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The Principles of an Israeli-Palestinian Understanding

The principles of an Israeli-Palestinian understanding include
the following three documents: A DaF (Declaration of
Principles), a CWP (Cooperation and Working Programme) and
Guidelines for a "Marshall-Plan".

I. Draft for DoP (Declaration of Principles):

1. The aim of Israeli-Palestinian negotiations is to obtain
agreement regarding arrangements for establishing a
Palestinian Interim Self-Governing Authority, the elected
Palestinian Interim Council, for a transitional period leading
to a permanent settlement based on Resclutions 242 and 338.

It is understood that the interim arrangements are an integral

part of the whole process leading to the implementation of 242
and 338.

2. In order that the Palestinian people in the West Bank and
Gaza Sirip may govern themselves according to democratic
principles, direct, free and general political elections would
be held under international supervision to be agreed upon,
three month after the signing of this DoP. Agreement on the
exact mode and conditions of elections, according to the
attached annex one, will be achieved, not later than one
month before elections.

3. The elections for the establishment of the Palestinian
Interim Council will constitute a significant interim
preparatory step towards the realization of the legitimate
rights of the Palestinian people and their just requirements.

4. Jurisdiction of the Palestinian Interim Council will cover
West Bank and Gaza Strip land.

Immediately after signing the DoP the transitional period of
five years will begin.

Final status negotiations will take place as soon as possible,
but not later than the beginning of the third year of the

interim period, between the Israeli government and the
Palestinian representatives, to cover all remaining issues
including: Jerusalem, refugees, settlements, security

arrangements, sovereignty, borders and any other issues of
common interest.

5. Immediately after the signing of this DoP a transfer of
authority from the Israeli military government and the Israeli
Civil Administration to the Palestinians and such committees
that will be appointed by the Palestinian representatives,
will start.
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The transfer of authority to the Palestinian committees will
be of temporary and preparatory nature and will include
Palestinian control over taxation, tourism, education, health
and social welfare, as well as other agreed upon spheres.

6. In order to guarantee optimal economic development and
growth, immediately with the signing of this DoP, a
Palestinian Land Committee and a Palestinian Water

Administration Committee will be established.

The Palestinian Land Committee and the Palestinian Water
Administration Committee will be given immediate powers as
mutually agreed upon. A coordinated land and water resources
development plan will be negotiated between the Palestinian
Land Committee and the Palestinian Water Administration
Committee on the one, and the Government of Israel on the
other side.

7. In order to guarantee optimal security arrangements for the
Palestinians of the West Bank and the Gaza Strip., the
Palestinian Interim Council will establish a strong police
force, responsible for internal security and public order.

Preparatory steps, necessary for the establishment of the
Palestinian police force, will be taken immediately after the
signing of this DoP, in liaison with the Palestinians, Israel,
Egypt and Jordan.

8. In order to enable the Interim Self-Government Authority,
the Palestinian Interim Council, to promote economic growth,
several institutions will be established at the time of its

inauguration, such as: a Palestinian Land Authority, a
Palestinian Water Administration Authority, a Palestinian
Electricity Authority, a Gaza Sea Fort Authority, a

Palestinian Development Bank, a Palestinian Export Promotion
Board and an Environmental Authority.

The Palestinian committees will negotiate with the Government
of Israel, the necessary relevant agreements for these
institutions.

9. The Palestinian Interim Council will be empowered to
legislate for all the authorities as mutually agreed upon.
Both parties will reassess jointly all laws and military
orders presently in force.

10. An Israeli-Palestinian Liaison Committee will be
established and will deal with all issues of dispute and
common interest.

Agreements on cooperation and liaison will be negotiated and
implemented on the professional levels in order to provide for
security and mutual understanding between both parties.
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11. Further liaison and cooperation arrangements will be
negotiated and agreed upon belween the Government of Israel
and the Palestinian Interim Self-Government Authority on one
hand and the Governments of Jordan and Egypt on the other
hand.

12. After the signing of the DoP, Israeli-Palestinian
negotiations on Lhe redeployment of Israeli military forces in
the West Bank and the Gaza Strip will start. A first
redeployment of forces will be carried out on the eve of
elections for the Palestinian Interim Council.

Further redeployment s agreed upon will he gradually
implemented in line with the introduction of other security
measures. (a security annex willbe added)

Not later than the end of the second year of the interim-
period, Israeli military forces will withdraw completely from
Gaza Strip, in the spirit of partial implementation of 242 and
338. The Israeli withdrawal will be fully coordinated with the
Palestinian Interim Council.The withdrawall from Gaza Strip
does not in any way undermine the implementation of the
agreed principles in this DoP pertaining to the West Bank.

After the Israeli withdrawal from Gaza Strip a trusteeship
will be established, as agreed upon between the Government of
Israel and the Palestinian Interim Self-Government Authority.

((Both parties will negotiate a future partial withdrawal from
Jericho within three months from the date of signing this
DoP, in accordance with the principles of this DoP.))

13. The Israeli and the Palestinian delegations will negotiate
an Interim—Agreement that will specify the mechanisms and
substance of the envisaged transfer of authority.

14. An arbitration committee will be created to whom all
issues of dispute will be submitted. This committee will be
formed only upon agreement between both parties and the co-
sponsors of the Madrid Conference.

