soon as possible. Ve
need to rap it up in order not to fright the lsraells. We have to
tind the right words, both peoples can accept. In lsrael we can
calculate by the number of MK's voting for or against. We have to
pass the agreement through popular support and create a positive

balance.

Caming here, golng etc. | have run out of excuses; to explain my
absence in Washington my boss already killed two grandmothers.
Whenever you can make the time availabe we shall meet for two full

days.




The basic approach will be the following

We will try to maintalin the basic structure of the DoP. We will use
the same worde. We wlll propose to you a second document and we may
call it "Agreed Minutes", we can call it differently. There will be
all the practical understandings. We read the protocol of the last
meeting very caretully. You will see In many instances you Wwill find

your own words. With some exceptions you will recognize the language

and the ideas.

1 checked with Rabin sentence for sentence, article by article. He

added some remarks.

The issue of jurisdiction will be the most difficult. We will Ileave
it as the last thing. Based on my experience, if you leave the most
difficult thing to the end, both sides can then see the benefits and
the achievements and can weigh them against the concessions that
have to he moade. Rabin asked me to add a few things on security
issues. 1 understand that here vyour attitude will be vwvery
torthcoming. On Jurludiction everybody here will look wvery closely

at the toxt,

Atu Ala: For us this Is the central issueﬁ.

Yoel: Rabin said again and again, he does not belleve In oral

understandings. Oral égreements are never good.

Abu Ala: We have to put It in writing in the attached minutes.



Yoel: Rabin wanted to know from me, whether there is no trick here, or

a conspiracy. | almost laughed (about the similar reaction of your

and our leadershlpl.

Abu Ala: I thank you very much for coming. This may save part of our
face. We came here under the Impresslon that we will flnalze. It 1is
for us not easy. | am sorry that tomorrow [ should be in Greece. |

am heading a committee; | postponed this visit already cseveral times

(duw to this channal)l.

About this channel. It Is fully recognized and supported and not as
an alternative to Washington. It was guite clear to us that we have
to support Washington. | am happy ot what you gald about Rabin that
he considers this as the recognized backchannel; this may ellminate
the tenslon., All efforts should support Washingten, unless we agree
tagether on any other way. From our part, we will not tale any

unflateral steps In regard to Washington.

We want to speak about the concept. | have glven all my explanatliaons
to Tunis; most things | said have been approved, some things need
clarifications. 1 asked about an agreement on gecurity. Chairman
Arafat approved the idea. The concept of our understanding and the
writing hereof will be eclosely followed by appropriate actlon:

A liatson committee should be immediately established, the moment

the DoP will be signed.

| was not satisfied with what Yalr told me, that we have to rewrlte




the DaoP. | am afraid it might be a problem, Yet, 1if this 1is vyour
wish, we recognize your needs, we will make an effort.

On juriasdiction we have to find a way, what the exceptions will be,
what to cover and how to say 1t. We are ready to to stay up until|

the morning. We should think about what we can achieve this night.

Yoel: The most important thing Is te come up with a date. Everything

Wwill te reflected In the document. O.K. ['1] start enumerating the
changes we suggestt., Everything is a reflection of what you sald, as
I had it in writing. Our basic attitude {is to start working

immediately on what Url ecalled, the DAY DoF plus One.

Rabin asked me to add two things. In areas, where Israel will
withdraw, from Jericho and Gaza, lsraeli wvehicles, military and
civilian, will have the right to wuse the streets. [t should be
reciprocal; Israelis ecan go through Gaza, Palestinians through

lsrael.

Abu Alar We want Lu provide for coewlulence and cooperatiaon.

Yoel: In addition to the issue of jurlsdiction Rabln fg looking at the
interlock: he wants to state that the {mplementation of 242 will be
carried out in line with agreement obtalned In final status
negotiations. | understand we agree on the concept. The elements,

however, also have to be clear.

Aliu Alat The concept is agreed upon. Our leadership has fully approved
___________———-—_'_‘




the idea of graduality. Other issues may be raised also by us.

—

R

Yoel: On jurisdiction, of course, its exact definition, Rabin was
concerned. | got instructions of how to proceed; also on the
{ssue of 1967 displaced persons rights; on candidates for
Jerusalem.
You know | have experlence, [ particlpated In the I;raeii"Egyptian
negotiations in 1979-1980. Amr Mussa was then, like me, a member of

the delegation... (story on generals on both sides followed).

Abu Ala: I received Arafat's comments in red letters (showlng us the
document). These are the minutes of our meeting and my comments and
interpretations. Also he asked many questlons. We want to know from

you, how you see the following issues:

1. Regarding the withdrawal from Gaza and Jericho, how will the

following issues be handled?

8> the pausage from Gaza to Sinal; who will be in control of
1t?

b> the passage from Jordan to Jerlicho; how will it be?

c) what will be the security arrangements -Inside Gaza? He is
ready for an agreement alsc on Jericho, of course to be
negotiated;

d) an the return of the PLO leaders to Jericho and Gaza;

Arafat wants to come himself. How do you see 1t7

))




We belleve that during this period the only factor that will

keep

e)

security in Gaza will be the PLO.

In your view, how much forces do we need to keep security

in Gaza?

£) How will the security control work?

g) Regarding international farces. It is very important for the

puoplu. We have to agree about the number,

h) How will the linkage between Gaza and Jericho function?

Yoel: Wh

no

Abu Ala:

2) a)

bl

c)

y do you ask about the linkage between Gaza and Jericho and

t between Gaza and the West Bank?

How do you think about Jerusalem?

What will be at Qalandia Alrport.

Jerusalem 1s a very sensitive matter; we know far you and
for us.

Why do vyou object to have the center of the Interim

puthority in Jerusalem? Why can't the central authorlties

remalin in Jerusalem?

d’ What will be {In regard to existing institutions |in

Jerusalem? schools, hospltatals; what will be with the

people themselves? How will they build?

3) Regarding settlements:

a) is there anything what will be declared?



b) the settlement process will it be stopped completely?

¢) the number of the settlers will stay canstant?

d) the security of the settlers; this is under your juris-
dietion: but how will it be dealt with outside the
settlements?

) What about the difference between security settlements and

political settlements?

4) Regarding Liaison offices.
We think it should be formed immediately after the DaoP.
How do you see 1t? How will It take its decisions?
on consensus? Will it function on a dafly basis and deal with

dally issues?

How and when will we form the liaison committee with Egypt and
Jordan? will it be formed immedlately? of after withdrawal?;

or will it be formed after the establishment of the

Interim-Council?

5) Regarding Jurisdiction; can we assume that {t should comprise
211 territories of course without the named exceptions?
What other exceptions (besides: settlements and military areas)

will there be?

Regarding military ufder; we said the military orders that are

not compatible with the DoP will be cancelled; we understand

all military orders in Gaza will be cancelled and replaced




by our agreement.
We think we need a legal committee? What 1s your positien?

&) Regarding the gradual transfer of authority. We will need many
committess: health, education, tourism, social affairs.
What will happen In other spheres? such as:
cul ture, environment, industry, housing and construction,
gnergy, agriculture, transportation and communications, of

course municipalities and domestic trade. All of them or

part of them will be Included in the transfer of authorlty?

73 You spoke about the {Interim) Government and the Councll.

The reply is that for us they are two bodles.

| asked Arafat about the Charter. His reply was that when we

will have our constitution the charter will be abollshed.

Hlaggan: Some of the articles are "qadduc". Many PNC Resolutions

fully contradict the charter.

Abu Ala: About the return of the leadership. They will return
according to the agreement to be reacﬁgd between you and us.
Naturally we bellieve that Arafat will come back, but it will
not be imposed.

Elections will be after nine months.
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Yoel: My question was, whether we will ,withdraw before elections

and how will we handle it.

Abu Ala: We have to negotiate. If the PLO return and manage the
security situation..Then they will create the sultable

atmosphere for the electlons, for those supporting the peace.

Yoel: The question was Intended to clarify. After withdrawal I

can't see elections I{mmedi{ately after withdrawal.

Abu Ala: What we see is that security forces should be available:
supported by iInternational forces with Egypt and others; they

shall manage the security issues;

Yoel: Do you intend to agree on all the details before the

agreement on the DoP?

Abu Ala: part of the agreement should be confidential. It is

helpful for us. 1t may..

Yoel: 'Rabin =sald the Gaza First Concept is not prominent (in the

DeP). 1 said it is better this way.

Abu Ala: Yes, exactly.

Yoel: He said o.k.




1L

Abu Ala: Who will sign the agreemsnt on Baza?

Yoel: It will be signed in the same manner as the DoP.

Abu Ala: About the "Agresd Minutes"; will the Americans be informed

hereaft?

Yael: Let ws start from the bBeginnisg and go through the list of
wigur guestions. I will raise all these questions at home.
I mavy not have the answers, but I will try Lo give you

my Yigws.

First, how do we see the withdrawal from Gaza?

Do you remember the map? Basically the IDF will move out of
Gaza and will maintain a symbolic pressnce along the lines
with Israel and Egypt and the settlements. From the concept-
wal point oFf view 1t 15 the smag, not from the practical ane.
Thie It 1n Lhat the IDF will not be seen. Once we withdraw,
there will be no headguarters, no camps, no securily, no
inbtormnal socurd by aclivities. Everything else will be merely

gyimbol ic.

Abu Ala: What will happen on the line between Egypt and Gaza?

Yoel: fAs long as Israel is responsible for external security

there will be Israeli presence.

—_—— — — - - —— ——— e — e —— e ———— ———— — .

s — —



Abu Ala: Ferhaps we can have patrols, doint patrols? Even when

we will have a security agreement.

Yael: The whaole idea is that the IDF will get out., It's all
symbolic. When? I think from our point if view: as soon
as possible, but not on account of security. The warst
thing in the world is that we would have to go Bach

again.

Abu Ala: For boeth o us. (You could do it in ane hour). It wem
ask: The FLO forces retrained as  a police, Wwill be

acceptable to return? They are no marines.

Yoel: 1 hear your guestion. Do you have different kinds of

forces?

Ahu Ala: bhe &yn Jalub unit in Egypt 13 about 1000 to 2000y
the Bade forces n Jordan, about 1000 fo 20005
in addition to others to be trained from the OT's,

from Jordan and Egypt.
Yoel: How many do you need?

Abu Ala: We have in Yemen 10005 in Sudan 5003 in Irag 10003

in Algicrs 400 — 1000 and in Tunis 1000, They will be

tested and retrained in Eaypt and Jordan.



Voel: How do you see them eguipped?

ghu Ala: Hs a police.

Hassan: They will have what is needed for internal security for

police functions.

Abu Ala: as to b agreecd uwpon wikh you.

Yoel: When?

abu Ala: Arafat discussed this issue with Ling Hussein and wibh
Mubaralk. Both of them welcomed the idea and proposad fo

train the necessary forees. In Jardan they will train the

Badr force.

Yoel: How many Egypotians will they Give you?

Abu Ala: We don't know. They said: "We are ready to train" To
provide forces, ithey need an umbrella., We did not discuss

this with the Jordanians. We may discuss having Jordanians

in Baca.

Hassan: We neesd the internaticnal umbrella.

Yoel: Do you thing it will be permanent or temporary?




Abu Ala: Really, I don’'t krow. 1 thaink these arrangements will

last for the time of the irnterim period. It can be agreed

upon. What do you think about 1%

Yeoaels You need your own slronag for oo, Evervone will commit

farces as observers, not to be involved. It is one thing
ta commit Egvptian training officers, and 1t i=s an other
thing to go into Baza or the refugee camps and take action
againsgt the lslamic Jihadds particularly as they like %o

shoot forglgners.

Abu Ala: In the cities it will be handlaed by the Palestinians.

Yoel: Thus, the internationsal forces will have only observer

functions’

ghu Ala: They may be Felpful, they could be more than chservers.

voel: What will be tha bimang?

abu Ala: If we agree about the DoF, we will agree about the

time pariod you proposeé.

Yoel: Regarding the pasesage to Sinai. I shall raise it. This
will be controlled by Israsl. Entry and exit will be

controlled by Israels representatives of the Council will




take part as to be negotiated.

fbu Ala: Joint patrols?

Yoel: We don'ft have to decide. It won't be part of the DoP.
Entry and exit have both civilian and security aspects.
We will decide on the details. There are many ways of
daing it together. How — to do it together — we shall

negotiate.

by Ala: Ol

Yoel: The question on Jericho  and the poassaces 113 TSR
complicated. In Gaza yvou will have a much larger respon-
sibility. We don't see it on an equal footing. We have
two icsues: Dne is the size of the area, the second is
the bridges. In Gaza we will withdraw. Also the passages
ardy bere diftforoents e will hawe  a bagger role 1

BOCWET Y o oue role will be ditferent. Ns ofm the size

of the area, we will discuss it.