Issues will be submitted +to this committee only when both
parties will be unable to reach agreement amicably.

Both parties accept the necessity to work out a mechanism of
reconciliation and compromise before going to arbitration.
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The Israeli side will consult in regard to the following two
issues;

I: —a proposed annex on mode and conditions of elections

- e T T T

1. Palestinians of Jerusalem have the right to participate in
the elections as voters and candidates. Jerusalem voters will
vote in the el-Agsa Mosque and in the Church of the Holy
Sepulchre.

2. All displaced Palestinians who were registered on 4th June
1967 have the right to participate in the election process.
Their right will not be prejudiced even if they will not be
able to participate for practical reasons.

3. Agreements between both parties should be arranged to cover
the following issues:

a. the system of elections:

b. the number of members to be elected to the Palestinian
Interim Council.

¢. the mode of international supervision and the personal
composition of the supervising body;

d. rules and regulations regarding election campaign including

agreement on the organising of mass media, and the possibility
of licensing a broadecasting and TV station:

2. any other issues.

II. Paragraph Regarding Jericho

(to be added to paragraph 14)

The cosponsors will sign as witnesses the DoP and will assist
in the follow up of its implementation as asked for by both
sides.
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Il. Israeli-Palestinian Cooperation and Working Programme
LCWP]

The Israeli-Palestinian DoP will be accompanied by an agreed
upon Israeli—-Palestinian CWP, which shall include:

1. A joint Water Development Programme prepared by Israeli and
Palestinian water engineers, which will also specify the mode
of cooperation necessary for the management of water
resources, in Gaza Strip and West Bank, including the Jordan
Valley, and prepare studies and plans on water rights of each
party and equitable utilization of Jjoint water resources for
implementation in the final status.

2. An Electricity Development Programme, which will alsao
specify the mode of cooperation necessary for the production,
maintenance, purchase and sale of electricity resources.

3. An Israeli-Palestinian agreed upon Energy Developmentl
Programme, which will provide for the construction of oil- and
gas pipelines,the establishment of a petrochemical industrial
complex in the Gaza Strip, and for the coordinated or joint
exploitation of gas, 0il and other energy resources, (such as
solar energy, oil shale, etec.).

4. A Financial Development Programme, and the establishment of
a Palestinian Development Bank.

5. A Transport and Communications Development Programme, which
will define guidelines for the establishment of a Greater Gaza
Port Area, and the creation of a Free-Trade Zone between Gaza
and Ashdod. Moreover, communication lines to and from Gaza via
Israel to other countries will be determined and steps taken
to carry out necessary construction of roads, railwavs, etc.

6. An Industrial Development Programme, which will provide for
the establishment of a joint Palestinian-Israeli car industry
in Gaza, promote olher Palestinian—-Israeli joint ventures and
provide guidelines for cooperation in the textile, food,
pharmaceutical, electronics, computer, and other science—-based
industries.

7. A programme for regulating labour relations and creating
cooperation in social welfare issues.

5. A Human Resources Development Plan, providing for joint
Israeli-Palestinian workshops and seminars; the establishment
of joint vocational training centers, research institutes and
data banks.

9. An Environmental Protection Plan, providing for joint
and/or coordinated measures in this sphere.
10. An agreed upon Security Programme and Plan.
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I11. A Guideline for Preparing a "Marshall-Plan" for the West
Bank, Gaza Strip and the Region

The Israeli-Palestinian DoP [Declaration of Principles] and
CWP [Cooperation and Working Programme] will be accompanied by
a "Marshall-Flan" Initiative of the G 7 and other OECD member
states. The G 7 and other OECD member states participating in
the multilateral negotiations, will commit themselves to
prepare a Marshall Plan Initiative for the West Bank, Gaza
Strip and the Region, which will be implemented after the
election and inauguration of the Interim Self-Government
Authority, the Palestinian Interim Council. Substantial
additional aid will be raised by the Palestinians from Arab
states, as well as from existing all-Arab institutions.

The "Marshall-Plan” Initiative will be composed of two parts:
First, a PEDP [Palestinian Economic Development Programme] as
a priority, and second a REDP [Regional Economic Development
Programme] .

A. The PEDP [Palestinian Economic Development Programme ]

Israel will support in the multilateral negotiations a PEDP
(Palestinian Economic Development Programme), which will be
composed of three parts:

1) A Social Rehabilitation Programme:

2) A Small and Medium Business Development Plan, and

3) An Infrastructure Devel opment Programme (water,
electricity, transportation and communication, human
resources, financial institutions, etec.)

B. The REDP [Regional Economic Development Programme]

Both parties will support a REDP proposing the implementation
of several pivotal developmental projects:

1) The establishment of a Middle East Development Fund (MEDF)
and

of a Middle East Bank for Reconstruction and Development
(MEBRD) .

2) The Mediterranean Sea — Dead Sea Canal, and
development of a joint Israeli-Palestinian—Jordanian Plan
for coordinated expleoitation of the Dead Sea area.

3) Regional Desalination and Power Generating Plant.

4) Interconnection of electricity grids.
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The Principles of an Israeli-Palestinian Understanding

The principles of an Israeli-Palestinian understanding include
the following three documents: A DoFP (Declaration of
Principles), a CWP (Cooperation and Working Programme) and
Guidelines for a "Marshall-Flan".

I. Draft for DoP (Declaration of Principles):

1. The aim of Israeli-Palestinian negotiations 1is to obtain
agreement regarding arrangements for establishing a
Palestinian Interim Self-Governing Authority, the elected
Palestinian Interim Council, for a transitional period leading
to a permanent settlement based on Resolutions 242 and 338.

It is understood that the interim arrangements are an integral

part of the whole process leading to the implementation of 242
and 338.

2. In order that the Palestinian people in the West Bank and
Gaza Strip may govern themselves according to democratic
principles, direct, free and general political electicns would
be held under international supervision to be agreed upon,
three month after the signing of +this DoP. Agreement on the
exact mode and conditions of elections, according to the
attached annex one, will be achieved, not later than cne
month before elections.

3. The elections for the establishment of the Palestinian
Interim Council will constitute a significant interim
preparatory step towards the realization of the legitimate
rights of the Palestinian people and their just requirements.

4. Jurisdiction of the Palestinian Interim Council will cover
West Bank and Gaza Strip land.

Immediately after signing the DoP the transitional period of
five years will begin.

Final status negotiations will take place as soon as possible,
but not later than the beginning of the third year of the
interim period, between the Israeli government and the

Palestinian representatives, to cover all remaining issues
including: Jerusalem, refugees, settlements, security
arrangements, sovereignty, borders and any other issues of

common interest.

5. Immediately after the signing of this DoeP a transfer of
authority from the Israeli military government and the Israeli
Civil Administration to the Palestinians and such committees
that will be appointed by the Palestinian representatives,
will start.
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The transfer of authority te the Palestinian committees will
be of temporary and preparatory nature and will include
Palestinian control over taxation, tourism, education, health
and social welfare, as well as other agreed upon spheres.

6. In order to guarantee optimal economic development and
growth, immediately with the signing of this DoP, a
Palestinian Land Committee and a FPalestinian Water

Administration Committee will be established.

The Palestinian Land Committee and the Palestinian Water
Administration Committee will be given immediate powers as
mutually agreed upon. A coordinated land and water resources
development plan will be negotiated between the Palestinian
Land Committee and the Palestinian Water Administration
Committee on the one, and the Government of Israel on the
other side.

7. In order to guarantee optimal security arrangements for the
Palestinians of the West Bank and the Gaza Strip, the
Palestinian Interim Council will establish a strong police
force, responsible for internal security and public order.

Freparatory steps, necessary for the establishment of the
Palestinian police force, will be taken immediately after the
signing of this DoP, in liaison with the Palestinians, Israel,
Egypt and Jordan.

8. In order to enable the Interim Self-Government Authority,
the Palestinian Interim Council, to promote economic growth,
several institutions will be established at the time of its
inauguration, such as: a Palestinian Land Authority, a
Palestinian Water Administration Autheority, a Palestinian
Electricity Authority, a Gaza Sea Port Authority, a
Palestinian Development Bank, a Palestinian Export Promotion
Board and an Environmental Authority.

The Palestinian committees will negotiate with the Government
of Israel, the necessary relevant agreements for these
institutions.

9. The Palestinian Interim Council will be empowered to
legislate for all the authorities as mutually agreed upon.
Both parties will reassess jointly all laws and military
orders presently in force.

10. An Israeli-Palestinian Liaison Committee will be
established and will deal with all issues of dispute and
common interest.

Agreements on cooperation and liaison will be negotiated and
implemented on the professional levels in order to provide for
security and mutual understanding between both parties.
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11. Further liaison and cooperation arrangements will be
negotiated and agreed upon between the Government of Israel
and the Palestinian Interim Self-Government Authority on one
hand and the Governments of Jordan and Egypt on the other
hand.

12. After the signing of the DoP, Israeli-Palestinian
negotiations on the redeployment of Israeli military forces in
the West Bank and the Gaza Strip will start. A first
redeployment of forces will be carried out on the eve of
elections for the Palestinian Interim Council.

Further redeployments agreed upon will be gradually
implemented in line with the introduction of other security
measures. (a security annex willbe added)

Not later than the end of the second year of the interim-
period, Israeli military forces will withdraw completely from
Gaza Strip, in the spirit of partial implementation of 242 and
338. The Israeli withdrawal will be fully coordinated with the
Palestinian Interim Council.The withdrawall from Gaza Strip
does not in any way undermine the implementation of the
agreed principles in this DoP pertaining to the West Bank.

After the Israeli withdrawal from Gaza Strip a trusteeship
will be established, as agreed upon between the Government of
Israel and the Palestinian Interim Self-Government Authority.

({Both parties will negotiate a future partial withdrawal from
Jericho within three months from the date of signing this
DoP, in accordance with the principles of this DoP.))

13. The Israeli and the Palestinian delegations will negotiate
an Interim—-Agreement that will specify the mechanisms and
substance of the envisaged transfer of authority.

14. An arbitration committee will be created to whom all
issues of dispute will be submitted. This committee will be
formed only upon agreement between both parties and the co-
sponsors of the Madrid Conference.

Issues will be submitted to this committee only when both
parties will be unable to reach agreement amicably.

Both parties accept the necessity to work out a mechanism of
reconciliation and compromise before going to arbitration.