Abu Ala: What will be about the passage from Jericho to the West

Bank? Arafat proposes @

Map no. one:
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Mere we can make the first experience of cooperation.

voel: How will the roads be handled?

fbu Ala: Tt can be agreed upon. WHe are going 1o cosperate, not

to separalbiz.

I never thought about 1%z You want

Yoel: 1 can't say anything.

caritrol over land.

In regard to your question on security inside Baza after

withdrawal. Between the two of us: we should help the

Eatah talke corntrol over opposition groups and you pPromisa

us security.

Abu Ala: Let us be guite clear. Arafat told me: we are ready

to sign & soouriby agreement. 16 s lzar what we mean.

Yoel: Fabin said: he sees the economic

gignificant part of our apresmnent and cooperatian.

Abu Ala: Yes.

voel: I guoted you, "without security no economy and without

economic development no security” and he was very

impressed.

push as a very



abu Ala: Yes.

vYorl: Regarding the entry of the FLO leadershin. I mentioned 1t
to him. He did not juwmp. He did not say: yes. and he did
not sav: no. It is not to be covered in the DoP. I will
raise the issue with hime The agracment on Gaza will

cover the 1Esue.

Abu Ala: TE must cover the movement back and forth; what

Aumbers? how? the mechanism?

vaerl: How many police officers? I°1TF pass that on.
Fegarding your guestion on lgraeli contral over non-
cpeurity izsues in Baza: Pnce the IDF withdraws, 1T cannokb

think about too many items that will not be withdrawn,

fhe basic assumpbion is thalb alsso in Gaza, L% wrll be

an avtonocny.

Abu Ala: Yes, and independence to be determined in the final

status.

Yoel: The agresment on Gaza will cover many isswes. The basic
idiea iz to sign the DoPj; then we will need one month
to implement 1t. We have to go to the KEnessethy

We need to go to the internal Israeli press, ghc..




Abu Alor He accept youwr suggeshion to have a one-month
greparation perind after signing. 1t 1is logic. By this

spirit we can find solutions to every problem.d

Veel: Ragarding the International Force.

Abu Aila: Tt may include Egynt, Jordan, eto., Scandinavian

countries, Austris, others to be accepted.

Yools Rabin did not like this idea. He thought it 1z nob
workable. He did not say: "na". It may not be on the

DeF. Somelbhing like tho Mulbinational Foroe?

Abu Gla: Not like Somalia. Something special to support us.
piok bo separate, but to oreate an atmosphore ot stabili-

ty. About the modality 1 can not Feply.

Viorl: The Falestinian police may ask  andiv idual police
officers (s be therse. Mot to have an umbrella
organisation, not a new body .

fbu Ala: Why? what is the ohstacle?

Yoel: I am trying to think aloud and check a second option.

to do what Israel and Egypt did in Sinai. The two




b

Yoel:

&b

" Yoel:

countries together appointed the force - they have
thelr own cammand structure. & 3rd option would be

UM Farces. There may be other cpticns.

U torces will nol be acceptable. In 1987 the UN
farco wats  talen away, 1t caused a lenglasting
traumatic shoclk. 1f you aslk for my own opinion:

the entire force should be under vour command.

Alas We have no objectiony youw can choose: UE,
Scandinavian and olher Torces. We want them Lo
succeed. You — the IDF - could come baclk in one hou.
Your dean 'F want it, we do not want it. To have
internal security succesd - we need other forcess

although Tsrasli forces will not be acceptable.

We want to get out.

Als: For at least one or two years 1t  is very

important. We can agree on the numbers. At the begin-—

ning we believe we neaed 10 000 foreign troops.

Under what structure?

fbu Alar I have no idea.

Maher: It will have to be discussad.

— e e s e e
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Yoel: The forces to be undoer your command. The malbi-—

national forces for a limited time period.

f[Abu Ala: e do not understand; why it has not to be wunder

LIN cantrol.

Yoel: The International Forces, how do you sz them?

Az police ofticers, as indepandent organisation?

Abw Alaz: Yo have more gzsperience than we. We see 14 as

é paraillel eorganisation to the Palestinian police.

Yiael: FParallel, or incorporvated? pabrollina, investiga-

ting crimes, searches. Will they act independently?
Will they search weapons?

fAbu fla: We would do 1k togebhior.

Yoel: Under whoss command?

Abuw Alas: Under Falsstinian cmmmandi

Yoel:s Will it depend on the activities?

Hazzan: We need time. The multinational force can

help us bridge the time gap.



Yoel: We have pne party with whom we shall sign the
agresmant. You will then send us from ome to the

other, back and forwards?

Abu Alar: You embarrvass me, bocause I don’'t know. We bave
B agree. I will ratse it. There 15 no contradiction.
We have to find a way to support stability. We have
to obtain help. We have to create the expectabion
of the people for stabilitv. The presence of a
multinaticnal Torce will create the necessary

atmosphere.

Hassan: The main factor is psychological.

Yosl: My feeling is: we would like to see vou responsible,

nobody else. We don't want to be zent arocund.

Abu Ala: We can arrive to a conclusion.

Yoel: May be next week I will come and will tell yous

LM forces. {(laughter).
Yoal: Regarding the linkage betwsen Baza and Jericho.
It is to based on the new concept. It is a guestion

of reciprocity.

Abu Alay How will they move? Baza and Jericho will have a



priority.

Yool: What will be the linkage between Jericho and the
Phasi bk Baanl ™ T+ the seat of the Councidl will be in

Jericho?

Abuw Alas In the inberim-inbterim petaod?

Yools 6 general principle of fresdom of smovensnt, from
o area bo the othars from the enticve Hest Bank
to Gaza and from lsrael... the principle is the
principle of mutuality. Rabin raised the same
issuz. There shall be freedom of movemsnt. We

spttlsd this one.

Fbu Alar O.F.

Yool: Regarding Jerusalem and the (Galandia Airport.
a1l satrs relating to Jerusalem are for the
permiifzirifiiﬂf negntiations. It should not be
sliced like & Salami. Guestionls like: tourism,
security, 2tc. related to falandia airport. 1 shall
pass them on and give you answer ato our next
meeting.

In reasard to throe issues:




ad Glalandiog

by Jerusalam the scat of the Interim-Authoritv;

c¢) existing institutions, schools, hospitals, etc.
the anseer ig: whatever enists today will
continue: there will bBe no change in the interim-—

period; yet the DoP will not cover this issue.

Haszoan: This 1s enocunh.

fAalbuw Ala: IE is nuite cloar.

Yoely Regardino sebtloments. A declaration..

Abw Alaz: If it can be on the DoPj; vou may not

he able...

¥Yoel: There was a declaration.

Abuw Alas Could there be anything more clear?

Yoal: 11 check.
Regarding security En settlements. This is
pur responsibility. What about the area
outside settlements and outside IDF camps?
The way to see 1t is: it will be our re-

sponsibility to take care of lgsraelis outside

zzttlements and camps.



For comnaon law crimes Palestinians will be tried
by wour courts; Tfor securifty issues by oup
courts. Palegstinians committing crimes in Israsl
will be tried before Israell courtsy; 1t is like
LS tourists committing a crime in Israesl, will

be tried in Israel.
Maher: There should be reciprocity.

Yoel Israel is out of the DoF. Whoever commits an

of Formse in Igracsl is tried in Ierasl.

Abu Ala: Settlers will have arms. Will their armzs be
collected? An Israeli causes an sccident,

what will happen?
Hamsans Two FPalesbinians and two Israslis will engage
in drugs—tratfficlking. Who decides, how to per—

secuke? if they are cauwaht in the 0T 's.

Yoel: The Lialicon committee and there will be tight
and joint cooperation. They will be tried se—

parately.
Hagssan: The same case in Israel?

Yoel: The same will happen, when a crime is committed



[ - <l
hy a Falastinian in Jordan. Internal security
offenses against vou will be tried by your

peopla.

I+ it is not security, we do not interfers;
securdly offensces directed against you, 1t is
your responsibility.

We will coordinate and cooperate. I'T we think
vt beealk  them ot soverely enounh, we have

the liaison commititee.

ahu Alas Tauwes in the =z=ettlemants.

Yoel: They pav tasxes to Israel but their budgets

come also fram i1srasl.

My flae D10 logshts mipyny cilta

Yoel: We will have to start working befors the DoF.

{ln regard to weapons of the settlerad. You cannob tale
all thes weapons. However, the IDF and the Israsl:
police, will have to register the weaponsg it will cost
a lot of egnergy that will have to be invested in
DE-COMFLICTING". Your opposition will attack them and

vite versa. We will need lots of cocperation.

fbu Ala: Good.




286 -

Yoel: Regardina the difference between political and

Abu Ala:

Yoel:

spcurity scttlements. There 1s no intention to
dismanktle any existing settlements, unleoss

at one or the other place, there would be volun-
tary evacuations however, there will be less
financial support. The government will do anything

that is necessary. The idea is to postpone.

Regarding the Liaison office - in the agreed
minutes (to accompany to DoF), I have made some
proposals. The lisison committee will agree on
cyverythingy the two dalegations will designate the
mames, Decision will be taken on the frequency of
mestings. In the beginning they will sif;

continously, and then weekly.

Ghout liatson with Egyplt and Jordan. How do you

prefer 1t7? May be right away?

They have fo cover many issues: trade, securily,
coming in and out, etc. It may make sense to start

it immediately.

Regarding Jjurisdiction. What will not be covered.
The jurisdiction of the Council will not cover

I=raelis; they will be tried in Israeli courts.

*



Abu Alas

Yoels

i

Abu Ala:s

B

Yoel:

Abu Alas

Yoel:

Tha euecutive activities to be applisd: services
to be provided; taxes to be collected, not from
the settlements and not from the IDF.

You don't have the issue of services.

What about land? state land?®, praivate land?

Yo will have the Falestinian Land Authority.

Except for the issues discussed, setblements
and 1DF, all other issues are under control

af the Falestinian Interim Government?

Mot necesgssarily. For instance, regional electri-
city grids; a resional road network:; they will
lead to Israeli settlements and to & Palestinian
willage; so they will nobt be under your

jJurisdiction.

Even this 1s not the problem.

We don’'t have to decide it in the DoP. Mo,

vou will nat have sxclusive control of all the
land. There will be land under your exclusive
control; a second category wunder our conclusive

control; and & third, where there will be




arrancements for coopasratiaon.

fibvu Alas 1 do sgree. The concept as we uwnderstand 1s
that all land will be under Falestinian
control, except those areas discussed. The
restrictions connected to services, roads

etc. will be wvalid for the time of the

interim-periad.

Vel Regarding military orders. The way I ses it:
Once we transfer you an  arga, you want Lo
change & wilitary order 1in this field, yuu
can do it. subject to an  agreed MmeEChanlsm.
For difficult i1ssues, you can ask a joint
body to reconvene. In Gaza, you Wwill have
grizater powers and accordingly will be able

tia change more.

Regarding the legal committee. Yes, there

should be a legal sub-committee.

Abu Ala: It may be useful to have in the “"Minutes of

Understanding” a sector on this 155U8.

Yoels Regarding the gransfer of authority in

additional spheres. The five spheres agreed



-
.

are to be transferred immediately. We will

transfer one by one. ...

fbu Alas e

Yoml: fntiguities may be transferred later. In
other areas 1% 1s one month. Culiture is

part of it.

Abu Ala: Culture could bhe handled by us separately.
Other issues. We don’'t want to demand
ditficult areas. Environment keep it. Agri-
culture, we wunderstand Ethat you want o
postpone it. I invite you, to lock at

Housirng. It is the most critical area.

Yoel: You carn take refuogee rehabilitaticn. There

is no existing department for housing.

Abu Ala: Can we create it7

Yoel: We can write a document on the sequence of
other spheres to be transferred. The concept
is to hand one sphere after the other over to

you. I promise you, I will look at it.



Jocls Reaarding your gueskion: One boady or two
bodies. 1 forgot about 1%, Fabin will insist

that thers can be only one body.
e ARla: It is & problem.

Juols There 1s the Dof: we don't have to solwve 1t
there; we can Tind the language. 1 believe
Ehab Mabin will nover agree ta two bodiga.
bor ause of the svnbolic effect. 1t becomes
ae similar to statchood, il will creabke such
a 1ot ©of opppositional uproar in Israel. I an
rie speak1ngy 1P -ah Gl oot lviE  manimer, Ll
looking at the issue from a point of view of
public opinion. Here Fabin will be stronaly
opposed to make any concession. The only way to

deal with it, i1s not to deal with it.
Gbu Bla: It 1s a problem.