PRSI T W e L M e e

AR A AR A ARNRAR AR AR AN AR A AR AT AR AR b bRt dR

The Israeli side will consult in regard to the following two
issues;

I: —a proposed annex on mode and conditions of elections

1. Palestinians of Jerusalem have the right to participate in
the elections as voters and candidates. Jerusalem voters will
vote in the el-Agsa Mosque and in the Church of the Holy
Sepulchre.

2. All displaced Palestinians who were registered on 4th June
1967 have +the right to participate in the election process.
Their right will not be prejudiced even if they will not be
able to participate for practical reascns.

3. Agreemenlts between both parties should be arranged to cover
the following issues;

a. the system of elections:

b. the number of members to be elected to the Palestinian
Interim Council.

. the mode of international supervision and the personal
composition of the supervising body;

d. rules and regulations regarding election campaign including

agreement on the organising of mass media, and the possibility
of licensing a broadcasting and TV station;

e. any other issues.

II1. Paragraph Regarding Jericho

(to be added to paragraph 14)

The cosponsors will sign as witnesses the DoP and will assist
in the follow up of its implementation as asked for by both
sides.
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I11. Israeli-Palestinian Cooperation and Working Programme

[CWP]

The Israeli—-Palestinian DoP will be accompanied by an agreed
upon Israeli-Palestinian CWP, which shall include:

1. A joint Water Development Programme prepared by Israeli and
Palestinian water engineers, which will also specify the mode
of cooperation necessary for the management of water
resources, in Gaza Strip and West Bank, including the Jordan
Valley, and prepare studies and plans on water rights of each
party and eguitable utilization of joint water resources for
implementation in the final status.

2. An Electricity Development Programme, which will also
specify the mode of cooperation necessary for the production,
maintenance, purchase and sale of electricity resources.

3. An Israeli-Palestinian agreed upon Energy Development
Programme, which will provide for the construction of cil—- and
gas pipelines,the establishment of a petrochemical industrial
complex in the Gaza Strip, and for the coordinated or joint
exploitation of gas, o0il and other energy resources, (such as
solar energy, ©0il shale, etc.).

4. A Financial Development Programme, and the establishment of
a Palestinian Development Bank.

3. A Transport and Communications Development Programme, which
will define guidelines for the establishment of a Greater Gaza
Fort Area, and the creation of a Free-Trade Zone between Gaza
and Ashdod. Morecover, communication lines to and from Gaza via
Israel to other countries will be determined and steps taken
to carry out necessary construction of reoads, railways, etc.

&. An Industrial Development Programme, which will provide for
the establishment of a joint Palestinian—Israeli car industry
in Gaza, promote other Palestinian—Israeli joint ventures and
provide guidelines for cooperation in the textile, food,
rpharmaceutical, elecltronics, computer, and other science—-based
industries.

7. A programme for regulating labour relations and creating
cooperation in social welfare issues.

BE. A Human Resources Development Plan, providing for joint
Israeli-Palestinian workshops and seminars:; the establishment

of joint vocational training centers, research institutes and
data banks.

9. An FEnvironmental Protection Plan, providing for joint
and/or coordinated measures in this sphere.
10. An agreed upon Security Programme and Plan.
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II1. A Guideline for Preparing a "Marshall-Plan" for the West
Bank, Gaza Strip and the Region

The Israeli-Palestinian DoP [Declaration of Principles] and
CWP [Cooperation and Working Programme] will be accompanied by
a "Marshall-Plan" Initiative of the G 7 and other OQECD member
states. The G 7 and other OECD member states participating in
the multilateral negotiations, will commit themselves to
prepare a Marshall Plan Initiative for the West Bank, Gaza
Strip and the Region, which will be implemented after the
election and inauguration of the Interim Self-Government
Authority, the Palestinian Interim Council. Substantial
additional aid will ©be raised by the Palestinians from Arab
states, as well as from existing all-Arab institutions.

The "Marshall-Plan" Initiative will be composed of two parts:
First, a PEDP [Palestinian Economic Development Programme] as

a priority, and second a REDP [Regional Economic Development
Programme] .

A. The PEDP [Palestinian Economic Development Programme ]

Israel will support in the multilateral negotiations a PEDP
(FPalestinian Economic Development Programme), which will be
composed of three parts:

1} A Social Rehabilitation Programme;

2) A Small and Medium Business Development Plan, and

33 An Infrastructure Development Frogramme (water,
electricity, transportation and communication, human
resources, financial institutions, etec.)

B. The REDP [Regional Economic Development Programme]

Both parties will support a REDP proposing the implementation
of several pivotal developmental projects:

1y The establishment of a Middle East Development Fund (MEDF)
and

of a Middle East Bank for Reconstruction and Development
(MEBRD} .
2) The Mediterranean Sea — Dead Sea Canal, and
development of a joint Israeli-Palestinian-Jordanian Flan
[for coordinated expleoitation of the Dead Sea area.
3) Regional Desalination and Power Generating Plant.

4) Interconnection of electricity grids.
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5) Regional cooperation for the transfer, distribution and
industrial exploitation, of gas, oil and other energy
resagurces.

6) A RBegional Tourism and Transport Development Plan.

7) Regional Cooperation in other spheres as mutually agreed
upon.
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Aopendix Mo, One: An Understanding for Rome

-

1. Yussuf Sayigh and Eli'ﬁhnhar will not go to Rome. Fss—msyv

=iy

o 5 L T 3 = L ]

2. The Falestinian delegation will support, by "not opposing"
the preparation of a feasibility study on the establishment
of a MEBERD. The related Falestinian statement will be worded
as follows:

"It remains to be added in the present context that
our advocacy of a Falestinian Development Bank in
no way precludes the sugsequent establishment of a
regional development bank."

It 1s suggested that possible Saudi Arabian reaction will be
checked ahead of time, in order to prevent, a "counter-
productive" development.

3. The FPalestinian delegation will suppart the immediate
establishment of a TRUSTFUND by the World Bank.

A proposed statement of the gavelholder should be formulated
as follows: .

"In promoting the establishment of a Palestinian
Development Bank, as an immediate measure the establish-
ment of a trust with a capital of US % 150 million
is asked for. The gavelholder will consult with
the concerned parties to promote this idea".

(The Warld Bank intends to obtain US $ 30 000 o0, - anly for
feasibility studies to be carried out by them. Arrangemants
should be taken to direct the money to the territories).

4. In regard to other proposed feésihility studies the
Falestinian delegation will adopt & supportive position.

The opening statement of the Falestinian- delegation will
include the following relevant paragraph:

"Our delegation welcomes the initiatives involved, and

we have no objection to a discussian in principle of the
ideas broadly involved in the initiatives. As indicated
earlier, we trust that the sponsors of these initiatives
and the working group as a whole, will realize that we
Cannot get nearer than that to the actual elaboration and
design of the programmes and projects involved in the
initiatives, since implementation cannot bhe envisaged,
let alone attempted, before the tidings of a just and
durable peace become a reality.”




9. At the Rome meeting a decision on the 1ntercnnnect+un of
the electricity grids should be prevented. Such a study could —
be promoted as part of an unannounced intersessicnal

activity. /ﬂﬂj&_bg¢* . ' e u
&. No move for establishing a Permanent Secretariat of the
Working Group should be presently attempted. Falestinian
-opposition to it is not based an principle, but fearing

strong Syrian reaction, at a time, when the Syrians still do
not take part in the multilateral working Qroups.

7. Activitities in Rome should be fully coordinated with the
aid of Tarie Larsen.
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Appendix Mo. Two:

= e}

fbu Ala's VMiews on Short—, Medium and Lono—-Term Arrarncements

I. Immediate General Stepns

After agresging on the triple document (Declaration of
Frinciples, Cooperation and Working FProgramme and GBuideline
for a Regional "Marshall" Flan) Abu Ala sugoests
understanding on the following steps:

1} To agree on immediate measures creating "responsive"
public opinion among the Israeli and Falestinian public;

2) The PL2 will turn to Saudi Arabia and will ohtain aoreat
amounts Tor economic developmeant projects. Saudi fSrabia 1s
conditioning substantial support on the knowledoe of a
Breakthrough understanding:

2 Agreement shall be achieved o & Securiity Flan, which will
provide also tor the o
Torces, atha sscurity measures, steps towards the creation
of a Falestinian police torce in the West Bamk and Gaza and
the creation of a strong multinational police force in GBazay

antlement of Falestinian terrorist

4, Determine a timetable fo= the return of FPLO leadaprs: the
Government of isras! sheould proposes and decide the number of
L2 leaders that should retuarn at sach étage of the ongoing
process. In princigle the PLO  pesition is  "the mare the

better".
It im being reguested that at the first stage - already
befare elections - three +to five PLO leaders will be

permitted to take domicile in the West Bank and "at least"”
ten to fifteen in Gasza. Mot all of them will have to get
elected to FISGA.

The possible return of chairman Aratfat and its optimal timing
should be discussed i1n one of the next meetings.

Z. Frepare measures to counterbalance the return of the Hamas
deportess.

I11. lmmediate Steps for the Baza Strip

flbu fla sugnests  to  prepare immediately a four-point
programmess

1. Part One: initiate anm IERF (Immediate Economic Recovery
Frogramme: to consist of:

a. construction of &4 moderd sewage system throughout the
Gaza Strip along an already existing plan prepared
by UNMRWA. Total costs: US $ 174 million.




b. construction of a fisher port in Gaza according to the
prefeasibility study of the UNDP. Initial costs:
approximately US $ 3O million.

C. construction of housing. costs: open ended

d. construction of three big hotels.'

2. Part Two:
prepare immediately guadelines for the establishment of
2 strong multinational police force far the Gaza Strip,
guaranteeing strict and effective control over all
strata of the indigenowus population.

A detailed policy approach will be prepared and applied in
order to contain militant Islamic forces. (The Tunesian
experience, seeking steady confrontation with these forces
under condtions controlled by forces of law and order, shall
be appliEdJ

=

3. Part Thres:

Frepare immediately necessary moves for the establishment
af a Jordanian—-Egyptian tand UWE?) trusteeship, which will
have to be seen to act under the auspices of the UN
Secretariat General.

4. Part Four:

The Government of Israsl will prepars a long-term BGaza
Stabilizing Programme to include a description of necessary
measures and paolicies in the sphevres of

S. BCORNOMY .,

b. social affairs,

C. internal security.

It is being understood and agreed by all sides that the Gaza
Strip will be completaly demilitarized.