Hassan: Rabin and Arafat should meet. They could work

it out.
Yael: Let us oum up.

Abu Ala: We have to sgree on & date for the nest




meeting.

(a1l discuss the differant possibilitiesy and agree

te mect on Sunday, July 4, 1993 - in honour of

the U.S.0. There wWwas somea further discussion on

the locality and inveolved security arrangements.)
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Appendis Mo, Oner An Understanding for Rome

2. The Palestinian delegation will support, by “not opposing”
the preparation of a feasibility study on the establishment
af a MEERD. The related Falestinian statement will be worded
as follows:

"It remains ta be added in the present context that
aur advocacy of a Falestinian Development Bank in
na way precludes the sugsequent establishment of a
regional development bank."

It is sugoested that possible Saudi Arabian reaction will be
checked ahead of time, in order to prevent, & “counter—
productive" development.

3. The Palestinian delegation will support the immediate
establishment of a TRUSTFUND by the World Bank.

A proposed statement of the gavelholder should be formulated
as follows:

"In promoting the establishment of a Palestinian
Development Bank, as an immediate measure the establish-
ment of a trust with a capital of US $ 150 million
is asked for. The gavelholder will consult with
the concerned parties to promote this idea®.

(The World Bank intends to obtain US $ 20 000 Q00,- only for
feasibility studies to be carried out by them. Arrangements
should be taken to direct the money to the territories).

4. In regard to other proposed feasibility studies the
Falestinian delegation will adopt a supportive position.

The opening statement of the Palestinian- delegation will
include the following relevant paragtaph:

"Our delegation welcomes the initiatives ifmvelved, and

we have no objection to a discussian in principle of the
ideas broadly invalved in the initiatives. A@s indicated
earlier, we trust that the sponsors of these initiatives
and the working group as a whole, will realize that we
cannot get nearer than that to the actual elsboration and
design of the programmes and projects involved in the
initiatives, since implementation cannot be envisaged,
let alone attempted, before the tidings of a just and
durable peace become a reality."



)
Y At the Rome meeting a decision on the interconnection of {

the electricity grids Ehuuld be prevented. Such a study could —+—
be promoted as part ,~ unannouncead intersessional

activity. % f& bﬂﬁwhégfghk_ . J

6. No move for establishing a Permanent Secretariat of the
Working Group should be presently attempted. Palestinian
opposition to it is not based on principle, but fearing
strong Syrian reaction, at a time, when the Syrians still do
not take part in the multilateral working graoups.

7. Activitities in Rome should be fully coordinated with the
aid of Tarije Larsen.
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Appendix No. Two:

Abul Ala’'s Vigws on Shart—, Medium armd Lono—Term Arranoemnepnts

I. Immediate General Steos

After agresing o©on the triple document (Declaration of
Frinciples, Cooperation and Working Programme and Guideline
for a Regional "Marshall" Flanm) Abu Ala suggests

understanding on the following steps:

13 Te agree on immediate measures creating "responsive”
public opinion among the lsraeli and Falestinian publicg

2) The PLO will turn to Baudi Arabia and will obtain great
amounts for economic development projects. Saudi Arabia is

conditioning substantial support on  the Eknowledos of a
breakthrough understandino:

S Agresement shail b aghieved on & Secuerity FPlan, which will
pravide also for the dismantlement ofFf Palestinian terrorist
forces, other securchy pEasures, steps towardss the creatiaon
agf a Palestinian police torce in the West Bank and Gaza and

the creation ot & strong multinational pelice force in Bazajg

4. Determine a timetable tor the return of FLO leaders:  the
Government of israesl should propose and decide the number of
FL.O leaders that should eretuaen at sach stage of the ongoing
process. In principle the PLD  position is  "the more the
better".

It is being reguested that at the first stage - already
hefore elections =  three Lo five PLO leaders will be
permitted to take domicile in the West Bank amd "at least”
ten o fiftesn in BGaza. Mot all of them will have to get

elected to FPLISEA.

The poassible return of chairman Arafat and its optimal timing
should be discussed in one of the next meetings.

e Prepars measures to counterbalance the return of the Hamas
deportess.

II. Immediate Steps for the BGaza Strip

Ab Ala suggests to prepare immediately & four-point
programme:

1. Part One: dinitiate an [ERF (Immediate Economic Recovery
FProgramme? to consist af:

a. construction of a moderdssewage system throughout the
Gaza Strip along an already existing plan prepared
by UNMRWA. Total costs: US $ 174 million.




b. construction of a fisher port in Gaza according to the
prefeasibility study of the UNDP. Initial costs:
approrimately US $ SO million.

. canstruction of housing. costs: open ended

d. construction of three big hotels.

2. Part Two:
prepare i1mmadiately guidelines for the establistment of
a strong mualtinational police force far the Haza Strip,
guaranteeing strict and effective control over all
strata of the i1indigernowus population.

A detailed policy approach will be prepared and applied in
order to contain militant Islamic forces. (The Tunesian
BrpeErience, seeking sheady confrontation with these forces
under condtions controlled by forces of law and order, shall
be appliedJ

2. Fart Three:

Frepare immediately necessary moves for the establishment
aof a Jordanian-Egyptian tand USY) trusteeship, which will
have to be seen to act wunder the auspices of the UN
Secretariat General.

4., Part Fours:

The Government of Israsl will prepare a long-term Baza
Stabilizing Frogramme to include a description of necessary
measures and palicies in the spheres of

8. BCONOMY,

b. social affairs,

C. internal security.

It is being understood and agreed by all sides that the Gaza
SEtrip will be completely demilitarized.

ITT. Mediuwun Term A-rangenents

1. Israeli-Falestinian conperation programmes to be worked
out  now tafter signing of the triple document), shall hs
fully implemented i1mmediately with the implementation of
Israeli withdrawal from Gaza.

2. In princaiple 1t 15 acceptable to the Palestinians  that
Israell settlements in the GBaza Strip will become ceEnters foar




Israsli-Falestinian cooparakion schemes. FPractical
arrangements herefore will have to be worked out.

3. Other medium term arrangements still have to be planned
and agreed upon.

IV. Long Term Arrangensnts

1. The establishment of a Jordanian=-Falestinisn Confederation
is fully supported by the entire FPLO leadership. A binding
FMC decision demanding the establishment ot such &
confederation has alresady been taien.

2. A trilateral economic confederation between Israml,
Falestine and Jordan is stroncly supported and advocated. The
Benelux modesl could be applied, preferably sven a closer
connection (single market, Jjoint institutions, etc.) should
be envisaged. Abu Ala suwugogested that we should prepare a
detailed proposal.



AFFENDLY MO. THREE

Major Statements of Abu Ala (in Osla 30 Appril, Mayv 1, 1993

You have to be aware af the difficulties wae have faced. When
we took the decision to negotiate we had to face the
Falestinian sireet, who had accumulated so much frustration.
We encounted further cpposition from the ten organisations of
the rejectionist front (paid by Damascus). aAnother loss is
the fact that the Communist Farty a&are not any mnorea
participating in the negotiations. In Arab public opinion
there was no support whatsoever fTor resuming negotiations.

The reasonts for rising opposition to engagement in
negotiations are clear: the closursa of the Occupied
Territories and also the i1ncreased violence, especially the
cdemolition af houses (also with the help of helicopters (7))
created a severe ocrislis. & very laroge numbesr of Falestinians

cowula not go  to worl neirtther in Israel nor i1n the
territories. All this has been added to already existing
frustration that no achilievamant has  been magdeEr aftter 18

months of negotiations.

The great opposition from the street has made our decision to
resume negotiations & very dangerous move, on our behalf. OF
cColfrse, this course of engaging in negotiations was taken by
the chairman, in spite of the negative impact of the general
developments. The gntirea celegation WaS against the
chaivrman's decisipn. Grassam al-kKahtib and Samir Abdallah
boycotted the decision. Haidar Abd ash—-5Shafi’ was strongly
against i1t. Anaothar strong goup against it came from Gaza:
the people arcund . al-fgha, this 1s due to the
particularly difficult situation in the Gaza Strip and lack
wf confidence in any prooress. Hanan Ashrawl was against the
resumption of negotiations. Saeb Erakat wanted to write hisg
memoirs, rather than to go to Washingtan.

Fresident Arafat had o fight a strong and difficult battle
in order to take the resolution to resume negotiations. Maow,
the only three groups that have remained are: Fatah, the
Independents and a splinter group from the Democratic Front,
those who follow fAbed Rabbo.

Had we achieved gven secretly a final understanding, the
situation would have been sasier. We would have convinced thes
delegation that somesthing 1s 1n the coming. O0f course, we had
to preserve the confidential nature. We did not use any
information in speaking to our delegatian. Many of them
believe in peace. However, at this stage they do not see  the
feasibility or the wviabality of our endeavour and the
usefulness of going throuoh this process.

0f cowrse what made Yassir Arartat to go  through all  this
effort was his krnowledge of what has been going on 1n this
channel.



The renewal of negotiations have created arn additional
problem. All the issues we discussed are thrown in Washington
at our Palestinian delegation; often proposals made by
Rubinstein are tdentical to the letter with concepts
formulated in the Sarpsborg document. Our delegation does not
vunderstand it and our situation is becoming more and more
precarious, for two reasons: first, the entirety of the
approach and the balance of give and take is not being
preserved. Hecond, the credibility of the internal nucleus of

the leadership (Arafat, Abu Mazen, Abu Ala) is being
challenged:

Sarpbsborg is discussed in a very narrow circla. Washington
iz being discussed in a wide circle and creates insecurity.
In face of these developments we anticipate possible
backlashes, which may undermine our leadership and our
capability to support the neogotiating process.

The way out of this dilemma iz to accelerate our activities
in Narway.

We face immediate difficulties in regard to the accepted date
for ending this round of negotiations. One current in the
delegation wants to end negotiations on May &, we would like
to continue uwuntil HMay 13. The Americans will soon need an
answer from us. Fresently Nabil Qassis and Saeb Erakat are in
Tunis. On the basis of the information they have, the bits
and plieces presented to them in Washington, i1t is impassible
to take a decision.
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Appendix Mo, One: An Understanding for Rome

1. Yussuf Bayigh and Eli }'anbar» will not go to Rome. Fs—sgyv
e e e S L e s S I
St St R SRR T =

2. The Palestinian delegation will support, by "not ocpposing"
the preparation of a feasibility study on the establishment

of a MEBRD. The related Falestinian statement will be worded
azs follows:

e ey

"It remains to be added in the present context that
our advocacy of a Palestinian Development Bank in
no way precludes the sugsequent establishment of a
regional development bank."

It 1is suggested that possible Saudi Arabian reaction will be
checked ahead of time, in order to prevent, a ‘“counter-—
productive" development.

2. The Falestinian delegation will support the immediate
establishment of a TRUSTFUND by the World Bank.

& proposed statement of the gavelhaolder should be formulated
as follows:

"In promoting the establishment of a Palestinian
Development Bank, as an immediate measure the establish-
ment of a trust with a capital of US $ 1950 millian
is asked for. The gavelholder will consult with
the concerned parties to promote this idea".

{The World Bamk intends to obtain US % 30 000 OO0,- only for
feasibility studies to be carried out by them. Arrangements
should be taken to direct the money to the territories).

4. In regard to other proposed feasibility studies the
Falestinian delegation will adopt a supportive position.

The opening statement of the FPalestinian- delegation will
include the following relevant paragrapgh:

"Our delegation welcomes the initiatives involved, and

we have no objection to a discussion in principle aof the
ideas broadly involved in the initiatives. 8s indicated
earlier, we trust that the sponsors of these initiatives
and the working group as a whole, will realize that we
cannot get nearer than that to the actual elaboration and
design of the programmes and projects involved in the
initiatives, since implementation cannot be envisaged,
let alone attempted, before the tidings of a just and
durable peace become a reality."



=1 At the Rome meeting a decision on the interconnection of
the electricity grids should be prevented. Such a study could
be promoted as part of an ‘unannounced intersessional
activity. x4k1%_¢ﬂ¢ﬂ 5 ;

6. No move for establishing a Permanent Secretariat of the
Working Group should be presently attempted. Palestinian
-opposition to it is not based on principle, but TeEaring
strang Syrian reactiony at a time, when the Syrians =till do
not take part in the multilateral working groups.

7. Activitities in Rome should be fully coordinated with the
aid of Tarje Larsen.

-|' i ——,



Appendix No. Two:

fabu Ala’'s Views on Shart—, Medium and Long-Term Arranocements

I. Immediate Genersal Stens

ATter agreeing on the triple document (Declaration of
Frinciples, Cooperation and Working Programme and Guideline
for a Regional "Marshall" Flan) Abu Ala suggests
understanding on the following steps:

1y Te agree ocn immediate measures creating “"responsive
publiz apinion among the lsraeli and Falestinian publicy

2} The PFLYO will turn to Saudi Arabia and will obfain great
amcunts for economic development projects. Saudi fArabia is
conditioning substantial suppert on the knowledge of @ a
breakthrough wndersiancings

I) Agreement smoall be achisved on a Securiity Flan, which will
provide &slso for the dismantlement of Palestinian tervorist
torces, other securcty mEsasurss, steps towards the creatien
af a PFalestinian police torce i1n the West Bank and Gaza and
the cireation of a8 strong maltinational police force in Gazas
4. Determine a timetable for the return of FLO  leaderse: The
Government of israsl shculd propose and decide the number of
FLO leaders that should recurn at sach stage of the ongoing
process. In principle the PLO position is  "the more the
better".

It is being reguested that at fthe first stage - already
before elections -  thres +to five FPLO leaders will be
permitted to take domicile im the West Bank and "at least"

ten to fiftesen i Gaza. Not all of them will have to get
elected to FIEGEA.

The possible return of chairman Arafat and its optimal timing
should be discussed in one of the next mestings.

S. Freparse mgasdures to counterbalance the return of the Hamas
deportees.

I11. Immediate Stens Tor the Gaza Strip

Abu Ala suggests to prepsre immedliately a four-point
programme:

1. Part One: initiate an [ERF {(Immediate Economic Recovery
Frogramms) to consist of:

&. Cconstruction of a maderdsewage syshem throughout the
Gaza Strip along an already existing plan prepared
by UMRWA. Total costs: US $ 174 million.




B. construction of a fisher port in Gazs according to the
prefeasibility study of the UNDF. Initial costs:
approximately US $ S0 million.

. construction of housing. costs: open ended

d. construction of three big hotels.

2. Part Two:
prepare immedlately guidelines for the establishmant of
a strong multinational police force for the GBazs Strip,
guarantesing strict and effective caontrol over all
strata of the indigenous population.

A detailed policy approsch will be prepared and applied in
order to contain militant Islamaic forces. (The Tunesian
experignce, seeking steady confrontation with these forces
under condtions contralled by forces of law and order, shall
be appliedJ

2. Part Threa:

Frepare immediately necessary moves for the establishment
af a Jordanian—-Egyptian (and US?) trusteeship, which will
have to be seen +to act wnder the asuspices of the UN
Secretariat General.

4. Part Fours:

The BGovernment of Israsl will prepars a loag-term Gaza
Stabilizing Programme to include a description of Necessary
measures and palicies in the spheres of

S. BCONQOMY 4y

b. social affairs,

C. internal security.

It is being understood snd agreed by all sides that the Gaza
Btrip will be completely demilitarized.

ITI. Medium Term Arrancaements

1. Israeli-Falestinian cooperation programmes to be worked
out now f(after signing of the triple document), shall be
fully implemented immediately with the implementation of
Istaeli withdrawal from Gaza.

2. In principle it 1s acceptable to the Palestinians that
Israeli settlemsnts in the Gaza Strip will become centers for



Isragli-Palestinian caoperation orachenes. Practical
arrangements neretore will have to be worked outb.

Z. Other medium term arrangements still have to be planned
and agresd upon. '

IV. Long Term Arranoements

1. The establishment of a Jordanian-Falestinian Confederation
is fully supported by the entire PLO leadership. A binding
FMC deciszion demanding the establishment aft such &
confederation has alrgady besn taken.

2. A *rilateral economic confederation betweaen Israsl],
Falestline and Jordan 1is stronely supported and advocated. The
Benslux model cowld be applied, preferably even a clousse
connection (single market, Joint institutiomns, etc.) should
be envisaged. &bu Ala suggested that we should prepare a
detailed propozal.




AFPENDIX MO. THREES

atemants af Abu Ala fip DeEls S0 Apeil. Mawv 1. 1993%)
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You have to be aware o7 the diftficulzies we Mave Ffaced. When
we Lok the decision to negotiate we had to  face the
Falestinian street, who had accumulated so much Trustration.
We encounted further cpposition from the ten organisations of
the rejectionist front (paid by Damascus). Anocther loss is
the fact that the Communist Party are not any more
participating in the necotiations. In Arab public opinion
there was no support whatsoever for resuming negotiations.

The reasaons Tor Pising cpposition to engagemant in
negotiations are clear: the closure et the Occupied
Territories and also the increased violence, especially the
demolition of houses (aleso with the help of helicepters (7))
created a severe crisis. A8 very large number of Palestinians
could not oo to work, neither in Israsl nor in the
territories. All this has been added ta already existing
frustration that no achievement has been mader aftter 168
months of neogotiations.

The great opprsition fraom the strest has made our decision to
resume negotiations a very dangerous move, on owur  behalf. OF
courses this course of @ngaglng in negotliations was taken by
the chairman, in spite of the negative impact of the general

developments. The entire cdelegation was against the
chairman's decision. Ghassan al-Kahtibk and Samir Abdallah
boycotted the decision. Haidar Abd ash-Shafi’ was strongly

against 1t. Another strong goup against it came fram Gaza:
the pecple sround Pr. sl-Agha, this is dus to the
particularly difficult situation in the Gaza Strip and lack
of confidence in any progress. Hanan Ashrawl was acainst the
resumption of negotrations. Saeb Erakat wanted to write his
memoirs, rather than to go to Washington.

Fresident Arafat had to fight a strong and difficult battle
in erder to take the resolution to resume negotliations. Now,
the only thtree groups that have remained are: Fatah, the
Independents and a splinter groug from the Democratic Frong,
those who follow Abed Rabbo.

Had we achieved even secretly & final understanding, the
situation would have been easier. We would have conwvinced the
delegation that somsthing 1s in the coming. O0f course, we had
to preserve the confidential npature. We did not wuse any
information in =peaking to our delegation. Many of them
believe in peace. However, at thiszs stage they do not ses the
feasibility or the wviability of our endeavouwr and the
usefulness of going througsh this process,

Of course what made Yassir Aratat to go  through all  this
effort was his Eknowledos of what has been going on in this
channel.



The renewal of negotiations have created an additional
problem. All the issues we discussed are thrown in Washington
at our PFalestinian delegation; often propasals made by
Rubinstein are tdentical to the letter with concepts
formulated in the Sarpsborg document. Our delegation does not
understand it and our situation is becoming morse and more
precarious, for two reasons: first, the entirety of the
approach and the balance of give and take is not being
preserved. %Second, the credibility of the internal nucleus of
the leadership (Arafat, Abu Mazen, abu Ala) is being
challenged:

Sarpbsborg is discussad in a very narrow circla. Washington
is being discussed in a wide circle and creates inseacurity.
In face of these developments we anticipates possible
backlashes. which may undermine our leadership and our
capability to support the negotiating process.

The way out of this dilemma is to accelerate our activities
in Narway.

We face immediate difficulties in regard to the accepted date
for ending this round of negotistions. One current in the
delegation wants to end negotiations on May &, we would like
te continue uwntil Mey 13, The Americans will soon need an
answer from us. Presently Nabil @assis and Saeb Erakat are in
Tunis. On the basis of the information they have, the bits
and pieces presented to them in Washington, 1t is impossible
to take a decision.



T

Hooendis Mol Oner An Understandino for Roms

L. Yusmsuf Zaviegh and Eli Panbar will not go tc Fome. =S\
(RN TR :.,u..w_. —— - — — — g e e e S TS 1= . —_—

Z. The Palestinian delegation will =upoport, Sy "mot cooosing”
the preparation of a3 feasibility study on the establishment
ot 3 MEBERD. The related Falestinian statement will b worded

as follows:

"It remains to be added in the grasent contaxt That
g advacacy of & Falestinian Development bBank in
no way greacludes the sugseguent establishment of 2
recional develoomernt bank.®

T is sugoested thal possible Saudi Arabian raaction will oe
checkad ahead o time, in ordeEes to preventy, & ‘Lauriter-

prodquctive”" development.

5. The Palestinian delsgation wili support the inmediate
gstablishment of & TRUBTFUND By the World Banlk.

4 proposEd statement of fthe gavalholder snould o= Tormi

[ [
as tTollow=l

"Im pronating the essapblishment of a Falestinian

Develooment Banks as an immediate measure the astaklish-
ment of a trust with & capital ot UE # 180 millianm

ig asked for. The gavelholder will consult wisn
the concerned partises 4o peramote Bhis tdea’ .
{(The Worlg Bank dintends 4o ocbtain US % 30 Q00 000, = anl
fegeibhility studiss o be carecied cu® By them. ArrsngemeEnts
should he teaken fo direst the money tTa the

L, In Fegard i Sther oroposed feasibd iity ShUL1=ES T
Falestinian delecation will agepy & sUupperizve gosition
The ooening statement oF bing L3 delsgaiizsn  wi
tncliuce the Tollowing relé#vant H
“ Ehe znmiliiati =0 . 20O
a giscussion di3le 5T fhe

i Bhe ndbiad indicated
: the soonszonrns of these initiatives
kirn crolus e & wholey, will resalize that we
rannot get naareEr than that o the actual elaboraticon apd
zian of the crogrammes and projects involved 1in the
initiatives, since implementation cannot be envisagesa,
gt alpone attempted, before the tidings of & just and
“urable peace becomes a reality.”




i

. =1 o & decisdan an the interconnection af
] v grids should be prevented. Such a study could
= promoted 5% part of  an wnannounced ittersesslianal
aetivity.

&. Mo move Ffor establishing a PeErmansnt Secretariat of the
Working Group should be presently attempted. Palestinlan
spposition to it is not based on principles. but fearing
strang Svrian resction, at a time, when the Syrians =till ao
rot take part in the multilateral working groups.

7. fictivitities in Rome should be fully coordinatesg with the
aid of Taris Larsen.




Appendi s No. Two:

Abuy Ala’s Views on Shori-. Medium ard Lono-Term Arranocemnsnts

1. Immediste General Steps

At Lar agresging on the triole document {Declaration  af
Principle=s, Cooperetion and Working Prooramme and Guideline
for a Rizgioral "Mapshall" Flam! Ao ala SWanEsETE
wnderstanding on the following steps:

17 To: agres on rmmEdiate measures coreating YreEsgonsive’
public oapinion ameong the Israsli: and Palestinilan publicy

2} The PFPLC will turn t0 Saudi Arabias snd will ebtain U
amounts far egcanomie development projdects. Saunl ~abia o=

conditlgrning substantial subpert ar B kpdawisdss *
Braakthrough undesrsiandlngs

=4 AgrEement shslil = aghievaen on & Hgourdd s ah e

o i o 0 M - | T % gismantleres) o Faigseinian TesrgirlzEs
e g v L L Ei= =g iy i PR -.-_u.r"'iﬂ- Eins LT E =
ot E: = == in she MWess Bank anc Gaos arms
M S irabtisng B ad— c z

4, Determine & bilmetapis Tor She rEtdsr g2t 7 R EREE <
JDVEITMENT R = I pronpgss Sand deEcideE The numoer oT
Pl zesucsrs hne mry @t sach stage of Eme  @rieoing
srmoEss, [ p Tl Fo position 1S ‘the mare She

[t 19 being reguested that at the firset ssags — a&alrsaady

before electicns — shres to five PLO lescsrs wiil ©De
permitied to tske damlcile in the West Banlk md  M"at lmast"

tern to FiTieen in Bazd. Mot &ll of them will have to get
slected to FI1S5GA.

The possible return =halrman Aratat and 1tz cpsims
should be discussed 1n one of the next mESiings.

{i
e
i
i
3
e
3
Wi

=. Frepars mesasures o counterbalance the retwrn of the Hamas
deportecss,

[I. Immediate Shtepns fop the Gaza Birio

A Ala sungests to prepare immediately 5 2 Tour-point
Erocramnme:

1. Part One: initiate an IERP (Immediate Econemic Fscovery
Proagramme) to consist of:

2. canstruction of a moderdsswage system thrpughout the
Baza Strip along an slpeady existing plan prepared
By UMRWA. Total costs: US % 174 millicn.



b. constructian of a fishes pops in Gazs dfEarding to the
prefeasibility study of the UNGP. Initial Costs:
sbproximately US ¢ S0 millian.

e COnsiruction of A0uUBing. costs: opes =nded

d. construction of three big hotels.