111. Medium Term Srrancements

1. Israeli-Palestinian cooperation programmes to be warked
put now (after sioning of the triple document), shall be
fully implemented immediately with the implementation of
Israeli withdrawal from Gaza.

In principle it 15 scceptable to the Palestinians that

3
Israeli settlements in the Gaza Strip will become ceEnters for



Israeli-Falestinian coopeEration crachemes. Practical
arrangements herefore will have to be worked out.

. Other medium term arrangements still have to be planned
and agreed upcn. '

IV, Lorng Term Arranoements

1. The establishment of a Jordanian-FPalestinian Confederation
is fully supported by the entire PLO leadership. A binding
FNC decision demanding the establishment ofT such a
canfederation has already been taken.

2. A trilateral economic confederation betwesn Israel,
Palestine and Jordan is strongly supported and advocated. The
Benelur model could be applied, preferably even a clozer
cannection (single market, Joint institutions, etec.) should
be envisaged. Abu Ala sugoested +that we should prepare a
detailed propaosal.




AFPEMDIXY MO. THREE:

Major Statements of Abu Ala (in Csla 30 Aoril. Mav 1. 1995

You have to bg aware of the difficuliies we have faced. When
we foaok the decision %o necotiate we had to  face the
Falestinian street, who had accumulated so much frustration.
We encounted further opposition from the ten crganisations of
the rejectionist Ffront (paid by Damascus). fnother loss is
thea fact that the Communist Farty are not any mare
participating in the negotiations. In Arab public opinion
there was no support whatsoever for resuming negotiations.

The reasons for rising opposition to engagement in
negotiations are clear: the closurs of the Occupied
Territories and also the increased violence, especially the
demalition of houses (also with the help of helicopters (7))
crested a severe crisis. & very large number of Palestinians

could not go to work, nesither in Israel nor in the
territories. All this has been added to already enisting
frustration that no achievement has been mader after 18

months of negotiations.

The great opposition fram the street has made our decisicn to
resume negotiations a very dangerous move, on our behalf. OF
course, +%his course of engaging in negotiations was taken by
the chairman, in spite of the negative impact of the general
developments. The enktires delegation Was against the
chairman’'s decision. Bhassan al-=kKahtib and Samir Ahdallak
boycotted the decision. Haidar Abd ash-Shafi’ was strongly
against 1i%. Another strong goup against it came from Gaza:
the people around Dr. al-figha, this is due fto the
particularly difficult situation in the Gaza Strip and lack
of confidence in any progress. Hanan Ashrawi was against the
resumption of negotiations. Saesb Erakat wanted to write his
memoirs, rather than %o go to Washington.

FPresident Arafat had to fight a strong and difficult battle
in order to take the resolution to resume negotiations. Now,
the only fthree agroups that have remained are: Fatah, the
Independents and a splinter group from the Democratic Front,
those who follow Abed Rabbo.

Had we achieved even secretly a final understanding, the
gsituation would have been easier. We would have convinced the
delegation that something i1s in the coming. OFf course, we had
to preserve the confidential nature. We did rnet use any
information in speaking to our delegation. Many of them
believe in peace. Howewver, at thies stage they do not see the
feasibility ar the viability of our endeavouwr and the
useflllness of aoing through this process.

0f course what made Yassir Aratat to go through all this
effart was his knowledge of what has been going on in this
channel.



_2_

The renewal of negotiations have created an additional
problem. All the issues we discussed are thrown in Washinaton
at our Falestinian oelegation; often proposals made by
Fubinstein arae tdentical to the letter with concepts
formulated in the Sarpsborg document. Our delegation doss not
understand it and our situation is becoming more and more
precarious, for two reasons: first, the entirety of the
approach and the balance of give and take is not being
preserved. Second, the credibility of the internal nucleus of

the leadership (Arafat, Abu Mazen, ABbu Ala) is being
challenged:

Sarpbsborg is discussad in a very narraow circls. Washington
is being discussed in a wide circle and creates insecurity.
In face of thesz developments we anticipate possible
backlashes, which may undermine our leadership and our
capability to support the negotiating process.

The way out of this dilemma is to accelerate our activities
in Norway.

We face immediate difficulties in regard to the accepted date
for ending this round of negotiations. One current in the
delegation wants to end negotiations on May &, we would like
to conftinue wuntil May 13, The Americans will soon need an
answer fram us. Pressntly Nabil Bassis and Saeb Erakat are in
Tunis. On the basis of the information they have, the bits
and piesces presented to them in Washington, it is impossible
to take a decision.




ﬁW
VAO&VIJ‘LO/(/] ﬁ %M&fu -

@) \fu-r-,- L o % %241 _
wwg —
| _",'"L;@_ Lty leci % o T
e /w%gﬁ ——
j,,%s e xﬁf / -

ter .-6/’4../ q_,e.:.,f fﬁz;?ﬁﬂif Mﬂ]’ S H
QJWGCGT(f /g fﬁc’ﬂ/ﬂm &Mym 4

]Bcf-’fzq /

(2) o felortee "ééﬁ“’/“““ .