2. FPart Two:
prepara tmmadiately guldelines for tha Estanlishmant af
& strong multinational police force #gp the HBazs Strign,
Cuaranteeing strict and effective contrgl Ever gl
strata of the indigenous Population.

A detailesd Policy aporgach Will b Bresared ard Stplied in
graer Yo contain militare Islamic Toross, (The Turnesian
2dpErienca, gsezking stEagy RN trontation Witk thess Yorces
dncer condiione controlled by forces QT law and crder, shall
be appl iE"i:I'..)

2. Fart Threa;

Frepgares immadigtely NEC2Ssary moves for tha 2ETalli=fMmant
of & Jcrﬂanian-Egy;tlﬁn tand Us®) irusteeshio, which will
have to be SEEN to act undep ENE  auspices of the UM
SEctretariat General,

4. Parst Foues:

The Bovernmen+ af Israsl will premsrs a long~term Gaza
Etabili:ing Frogramme 4o include a gescrictionr of NecEssary
MESsursEs ard Rolicies in the SmhEras of

2. aconomy,

B. social a:f’faiws,J

. internal security,

is being understood and agresd Bv all sides that The Ggzg

I®
SErip Will be compgliets]ly demilitardred,

LI1: Madium Term Arrancemancs

i, IEPaEIi"FalEEtlﬂlan Cooperation Frogrammes to  be Worlked
BUT oW (afispe BLONing o7  the triple document) ., shall be
Tully implemented immﬁdlat&ly with tre imglemeritation o
Isramly Withdrawal from Gaza,

« In Princiople 1t i acceptable to the Falestinians that
-=raell settlements in the Gazs Btrip will become CEntars fop

o &

=




IEPaEli-Palegtinian Cooperaticn Sthemes. Practi-a
arrancenents Rerefore will Nave to pe Worked gut,

Z. Other medium TErm arranoements Still have 4 B2 bplanned
and agresd LIS .

IVs  Lisog TeErm Arrastosmen+=

1. The Eatablishment o+ a }:rdanian—ﬁaleztlnian CJFfETE”JfIQﬁ
s Ffully EUpnorted by the EnTire PLO lEaEEPEhi;. & Qlﬁgiﬂé
=M decision HeEmanding  <ha 2=tab lishmens gt = nde a
Confederation Fas already beaon taken.

2y Trilateral cenfagmrat ion SE e Iaras],

alestine and Jard B &ly supoortadg And sdvocated. THay
Bernelgns model  cowldo he 23Rl iad, Freferanly asvan & cloger

annection tSingle market Jaint 1ﬁmtitutxmﬁ5, BLT. )  shouid
= @nvizaged. Apbu Ala  succemtmd that we #hould crasgme 2
2talled prooosal.



APEEND I MNO. THREE:

Meick Statements of o Sla tir Dgie A0 Ooeil. Msy 1. 1992

fOU Mave o be awsre af the diffticulsies we have Tsosd. When
we  btoalk the deczision t8 nsgfdctiate we had to facs the
Falestinian sirest,. who had accumulated so much Trustration.
We =ncounted further opposition from the t=2n organisations of
the rejectignists Tront (paid by Damssclus). Anothesr loss iz
the Tacth that the Communist Farty are not any mors
participating in the negssiations. In Araeb public opinion
Eherse was no support whatsaosver Tor resuming necsotiations.

The reasons Tor rising ppposition to enoauement in
negatiations are oclear: the closurs af the Oocupied
Territories and also the incresassd violencs, especially the
demolition of houses lalso with the help of aelicoptsrs (7))
created a severe crisis. & very largs numbe+ of FPalestinians
could not oo to work, nelither in Israsl nor 1 ERe
territorisgs., All this has been addeg *Tao slready H1sting
frustraticon that no schisvement has boen  mager afzer 19
morths of negotiationg.

The great gpposition from the streEet Hes made our decisian t
resume negotiatians & very dangsirous move, on sur benalt, O
colrse, this course of snasging in megotiaticns was Taen oy
the chairman, in saite of the negative impact GT Lhe genepal
develooment=s. The sEntlrea Zelegatian W53 against B

chaitrman's decigsion. HGnassan al-bWantibh and 2Emir Aocdallah
bevecotted the declsion. Halidar abd ash—-BhHafi was suirongly
auaingt i%. Another strong ool scsainsd Lt cams Trom Gaza:s
the cacnis around . @i-foha, this is dus Lo she
particoliarly crfficult sr1tuation in the DHaza Strio eand lack

@T menTideEnceE in &nyY pragress. Manan ashraw:s was
resumption of negotiations. Eaeb Eravat wanstea to ow
memoirs, rather than o g0 to Washington.

Fresident Arafat had o fzght 2 stronoc and difficuls bBattle
in grder to take the resclution fo resumes regctisticns. Mow,
the anly Shree groups that have remained spa: Fatah, the
Independents and 3 splinter grouz from the Desoc-atic Fraont.
those who Tollow Abec Rabbo.

Had we achieved =sven sscretly a final understancing, thae
gituation would have beepn easisr. We would have convifced the
deleoakion thalt scomething is in the coming. OF courszs. we had
to pressrwves the confidential naturs. We did not use any
information in sp2aking o owr delegation. Many aof them
believe in peace. However, at this stage they do not ses  the
+easibility o the wviability of our endeavour and the
usefulness of coing throuoh this process.

Of course what made Yassir Arafat to go tnrough all this
effort waz hisz knowledge of what has been going on in Ehis
charnel.



The FEneEwal g+ Negotiations have Ereated an additiona)
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at  pum Palestinian Celegation; 2ften Bropasals made By
Rubinstein ars 1dentical g the lsttape With Concegte
formulated in tHe EaFQEhnrg document, O delsgation does ppt
understang {4 a0d our Situation igm Decoming Mare and maprs
Precarious, Tor tug Measongs Tirst, the Entirety o¢ thes
A0preanh amg the balanes Togive Angd fajem 15 Aot being
Preservag, Eecmnd, thes Credibility o the internal nucleug o+
the 1eaﬁﬂr5hip {ﬁrafat, Fb Mazen, Abu Ala) iz being
thallenged:

ﬂarpbﬁbmﬂg is discussed in | VEPY Mareow Eifcle, Wasningtcn

15 being Clscusged in a wipe Circles amg Eregtes 1ﬂsﬁcu91tyd
In Face QT thess develnpmentﬂ e aNticipats RoSzsible
bachlagheﬁq Whri MY undermine @ Jeadevshxg and pup

Capability tm SUEnort the nagmtiating Ororess,

The WayY out oF this= dilemma iz o #lfzlerata oLl ACTivities
in Narway,

We fzea lmmecd i gk s dlfflcultlEE i reEgard tg the aseg
T Bnding this ke LR ] o B REgotiations, J 1
O2letatinn Wants to emd N2Cotiatighe anrn Mawy Sy WE wou o Likes
O contimue uritil Mav 1= The AMerirans Will soon need an
ANSWeEr  fireg Lis, Preaantly Mabig Rassis 4arfg Sasp Erakat ara in
Tunis. On the basis OF the information They hava, he  bits
AN plecen Fresented - then 1nq Nashzngtcn, il IMCoEs1hls
Yo take 3 decision,
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Al Ahram newspaper, 3. 4. 1993

The Middle East Market is Under Focus
Throuzh The Particivation Between The National Councii For
Middle East Studies, The US. Harvard University And
The German Friedrich-Ebert-Foundation:
An Extensive Conference in Cairo for Economic Cooperation
within the Framework of Peace
Peace First Prior to Economic Cooperation
in the Middle East

The "Green Egyvpt" page of Al-Ahram newspaper had the scoop of opening the file
of thoughts concerning the set-up of a Mid.East Market compnising every country,
without exception, to face the giant economic blocs in the two continents of Europe
and America and to develop the countries in the area according to the most up to
date technologies in order to shoren the phases of progress. This will involve an
emphasis on the technologies of desert cultivation since the barren sands of these
deserts occupy most of the areas on the map of the region.

Since "Green Egypt" has interviewed Dr. Youssef Wali about this issue on
February 27 last. Many newsmen have tackled this issue in the national news-
papers and the papers which are organs of the opposition either criticizing or
supporting it, a suppornt which does not conceal the apprehensions or the
reservations. The pivot of the discussion was whether to allow Israel to join this
Mid East economic club in spite of its intransigent positions towards the solution
of the Palestinian issue and its stubbomness in withdrawing from the Palestinian,
Lebanese and Syrian occupied territories as well as its oppressive practice in" Al-
Intifada".

In his speech to the members of the American Chamber of Commerce in Cairo on
20 March last, which was published by this page, Dr. Wali pointed out that such a
market is linked with the realization of overall peace in the area. And many waters
ran in the river Nile and the tenacity of arguments and dialogues has not eased!

The ideas, however, have crystallized and centered on the Middle East market
which imposed itself on the "agendas” of the intellectual seminars and economic
workshops which have been held recently. We cernainly agree with the Turkish wise
saying that "The glimpse of reality appears following the clash of thoughts"!

A Reoional Conference fo fiddle E

Perhaps the major and most prominent intellectual meeting was the convening
of the regional Middle East economic cooperation conference within the framework
of peace.
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This conference was organized by the National Center for Middle East Studies, in
collaboration with the US. Harvard University and the German Friedrich Eben
Foundation from 29 - 31 March last. It was attendad by Dr. Mustara Khalil, the
former Prime Minister, Dr. Said El Naggar and 26 European and Arab ambassadors
including the Israeli ambassador in addition to addition to a number of experts and
spacialists from some Arab countrnies. The United Stated and Germany as well as
representatives of the Egyptian agencies concerned with the topic of the conference.

The conference was aimed at the direct and indirect probing of the thoughts of the
countries in the area, including Israsl, in a kid to achieve the Arab interests.

During the 3-day conference 5 sessions were held concerning:

- the recional cooperation in the field of trade

- the role of financial institutions in the field of cooperation

- the contribution of the private sector within the regional cooperation
- the labour market

- the regional cooperation in the field of tourism.

The first to take the floor was General Ahmed Fakhr, chairman of the National
Center for Middle East Srudies who pointed out that the topics and work papers
would be raised, studied and discussed concerning the situation in each of Egypt
and Israel, on account of having concludad a peace agreement, then within the
Middle East area and on the international level.

He indicated that the imporance of establishing a dialogue berween the Arab and
Israel for the exchange of expemnise and for building bridges of confidance.

He also stressed that we cannot wait until peace comes and then begin to think of
substitutes and services for economic cooperation. But it is also important to pursue
the dialogue adding that economy is nowadays, the vernacular throughout the world
after the disintegration of the Sovier Union into 15 states.

He was followed by Dr. Guntram von Schenck, the resident representative of the
Friedrich Ebert Foundation in Egypt who said that peace was not everything but
without peace nothing would materialize adding that peace and prosperity were two
SYynonyms.

Dr. Leonard Hausman, director of the Middle East Social and Economic Institute
at Harvard University, then spoke pointing out that the conference was attended by
many Israelis, Egyptians, Jordanians and Palestinians and "we want them to work
together”, He said the discussions would shorten the distances between them and it
was important to realize peace, build bridges of confidence, develop a joint plan
and carry out a dialogue together to make possible a change and a trade cooperation
as well as cooperation in building an infrastructure. He pointed out that the
discussion of economic aspects was of utmost importance to Palestine and Israel,
concerning the taxes which are more heavily imposed on the Palestinians rather than
the Isrzelis, the water problems and the allowance of transferring currencies

.
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berween Jordan, Palestine and Israzl adding that a progress could be achieved
through discussions.

Peace is the Road to Development

Next to take the floor was Dr. Mervat El Tallawi of the Egyptian Foreign Ministry
who said that "we encourage such conferences since this coincides with the
Ministry's policy" adding that there were some points which she wanted to raise for
discussion. These are:
- There must be a clear definition of the "Middle East" phrase.
- What is the tvpe of cooperation required of the M. E. countries?
What are the priorities and the capabilities?
- What is the message? Have we to begin with small projects to build
confidence?
- How long are we allowed to achieve peace?

Dr. Mustafa Khalil, the former Prime Minister spoke then and paid tribute to Dr.
Mzrvat El Tallawi's opinion pointing out that peace was not only the hope but the
single way for development. He touched on the imponance of the joint projects
berwesn the Arabs and Israel as well as other countries in the area indicating that
thers would be no furure for an economic cooperation without achieving of progress
in the Middle East talks,

During the session of the regional cooperation in the field of trade, Mr. Eberhard
Rhein, Director (Commission of the European Communities, Brussels), said that the
most impontant thing in the follow-up of the peace process, which peace would be
realized within some years, was to emphasize the constant peace and the attempt to
curb the poverty level and to up-grade the quality of products as well as reducing
the soil pollution. He added that trade between Israel and Egypt was almost non-
existent ( a few million dollars) because of political reasons and suggested the set up
of an economic group comprising six countries, namely Egypt, Jordan, Israel,
Svria, Palestine and Lebanon.

Dr. Said El Naggar, professor of economy at the Cairo University and the former
executive director of the World Bank, took the floor to express his appreciation of
the meeting in that it would realize more understanding and more cooperation as a
step towards peace. He added that there was a gap between progress in this region
and the other economic regions and groupings although this region is rich in natural
and human resources throughout the history. The cause of this gap, he said, was
the 40-year old Arab-Israeli problem. He also referred to the great differences, in
this region, concerning the economic standard of its countries exist, that while there
are poor countries other rich countries exist, such as Saudi Arabia and Kuwait. He
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went on to say, that the indications of human progress, such as the number of
hospitals,schools and service buildings, are very low noting that it is only the per-
cupita income which i, high.

He said that Israel occupies a part of Lebanon and Syria hence it would not be
reasonable to talk about cooperation without achieving peace. He stressed that the
cost of the Arab-Israeli problem was enormous since the military spending
constitutes more than 10% of the national increase in addition to the fact that the
absence of peace in the area has led to the disruption of the influx of investments
therein.

He further said that the return of tourism is not enough in spite of the existence of
archeological areas in this region, which areas date back to 4000 - 5000 years,
and attributed this also to the Arab-Israehi problem.

But in case of peace, prevailing in this region, he said, many benefits would be
realized including the solution of problems of water, energy, health, environment
and the refugess in addition to the improvement of tourism, investment and the
slashing of military spending.

Dr. El Naggar also pointed out that we should differentiate between economic
cooperation and economic integration since the larter is difficult to realize on
account of the different economic systems and political regimes of the states in this
region, but is peace were to be achieved, it would not be unlikely to apply a plan,
similar to the Marshall Project, in the area.

The current cooperation is poor

Dr. Ephraim Ahiram of the Leonard Davis Institute of the Hebrew University in
Jerusalem, then spoke and pointed out that trade between the region's countries is
of utmost impontance. But, nevertheless, we find that cooperation, in this respect, is
scarcity, he said. For example, he added, we find that the goods exports of the
Middle East countries (Excluding Iran, Irag, Lebanon and Israel) totaled 100.2
billion dollars in 1982 of these , 129 went to the Middle East, but as regards the
imports, the siruation is likewise since only 15% of the imports are supplied by the
countries of the region.

Discussions then took place between the Jordanians, the Israelis and the Egyptians,
concerning the ways and means of creating trade cooperation. In this connection,
the question was raised as to whether peace should be achieved beforehand, prior to
taking cooperation measures, or whether such measures should be taken right now.
One of the Israeli participants in this conference said that we cannot wait for 20 or
30 years to achieve peace in the Middle East before initiating a dialogue about
economic cooperation between the M.E. countries. He said that there are problems
between Iraq and Kuwait, and problems between Iran and Egypt hence we should
not wait until such problems are solved but we should rather embark on cooperation
as soon as possible.
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C{'mmz‘r.ii.‘lf_f on this, one of the Jordanian participants said that there are suspi
bout Israel following a war which continued for 40 years, and wondzred how o
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cooperation be effected before establishing peace.

In this respect, a professor of the Harvard University said that cooperation berween
countries precedes peace. However, some of the participants objected to the
proposal of establishing cooperation between 6 countries only and asked why the
remaining countries should not be involved as well.

In this connection, one of the Jordanian participants, from the sector of Nablus,
commented that cooperation berwezn Isra.... and the occupied territory was not
possible on account of the dramatic background between the two parties. Dr, Said
El Nagear then stated that cooperation without peace is very difficult because the

general policy will be worked cut be the occupiers, so how could the Palestinian
cooperate? He added that the Israelis would take the skilled labour and leave the un-
skilled ones. He further stressed that it was imperative to liberate our decision and
said he believed that there can be no coopération under occupation.

Disparitv of the level of development

Dr. Sheriff Delawar, vice-president of the Businessmen Association in Alexandria,
took the floor and said the Middle East region comprises countries of different
levels of economic development. He pointed out that in the past thers were no
experiences in trade berwean the Arab states and Israel and, consequently, it is

not possible to refer to the relations in the past in order to forecast the future

For, in the past there was a government to government dialogue but, nuwauays, the
private sector plays a considerable role. He also pointed out that the Middle East
market is very small concerning the world market capacity hence the conduct of
researches in the field of production development will be subject to many
determinants. For, economic cooperation will not be enhances by the government
sector, he said, but rather by the private one. He added that cooperation should
begin on a limited scale through mutual benefits and advantages in cenain domains
between the states provided that expansion in these domains be effected in the
future.

4]
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He stressed that the general economic climate plays a fundamental role in
establishing cooperation. Elaborating, he said, that the governments should,

first, conclude peace treaties because the private sector would not venture to be
involved without the existence of peace and, secondly, the governments of the
recion should tend to liberate their economic through economic reform programs.
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Recommendations of the Conference

General Ahmed Fakhr stressed that the discussions have revealed that with respect
to the economic cooperation, most of the participants emphasized that peace should
be achieved in the first place prior to economic integration and cooperation.

Some views, however, assert that the two objectives can be attained parallel to each
other, he said, adding that it was imponant to start, right now, in planning together
in order to be prepared for economic cooperation once peace is established.

He laid emphasis on the imporntance of analyzing the wealth sources in the area
provided that an information bank be set up to make available the different
statistical data about the region since this would help the working out of programs
for the development of this region. General Fakhr added that one of the
impediments, in this respect, is the dispariry in the adoption of democracy berween
the M.E. countries. He said, "we have come to listen to the voice of the
Palestinians, and considered that the development of Gaza, economically, should be
given priority and concern. He stressed the need of convening another session of
discussions 1o handle those topics which have been raised in this conference and
which still need further discussion.

General Fakhr further said that the National Center for Middle East Studies will
publish a booklet containing all the works of the conference, the papers submirted to
it and the discussions which took place during the three days of the conference,

He added that copies of this booklet would be sent to all participants in this
conference.

- Al Ahram newspaper, 3. 4. 1993 -



Al Ahram newspaper. 3. 4. 1993

The Middle East Market is Under Focus
Throush The Particination Between The National Councii For
Middle East Studies, The US. Harvard University And
The German Friedrich-Ebert-Foundation:
An Extensive Conference in Cairo for Economic Cooperation
within the Framework of Peace
Peace First Prior to Economic Cooperation
in the Middle East

The "Gresn Eqypt" page of Al-Ahram newspaper had the scoop of opening the file
of thoughts conceming the set-up of a Mid.Ezast Market comprising every country,
without exception, to face the giant economic blocs in the two continents of Europe
and America and to develop the countries in the area according to the most up to
date technologies in order to shormen the phases of progress. This will involve an
emphasis on the technologies of desert cultivation since the barren sands of these
deserts occupy mast of the areas on the map of the region.

Since "Gresn Egvpt" has interviewed Dr. Youssef Wali about this issue on
February 27 last. Many newsmen have tackled this issue in the national news-
papers and the papers which are organs of the opposition either criticizing or
supporting it, a suppornt which does not conceal the apprehensions or the
reservations, The pivot of the discussion was whether to allow Israel to join this
Mid East economic club in spite of its intransigent positions towards the solution
of the Palestinian issue and its stubbornness in withdrawing from the Palestinian.
Lebanese and Svrian occupied territories as well as its oppressive practice in"Al-
Intifada”.

In his spesch to the members of the American Chamber of Commerce in Cairo on
20 March last, which was published by this page, Dr. Wali pointed out that such a
market is linked with the realization of overall peace in the area. And many waters
ran in the river Nile and the tenacity of arguments and dialogues has not eased!

The ideas, however, have crystallized and centered on the Middle East market
which imposed itself on the "agendas" of the intellectual seminars and economic
workshops which have been held recently. We cemainly agree with the Turkish wise
saying that "The glimpse of reality appears following the clash of thoughts”!

ional Conference for the Middle East

Perhaps the major and most prominent intellectual meeting was the convening
of the regional Middle East economic cooperation confereace within the framework
of peace.
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This conference was orzanized by the National Center for Middle East Studies, in
collaboration with the US. Harvard University and the German Friedrich Ebent
Foundation from 29 - 31 March last. It was artendad by Dr. Mustara Khalil, the
former Prime Minister, Dr. Said El Naggar and 26 European and Arab ambassadors
including the Israeli ambassador in addition to addition to a number of experts and
spacialists from some Arab countries. The United Stated and Germany as well as
epresentatives of the Egyptian agencies concerned with the topic of the conference.

Tha confersnce was aimed at the direct and indirect probing of the thoughts of the
countries in the area, including Isrzel, in a2 kid to achieve the Arab interests.

During the 3-day conference 5 sessions were held concerning:

- the regional cooperation in the field of trade

- the role of financial institutions in the field of cooperation

- the contribution of the private sector within the regional cooperation
- the labour market

- the rezional cooperation in the field of tounsm.

The first to take the floor was General Ahmed Fakhr, chairman of the National
Center for Middle East Studies who pointed out that the topics and work papers
would be raised, srudied and discussed concerning the situation in each of Egypt
and Isrzel, on account of having concludad a peace agreement, then within the
Middle East area and on the internztional level.

Hz indicated that the imporance of establishing a dialogue berween the Arab and
Israz] for the exchange of expenise and for building bridges of confidence.

Hsz also stressad that we cannot wait until peace comes and then begin to think of
substitutes and services for economic cooperation. But it is also impornant to pursue
the dialogue adding that economy is nowadays, the vermnacular throughout the world
after the disintegration of the Soviet Union into 15 states.

He was followed by Dr. Guntram ven Schenck, the resident representative of the
Friedrich Ebert Foundation in Egypt who said that peace was not everything but
without peace nothing would materialize adding that peace and prospenty were two
SYTONYImSs.

Dr. Leonard Hausman, director of the Middle East Social and Economic Institute
at Harvard Universiry, then spoke pointing out that the conference was attended by
many Israelis, Egyptans, Jordanians and Palestinians and "we want them to work
together". He said the discussions would shorten the distances between them and it
was important to realize peace, build bridges of confidence, develop a joint plan
and carry out a dialogue together to make possible a change and a trade cooperation
as well as cooperation in building an infrastructure. He pointed out that the
discussion of economic aspects was of utmost importance to Palestine and Israel,
concerning the taxes which are more heavily imposed on the Palestinians rather than
the Israelis, the water problems and the allowance of transferring currencies
saild




berwean Jordan, Palestine and Israel adding that a progress could be achisved
through discussions.

Peace is the Road to Develooment

Naxt to take the floor was Dr. Mervat El Tallawi of the Egyptian Foreign Ministry
who said that "we encourage such conferences since this coincides with the
Ministry's policy” adding that there were some points which she wanted to raise for
discussion. These are:
- There must be a clear definition of the "Middle East” phrase.
- What is the tvpe of cooperation required of the M. E. countries?
What are the priorities and the capabilities?
- What is the message? Have we to begin with small projects to build
confidence?
- How long are we allowed to achieve peace?

Dr, Mustafa Khalil, the former Prime Minister spoke then and paid tribute to Dr.
Marvar El Tallawi's opinjon pointing out that peacs was not only the hope but the
single way for development. He touched on the importance of the joint projects
berwesn the Arabs and Israel as well as other countries in the area indicating that
therz would be no future for an economic cooperation without achieving of progress
in tha Middle Easrt talks.

During the session of the regional cooperation in the field of trade, Mr. Eberhard
Rhein, Director (Commission of the European Communities, Brussels), said that the
most important thing in the follow-up of the peace process, which peace would be
realized wirthin some vears, was to emphasize the constant peace and the attempt to
curb the poverty level and to up-grade the quality of products as well as reducing
the soil pollution. He added that trade between Israel and Egypt was almost non-
existent ( a few million dollars) because of political reasons and suggested the set up
of an economic group comprising six countries, namely Egypt, Jordan, Israel,
Syria, Palestine and Lebanon.

Dr. Said El Naggar, professor of economy at the Cairo University and the former
executive director of the World Bank, took the floor to express his appreciation of
the meeting in that it would realize more understanding and more cooperation as a
step towards peace. He added that there was a gap between progress in this region
and the other economic regions and groupings although this region is rich in natural
and human resources throughout the history. The cause of this gap, he said, was
the 40-year old Arab-Israeli problem. He also referred to the great differences, in
this region, concerning the economic standard of its countries exist, that while there
are poor countries other rich couritries exist, such as Saudi Arabia and Kuwait. He
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went on to say, that the indications of human progress, such as the number of
hospitals,schools and service buildings, are very low noting that it is only the per-
cupita income which i. high.