76(70/14,()’ /627 . ___a//o >4¢7a “
J%/b’f-*’,/"”‘”“”‘-‘"‘“ 7« foor dilid,
97[% P A A/M&,ém/@%_

'_':f__'_"'""' e 35?#') Tl bk

(ffﬁ P "'1—/ / ' R /}/ j f..;,.-,.rria i



: 4}/’2{2&&%; cé %tzt///-‘/ _ #@Q/Mgﬁf‘r ‘
Z % Lias. 'fld-"( J.__.__M O/ & / P b
/M t e ?j.ﬁ/f /..MHE-L >
/ /J’({J/JM-L’% ” £ 2epece., )
T - ey pie Loty e e i

ff”?ﬁﬁ/{/ﬁ’ﬂ/m&v% Mﬂ/’??ﬂ&@mé/

S« TAISF Fets)
Y Bowiik
e J % /fﬂf/ﬁ@ : —-};é/{:#h&/ o/ L
J,r/ AMQ—ZT % .

J «ﬁ/%—” 4 &w"fi"/ [ello )

' ‘ w sty U plefls /ﬁzﬁ.ﬂ&,_---w"-

§ ;J A /wo/%/’*"‘”ﬁ /59"3“‘(1'
& T ey e

3 g
&9 fro [(fe mé‘_{f’w iy €73 Ll

Lo
Yo felley b [ 7/ v hu, e
L'.,L/f i //M{a/—f/——g—/\ﬁ? Gl

bﬁz_&ZQM Lvo@/ dwf-v)ué//
/

L wi# e wﬁ %MW‘:‘@, lo_ftse cif

M cﬁw e




A ,&w/ ﬂiy/ma;/ //5 /&é/

N gﬁ W/w_ Q/fj(fwé’v_-
%@———m:?‘w o tert—dys Lé*jg_/jgﬁ/
ﬂﬁ‘?/ 7a M’E’ ﬁw cd’zﬂ/ﬁc?fwﬂ Lo ) _
-. & G/zq L”*"’({.w _ rfw /,2(/4(‘{/ {; // 4
fﬁ/ﬂ’ﬂf? ‘)&’m/é LMV{/W_%__% _?Z/

o f f(un 1 cee, . 4 - --rz.i-é?/’frrév?/fﬁ/
eardied  wo heed  Hed e pesson
Q/ 7%%6’ Mﬂ%{i s, il /e
. gf/(‘*""‘ "/-"/lﬁcf/n KN« a.;.f/a% ey 4

______ . MWV | #ﬂy/ =8 _(Ca,amﬁ/_/_é,}&/ -

Y Larl - 7%&1 Flah o a&(?/c/rﬁ/

| /g/,jq %/*M{’mfr Ry ﬁé/f é/"/ﬁ —
| lﬂf?,a/)m? wir @l /fc;/zc/é P
— w R Lo (7 fal1aey T?af_c?fr_.éf"_[_:f f_f‘i




Tfiorpemne? Ao CwinSupid

—

,&/f /7% &,%&ﬂ/‘/u{ Z‘?ﬂ’w%

Hdeps of 7 part i eleralle
/&Zea’ m;’ G ALQ,Z)?

o Rl e F02 Bl o VBt 02 Ve,

uh{?/fﬁu%* "




) Tl M10 Lo /:1,,5 .
: @ i éf{? f)ﬂf/ sz// ! /ﬁ&m

'“”ﬁlwfgﬂ‘igt?z@&iz_
W{é é,?zﬂ%’@/ By — ey —— — —

il [l A -
/%W ,16 (’/f.c,c?/%&x '?/M/

Ve B £ /17{,@,&4&/1 ’7[74 'dfa‘éf
M AT el 5 [T
[iliitercs Teachyer | ‘L‘*/ |




S W A R /u«,‘féé_;:

T3 Mo 1) < g A A
G o dessy wa it ol B
ey Ve | s o A cncliecls
i Lr@h?‘/ﬁ*’@;é&.‘/ f
i @l cr—con - Foners b /&fu:ﬁv

— (G woans ‘/Cﬁé A Lo ""?V“:"f‘?‘“)é /
@ @ Ditercom o a Aoom iAol

u fw;% p/mjﬂ :?m@ .

e 2] ;"“ o
_ /7/_7_____ Y, — B




@  Uedwr T Mw«/%i
@ Pt W jrnet obpt

G efp et ——Y

N

B ittt Yopuike ~ fuls Yeene
o o f e cooreicad

|

DS ol

U ] O R =

é/ ()L‘ﬁ« {WL._ ixﬁ'xt_ Mwé




Ot b T T e,
'—FJW /3;4;;,7‘—7/%@/ .