He said that Israel occupies a part of Lebanon and Syria hence it would not be
reasonable to talk about cooperation without achieving peace. He stressed that the
cost of the Arab-Tsraeli problem was enormous since the military spending
constirutes more than 10% of the national increase in addition to the fact that the
absence of peace in the area has led to the disruption of the influx of investments
therein.

He further said that the retumn of tourism is not enough in spite of the existence of
archeological areas in this region, which areas date back to 4000 - 5000 years,
and auributed this also to the Arab-Israeh problem.

But in case of peace, prevailing in this region, he said, many benefits would be
realized including the solution of problems of water, energy, health, environment
and the refugess in addition to the improvement of tourism, investment and the
slashing of military spending.

Dr. El Naggar also pointed out that we should differentiate betwesn economic
cooperation and economic integration since the latter is difficult to realize on
account of the different economic systzams and political regimes of the states in this
ragion, but is peace were to be achieved, it would not be unlikely to apply a plan,
similar to the Marshall Project, in the area.

The current conperation is poor

Dr. Ephraim Ahiram of the Leonard Davis Institute of the Hebrew University in
Jerusalem, then spoke and pointed out that trade between the region's countries is
of utmost importance, But, nevertheless, we find that cooperation, in this respect, is
scarcity, he said. For example, he added, we find that the goods expons of the
Middle East countries (Excluding Iran, Irag, Lebanon and Israel) totaled 100.2
billion dollars in 1989 of these , 12% went to the Middle East, but as regards the
impons, the situation is likewise since only 15% of the impors are supplied by the
countries of the region.

Discussions then took place berwesn the Jordanians, the Israelis and the Egyptians,
concerning the ways and means of creating trade cooperation. In this connecton,
the question was raised as to whether peace should be achieved beforehand, prior to
taking cooperation measures, or whether such measures should be taken right now.
One of the Israeli participants in this conference said that we cannot wait for 20 or
30 years to achieve peace in the Middle East before initiating a dialogue about
economic cooperation between the M.E. countries. He said that there are problems
between Iraq and Kuwait, and problems berween Iran and Egypt hence we should
not wait until such problems are solved but we should rather embark on cooperation
as soon as possible.
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Commenting on this, one of the Jordanian panticipants said that there are suspicions
about Israel following a war which continued for 40 years, and wondzred how could
cooperation be effected before establishing peace.

In this respect, a professor of the Harvard University said that cooperation betwesn
countries precedes peace. However, some of the parucipants objected to the
proposal of establishing cooperation betwesn 6 countries only and asked why the
remaining countries should not be involved as well.

In this connection, one of the Jordanian participants, from the sector of Nablus,
commented that cooperation between Israel and the occupied territory was not
possible on account of the dramatic background between the two parties. Dr. Said
El Naggar then stated that cooperation without peace is very difficult because the
general policy will be worked out be the occupiers, so how could the Palestinian
cooperate? He addad that the Israelis would take the skilled labour and leave the un-
skilled ones. He further stressed that it was imperative to liberate our decision and
said he believed that there can be no cooperation under occupation.

Dhisparitv of the level of development

Dr. Sheriff Delawar, vice-president of the Businessmen Association in Alexandria,
took the floor and said the Middle East region comprises countries of different
levels of economic development. He pointed out that in the past thers were no
experiences in trade berwean the Arab states and Isrzel and, consequently, it is

not possible to refer to the relations in the past in order to forecast the future.

For, in the past there was a government to government dialogue but, nowadays, the
private sector plays a considerable role. He also pointed out that the Middle East
market is very small concemning the world market capacity hence the conduct of
researches in the field of production development will be subject to many
determinants. For, economic cooperation will not be enhances by the government
sector, he said, but rather by the private one. He added that cooperation should
beein on a limited scale through mutual benefits and advantages in certain domains
between the states provided that expansion in these domains be effected in the
furure.

He stressed that the general economic climate plays a fundamental role in
establishing cooperation. Elaborating, he said, that the governments should,

first, conclude peace treaties because the private sector would not venture to be
involved without the existence of peace and, secondly, the governments of the
recion should tend to liberate their economic through economic reform programs.

el




Recommendations of the Conference

General Ahmed Fakhr stressed that the discussions have revealed that with respect
to the economic cooperation, most of the participants emphasized that peace should
be achieved in the first place prior 1o economic integration and cooperation,

Some views, however, assert that the two objectives can be attained parallel to each
other, he said, adding that it was imponant to start, right now, in planning together
in order to be prepared for economic cooperation once peace is established.

He laid emphasis on the importance of analyzing the wealth sources in the arsa
provided that an information bank be set up to make available the different
statistical data about the region since this would help the working out of programs
for the development of this region. General Fakhr added that one of the
impediments, in this respect, is the disparity in the adoption of democracy berween
the M.E. countries. He said, "we have come to listen to the voice of the
Palestinians, and considersed that the development of Gaza, economically, should be
given priority and concarn, He stressed the need of convening another session of
discussions to handle those topics which have been rzised in this conference and
which still nzed further discussion.

General Fakhr further szid that the National Center for Middle East Studies will
publish a booklet containing all the works of the conference, the papers submirted to
it and the discussions which took place during the three davs of the conference.

He added that copies of this bookler would be sent to all pamnticipants in this
conference.

- Al Ahram newspaper, 3. 4. 1993 -
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Dear Mr. Peres,

I thought you would be interested in the enclosed description of
The CRB Foundation's Economics of Peace programme. Jonathan
Kolber, whom you know well, has been actively involved from the
start. On a recent visit to Israel I briefed Dr. Yossi Beilin
about the details of our programme.

I will be in Israel again from April 19 - 22, with our Board of
Directors, and Charles Bronfman and I would be happy to provide
additional information, if this would be convenient or useful for
you.

Yours sincerely,

o &

Thomas 5. Axworthy
Executive Director

cc: Charles Bronfman
Jonathan EKolber

TSA/am
Enclosure

1170 Peel Street, Montreal, Quebee, Canada  H3B 4P2
Tel.: (514) BT8-5250 Fax: (514) B78-53299




THE CRB FOUNDATION

Economics of Peace Programme

is to contribute to the development of a healthy economic environment, one based on stabllity and growth.
In a global economy, economic development requires economic cooperation among nations.

The Middle East remains a source of great concern, and also an area that could serve as an example for

promoting cooperation where long-standing differences have prevented any viable peace process or
economic agreements, '

Ba d

The CRB Foundation (CRBF) has devoted considerable resources aver the past four years to creating and

financing a research programme as a corollary to the Middle East processes. The basis of this programme
has been four-fold:

1. to create and Identify a hn&y of research which could be of use as a complement to the political
processes of peace and form one of the bases of a practical programme once these processes had
been completed:

2, 1o examine the 'peace dividends' that a political settlement could bring In the economic sphere;

3. to explore the extent to which an economic and social process of reconciliation and integration

could contribute to a political settiement, bearing in mind such precedents as the post-war
reconstruction of Europe, which was based originally on external (Marshall Plan, etc.) and internal
(Coal and Stesl Community) economic processes:

4, to foster the process of regional cooperation by creating networks of Israeli and Arab economists
to work on joint projects. _

In pursuing these objectives, the Foundation has supported a number of projects. These include:

a) the establishment of an international advisory board which has been responsible for the coordination
and assessment of the programme as a whole. This comprises members both from the region
(including eminent Arabs and Israelis) and elsewhere. Members of the advisory board have been
able to make contact with a wide range of groups and opinlons in relation to the issues at stake.

b) assistance 10 an extensive seminar series at the Institute for Soclal and Economic Peace in the

The next stage of this programme — a focused series of studies on economic transition — will be
directed by Professor Stan Fisher of the Massachussets Institute of Technology, a former vice

president of the World Bank, and will be ready for dissemination to researchers in the region by late
autumn,




c) support for the production of a 263-page bibliography (over 600 entries) of economic research on
the region arose from an awareness that much research on the region may be duplicated or that
those working in one sphere might not be aware of contiguous activity. The work for this was done
by the Centre for International Studies at the University of Toronto, headed by Sylvia Ostry. The
Centre recently received a Ford Foundation Center of Excellence Award,

d) an investment in water research. The Foundation has funded Joyce Starr, an international authority
on the issue, to produce a background paper on a water research programme. It helped fund a
Cairo Summit on water, chaired by Boutros-Ghali, now Secretary General of the United Nations.

mrent Thinking on f the P m

Clearly, a great deal has been achieved in the research field as a result of these and other initiatives. Much
of the work has practical Implications for the future peace of the region and through cooperation, to the
mutual advantage of groups within it. The work has paralleled a process which has transformed the
praspects for peace in the region.

For these reasons, the CRBF will maintain fts commitment to the programme 1t has initiated and continue
to support those aspects of It outlined above, At this stage, it Is also Important to underline and extend the

work that has been done so far. To date, the initial emphasis has been on academic studies conducted
outside the region.

Therefore, as a corollary to the next stages of the programme, the CRBF s seeking to sponsor the
involvement of a selected range of people from within the region (and such others as may be considered

C ve I

In all its programme areas, the Foundation maintains a proactive, collaborative approach to philanthropy,
seeking partners who share common goals to participate in projects within the various spheres of activity.
CRBF works In partnership with a broad range of private and public sector entities: public bodies, private
organizations, national agencies and other foundations,

This collaborative focus extends to this next phase of the Economics of Peace programme. The CRB
Foundation now invites the participation of funding organisms from Europe, the Middle East and Asia. The
hope Is to continue its fundamental cooperative principle and create international interest and participation
in new initiatives.
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Dear Mr. Peres,

I thought you would be interested in the enclosed description of
The CRB Foundation's Economics of Peace programme. Jonathan
Kolber, whom you know well, has been actively involved from the
start. On a recent visit to Israel I briefed Dr. Yossi Beilin
about the details of our programme.

I will be in Israel again from April 19 - 22, with our Board of
Directors, and Charles Bronfman and I would be happy to provide

additional information, if this would be convenient or useful for
you.

Yours sincerely,

o &

Themas S. Axworthy
Executive Director

cc: Charles Bronfman
Jonathan Kolber

TSA/am
Enclosure

1170 Pes! Sweer, Montreal, Quebec, Canada H3IB 4P2
Tel.: (514) 878-5250 Fax: (514) B78-5299
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THE CRB FOUNDATION

Economics of Peace Programme

The CRB Foundation is committed to making a better world for the next generation. Part of this mandate
is to contribute to the development of 2 healthy economic environment, one based on stability and growth.
In a global economy, economic development requires economic cooperation among nations.

The Middle East remains a source of great concern, and also an area that could serve as an example for

promoting cooperation where long-standing differences have prevented any viable peace process or
economic agreements. ; ;

ack un

The CRB Foundation (CRBF) has devoted considerable resources over the past four years to creating and

financing a research programme as a corollary to the Middle East processes. The basis of this programme
has been four-fold:

1. to create and identify a bu-d-y of research which could be of use as a complement to the political
processes of peace and form one of the bases of a practical programme once these processes had
been completed:

2, 1o examine the 'peace dividends’ that a political settlement could bring In the economic sphere;

3. to explore the extent to which an economic and social process of reconciliation and integration

could contribute to a political settlement, bearing in mind such precedents as the post-war
reconstruction of Europe, which was based originally on external (Marshall Flan, etc.) and internal
(Coal and Stee! Community) economic processes:

4, to foster the process of regional coaperation by creating networks of Israeli and Arab economists
to work on joint projects.

In pursuing these objectives, the Foundation has supported a number of projects. These include:

a) the establishment of an intemational advisory board which has been responsible for the coordination
and assessment of the programme as a whole. This comprises members both from the region
(including eminent Arabs and Israelis) and elsewhere. Members of the advisory board have been
able to make contact with a wide range of groups and opinions in relation to the issues at stake,

b) assistance to an extensive seminar series at the Institute for Soclal and Economic Peace in the
Middle East, John F. Kennedy School of Government, Harvard University, and subsequent research
publications. The economic research has been undertaken by Joint teams of Arabs, Israelis and
people from outside the region, with additional funding from Arab sources and the EC. The

preliminary results of this research wiil be published in autumn 1992, and have already had an
effect on wider forums.

The next stage of this programme - a focused series of studies on economic transition — will be
directed by Professor Stan Fisher of the Massachussets Institute of Technology, a former vice

president of the World Bank, and will be ready for dissemination to researchers in the region by late
autumn.




-

c) support for the production of a 263-page bibllography (over 600 entries) of economic research on
the region arose from an awareness that much research on the region may be duplicated or that
those working in one sphere might not be aware of contiguous activity, The work for this was done
by the Centre for Intenational Studies at the University of Toronto, headed by Sylvia Ostry. The
Centre recently received a Ford Foundation Center of Excellence Award.

d) an investment in water research. The Foundation has funded Joyce Starr, an international autharity

on the Issue, to produce a background Paper on a water research programme. It helped fund a
Cairo Summit on water, chaired by Boutros-Ghall, now Secretary General of the United Natlons.
The CRBF also allocated funding for a second water summit, consisting of four smaller sessions on

water topics, rather than one large conference, which will be sponsored by the United Nations
Development Program.

Current Thinking on the State of the Programme

Clearly, a great deal has been achieved in the research field as a result of these and other initiatives. Much
of the work has practical implications for the future peace of the region and through cooperation, to the

For these reasons, the CRBF will maintain its commitment to the programme It has initlated and continue
to support those aspects of it outlined above. At this stage, it Is also Important to underine and extend the

work that has been done so far. To date, the Initial emphasis has been on academic studies conducted
outside the region.

It Is a truism that peace will only come to the region i such a process is accepted Innately by the peoples
of the region. Therefore, the peace process must be taken to the region itself. It is also clear that to have
any lasting meaning, the process must go beyond govemments to embrace a wider popular confidence.
The building of such a confidence should be seen as an integral part of the peace process and not ancillary
to it. The value of this work Is not only In its tangible resuits: meetings such as those envisaged would be
valuable in themselves by enhancing an atmosphere of practical cooperation between diffuse parties. This
“networking" concept has already proven its value in the academic seminars and the goal now Is to Involve
a wider cross-section of decisionmakers in a similar process.

Therefore, as a corollary to the next stages of the programme, the CRBF |s seeking to sponsor the
involvement of a selected range of people from within the region (and such others as may be considered
of value to the project) in wide-ranging discussionsona variety of crucial topics, which, following precedents
in our work, should be loosely rather than precisely defined. As mentioned earller, participants would tend
to be 'doers’ rather than academics.

This collaborative focus extends to this next phase of the Economics of Peace programme. The CRB
Foundation now invites the participation of funding organisms from Europe, the Middle East and Asia. The

hope Is to continue its fundamental cooperative principle and create intemnational interest and participation
in new Initlatives.
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Today, we stand at a histoncsl crossroad we could gither make use of
the opportunity to achieve a just and balanced peace or we would get into a
bitter struggle which will reflect tself on the security of our area and the world
and will multiply the pain, miseries and cycles of violence the parties in comflict
have sufferad from in this aree for several decades

e historical and national responsibility we assume as the leadership of
the peopie of Palestine sirugghng far its freecom and indepencence makes It
~ecassary for me lcday - 3t this dangerous tuming pont thrastening the peacs
process with the risk of 3 nraakdown - 1o reiterale that the PLO 18 ready 10 lake
the real challenge, the challenge of peace The PLO invites everybody, with no
axception - aspacially the Israeli leadersnip - lo meet cur positior with a similar
one. to protect the *Uiume of our peoples, dur 6ONS and our chilcren, to provide @
just selution, that £~ ~d {he tast of ime, and provide @ shefter under which
our coming generat ons can live.

The opticn'cf neace was - and will remain - our strategic choice, N épite ®
of the tragedy O Sple is living today. In spite of the killing, dispersion,
subpression and deportation, our insistence to seize the cpportunity of peacs

never wavered nor weakened

The bays and girls of Gaza. the men and women of Jerusalem and the
West Bank, all the children of this strugghng peopie in and ou! of our homeland
have stood with the Palestinian Intiative for Peace an¢ with {he decisions and
polity ¢f their sole legitimate leadership, the PLO, through its legisialive and
exedtiua bodies, 1o give a chance for peace In the land of peace

| rgiterate that we have 1o face, with raspensibility and nistonical
ogrspectve, all the challenges and obslacies that stand in the way of peace
Speacifically from thus angle and not oul'of &ry namow and opportune "eacony
v say lothe israeli leadership and to public opimon within lgrael thzt he
mormer! has come o lel renson and human consciencs reign, §o that the
relationshios of eguality built on the prnciples of justice, human rights and
Intérnational legitimacy would prevail. We cffer cur Palestinier hand for peace &
mth confidence, and unequrvoca' desire to build @ just future. free from violence,
| aggresﬁrar\aﬂﬂ oppression

We reconfinm «ith absolute cartainty, thal the psth of deportation ,
suppression. human nghts violation and the continuation of cceupation never
lead e peace

1
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Negotations - by their very nature - go through problems and obsta-
cles . and reflect conflicting emotions . The Palestirian leadership , how-

ever, with 2 full sense of responsibility , realizing that the challange of
peace is harder and @ore difficult than the chailanges of war, assures the
children &f the [ntifadah and its protectors , that our objective is to strive
towards the achievement of the rights of our people . and the conclusion
f 3 comprehensive , just , honorable and permanent peace . on the basis
“of Seaunity Council Resolution 242 338 , land for pesce , the nghts of
(he Palestnian Pecple , and holy Jerusalem . Such achievement must be
realizéd in the context of negetiation , and Ule peace process inaugurated
in Madrid in October 1991, in ita tWo pans . the bilateral and the mult-
lateral |

The|Palestinian pecple participated in the politcal negotiations moti-
vated by 4 serious desire to achieve peace, despite the unfair conditions
that we had to accept We made it absolutely clear from the very begin-
mng that we havt accepted to go through the peace process 10 reach a
comprehapsive solution c1f the problem . We agreed to begin #ilh transi-
tiopal arrangements i the Occupied Palestinian Temitories , leading to0 3
just , honorable and permanent settfement within specified time frame .

'T'he{ negotiating process has been stalled because the proposals re-
ceived by our delegation from the other side lacked the mimmum balance
neaded. and because of the policy of deportation and oppression which has
reached an alarming level theratening the interests of our people and its

asie nights,

Intermnationa! Commumity stands witness today | to the continuous
daly puffering of our steadfast people. It must support our snving for
peace' within the context of negotiations that wituessed eight rounds of
hard work , and have reached ap impesse that benefits nobody , particu-
lafly as we approach a new era of regiona  d international chenges &nd




:pted the option of peace , when the Palestinian people ex.

pressed with fyll sincerity its conseious will to reach a just and permanent
settlement reallzing its nghts through peace and cocxistence rather than

to violence and fthe spilling ng of blood, to ‘generate hop hope for 8 secure future.
A that guerantees our peoples the historic opportunity to develop
and prosper . A future that achieves welfare, under the protection of- de-
mocracy that respects the rights of man , and v ecurity .

war mé'_mnfmthtancn Our people has expressed its desire to put an end

‘We are keen to maintain coordination with our brothers in Egypt, Jor-
dan, Syria . Lebanon and the rest of the Arab Countries . We are confi-
dent that they are committed to a comprehensive settlement of all the
problems of ow Area , and their cpre issue , the Palestine problem .
Without an honorable just and permanent solution of the Palestine prob-
lem, peace cannot be achieved, and security cannot be guaranteed in the
Middle East . We zre confident that any progress that can be realized
‘J-"i'ﬂ'l]'n the context of the peace process is an achievement for all o1 us
That is why the Pualestinian people represented by the Palestine [iberstion
Organizadon will not hesitate to bear the full responsibility for establish-
ing that just and permanent peace.
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Today, we stand at a histoncal crossroad we could either make use of
the oppartunity to achieve & just and balanced peace or we would get into a
bitter struggle which will reflect itself on the security of cur area and the world
and will multiply the pain, miseries and cycles of viclence the parties in conflict
have siemd from in this area for several dacades

e historical and nationa! responsibility we assume as the leadership of
the peopie of Palesiine struggling for its freedom and independence, makes It

‘ ~ecessary for me today - al this dangerous tuming pcint threatening the peace
process with the risk of 3 braakdown - tc reterate that the PLO is ready 10 lake

the real challenge, the challenge of peace. The PLO invites everybcdy, with no

oxception, - especially {e Israeli leadership -to meet our positicn with a similar

one, to protect the futur of our peoples, our sons and our chilcren. 1o provide @

just solution. thaf can stand the test of time, and provide @ shefter under which
Qur mrnmg_geﬁe-ra*.;chs can live.

The optien cf peace was - and will remain - our strategc cheice, in spie
of the tragedy our people is fiving today. In spite of the killing, dispersion,
$L‘lppressmr'. and deportation, our inNsisience io seize the cppcriunity of peace

nuvar_waverad =or weake:jgd.

The bays and girls of Gaza. the men and women of Jerusalem and the
West Bank, all the children of this struggling pecple i and ou! of our hemeland
have stood with the Palestinian Initiative for Peace and with the decisions anc
polity ¢f their sole legitimate leadership, the PLO, through its legisiative and
exedutiva bedies, to give a chance for peace in the land of peace

| ‘ | | reiterate that we nave to face, with respensibility and nistorical
\parspective, all the challenges and ahstac'es that stand in the way of peacs
iSpec:ﬁc.aHy from this angle and net out'of ary narmow and opportune "aasonsy,
'we say o the Israsli leacership and 1o public opimion within lsrael that the
moment has come to et renson and human Sonsciencs reign, sc that the
| relgtionships of equality built en the principles of justice, human rights and
| Intérnational legitimacy would prevail. We offer our Palestinian hand for peace

with confidence, and unegurvocal desire (o build @ just future, fres from violence,
| aggress'rar\and oppression.
|

vwe reconfirm with absolute cartainty, thal the path of deportation ,
suppression, human nghts violation and the continuaticn of occupation never
lead to peace



| Negotations - by their very | nature - go through problems and obsta-
cles . and reflect conflicting emotions . The Palestinian leadership , how-
ever, with a full sense of msponmblhty , realizing U , that the challange of
peace is harder and more difficult than the chalianges of war, assures the
Zhildren &f the Intifadah and its protectors , that our objective is to strive
towards the acmetemﬂt of the rights of our people . and the conclusion
of a comprehensive , just ,  honorable and pcrmanm_tp_cao: on the basis
“of Secunity Coungil Resolution 242 338 , land for peace . the rights of
the Palestinian Peoplc e . and holy Jerusalem . Such achievement must be
realized in the context of rmgcﬁaum and U‘c_pcac: process mﬂugm'm-d

n Mad.nd in Octoter 1991 in its two parts . L‘:w bﬂatml and the mult-
Iateral

’I'haxpalcsuman pecple participated in the political negotiations moti-
vated by 4 serious desire to achieve peace, despite the unfair conditions
that we had (o accept = We made it absolutely clear from the very begin-
ning that we havr accepted to go through the peace process to reach a
camprche*:ﬁwe solution oF the problem . We agreed to begin with transi-
u::r:al arra-ngemm in the Occupied Palestiman Territories , leading 10 3

honcrrablc and peuaanmt mﬂmeut within a specified time frame .

Tho{ pegotiating process has been stalled because the proposals re-
ceived by our delegation from the other side lacked the mizimum balance
needed, and because of the policy of deportation and oppression which has

reached an alarming level theratening the interests of our people and its
hasic rights,

International Commumity stands witaess today , to the continuous
daily puffering of our steadfast people. It must support our striving for
peer:e‘wi'rhin the context of negotiations that witnessed eight rounds of
hard work , and have reached an impasse that beuefits nobody , particu-
lafly as we approach a new era of regional =nd interational chenges and




developm

We have atcepted the option of peace , when the Palestinian | people ex-
pressed with fgll sincerity its conscious will 10 reach a just and permanent

settlement re: zmg 1ts nghts ¢ :hmugh prace a and cocxstmce rather than

to vidlence and the s-p*.llmg of blood, to generate hope for @ secure futurs.
“A Futhre that guerantees our pecples the historic opportunity to develop
and . A future that achieves welfare, under the protection of de-
mocracy that respects the rights of man , and hi  security .

[

{Wc are keen 1o maintain coordination with our brothery in Egypt, Jor-
dan, Syria , Lebanon an .ithe rest of the Arab Countries . We are confi-
dent that they are committed 10 a comprehensive setllement of all the
problems of our Area and their cpre issue , the Palestine problem .
Without an honorable just and permagent scquon of the Palestine prob-
lem, peace cannot be achieved, and security canoot be guaranteed in the
Middle East . We m confident that any progress that cen be realized
within the context of the peace process is an achievement for all or us .
That is why the Pelestimian peopie represented by the Palestine [iberstion
Organization will not hesitate to bear the full responsibility for establish-
ing that just and permanent peace.
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