S o A %ﬂ/%fw /t’«"-’-irf ber v
. Wﬁém A el /Zebfwi

| e emel 7\%.3 - e am/a%/
/ij:;% f:z/;u/ 29 f( & /uh:,d‘/uc-_ &,

W & é‘_ Mk S fla gl Hope -

o /Lﬂ.ﬂ vé’/@cﬁﬂm’? xS0
th1ee 4/m_ [CO fopobor, 1eecll 4"’?
,Wz/m Yo oy efosutre 2o

b Ve %7’3&“;&”_ 754 &2;/_ A -7y

xﬂéc¥4@J % e Pic
_____,7/ /,ﬁjc/bg, ﬁ{;zm / g[/,a,,;_.“,

_“____h% @e o/ gl /‘ "“"‘*“‘ﬂ 7{"”"“’“?/ -

_j_a/me:/ i a@%,w A

u sz/’ | T frz““aw/MZf

E_ - é@ﬁﬁ@_{ ,/ ﬁéﬂ%‘; folodve o

Py o e s
: ff ﬁ J—'ﬁf-"l{ﬁ/*‘ﬁ.’_./f& ﬁ&/,&,@-

____.__%._._'&/M/ F;/ f}mf & ,é_é,/é/,{;wnﬁ

| S ey L. +otl,




éﬁ_— 7,-.‘__%/ ——fa,é-,\l‘wﬂ Gl /7’Mcﬁ¢.—_,

(& g,&,.z f-'wcuﬂff{’ M’é’?”/&/

/4%9% Lot . lmr P

.. f?@éma&/ﬁaf %/W?MD‘/M’“—“’

'_m,@ %w b prpere o lebaid



("g’w m&/WZ( {C‘o-‘:mcﬂdﬁt—&f &cm,.n.&m //wﬁ_ﬂq

de (o e h/ a/
o7 Lo ihis St nf 6 maeslin P04 }%ﬂrf{,ﬂh
?Z/iﬁéff/g;x/ (g/&/p f/iy

(/ OURET) -
doded b ,7/ GARY voo e00 ~

4

_ _)(mﬂ?ﬁiﬁ-‘”cf’/ﬁ’mm _ //?;A/..ef/aut/

" ___«rw

- W&W aaZ; /M—/ﬂ/
i !f) /é’ﬁf’ﬂ/ (@zﬂfq?/l/ié{cfw-‘___ B
i) _adeiled c,a%z‘ m/ A vt

e Luf
,f7 el R

@ /Ww Py //,wﬁ-&w%

L otod Letb Bk i e
f\:}/wﬂx mw@/f Mﬂ’é@/
olrce %ﬁ,?r.f? / A /ﬂjf“ﬂ’ ’-//W
| éﬂgjm% g
__% it trol oo, wll el




¢ﬁwmdﬂ&hﬂgﬂ£

W i .

f.:w/ free : ftw..-ﬂd -M#mfﬂ{u&/ bodesr -
_z&_ ,{mz_’..;,/ % |
m .?/ (¢ _f’) Mm:é/
é(a{ L-"-f?j/ 2EE [,

uz-’?{ éﬁ&cﬁl Zg M‘v/wd;fq "27/'@’

: f’ib)f %Lﬁ f-."{i» /L,Lw;/ / '7;/"\,&&?7 Mdﬁ/y
; B /_{/
/@w A{__ — Ve, /‘C-“Lﬁ“ /;ﬁa:é;. -
/ML 4 M—--—- Mw—bdj/ =

/xm/ffm e

_Lwﬁ»y g e, m&f/m&raz? &
/:E;../ ""h/‘-‘@.:tﬁ- ﬁ/

= g,f.,J’zfmJ 'Jaec’vuaf?/ ok




7/ ) F

Apependin MNo. Onegs An Understanding for . Rome
1. Yussuf Savigh and F’k anbar will not go to Fome. g
E—“mr.!.:uh&t ' g ) - - - P L ——

Fro

Z. The Falestinian Ealegathﬂ will swppors, by "met opposing’
the preparation of & fessibility study on the establishment
at a MEBRD. The related FPalestinian statemsnt will be worded
as Tollows:

It rEmalns to be added in the present context that
our advocaty of & Falestinian Development Eark in
na way precludes the sugseduent establishment of &
regional develooment bBank."

[F 1z suopested that possibkle Bawdi Arabisen reachion will Qe
checkad ahead of time, i order $to preventy, & counter—
producti we” development.

%

. The Falestinian twl=)
(3
L}

egation will supperz sThe irmmediats
gstablishmens of & TH E

&l
ETEUND by the Woeld Banhk.

B propossd statemant of the gavelholdse should bBe  formulated
aE taollows)

"In promoting the establishment of s Fal2ssinian
Development Bank, as an immediste messurs the establish-
ment of a trrust with a3 capiztal of UE & 1350 million
is asked for. The ﬁafE:hﬂldEP wiil consult wish
the congerned partiss o0 promoate this idess".

(The Worlg Bank intends to chtain US % B0 OG0 000, - eoply for

feasibility studies %o be carrcied ous oy Shemn. Arrangemsnis
siouwld be faken o direot the money o the tervritoriesl.

f. Im regard %

3 ohther oropossd  feasiba
Falestinian delegation will adopt & supp o

Thig opening statement of Ehe Fales
include e following '

i3
i

jrincinle of the
= JRg. FAS indicafed
sonzors of bthese inttiatives
& s & whols, will paalize that we
rnot aet naarer than that to the actual elaboration and
izn of trhe2 oroogrammes and projects invelved in the
ittiatives, since 1malementation cannot be envisagad,
t alerne abtempisd, before the tidings aof a Just and
durable peace becoms a raality.”
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2 At the Rome mesting 4 decision on the interconnsction af
the slectricity orids should be prevented. Such a study could
be promoted as part of  an unannounced intErssssionsl
activity.

tablishing a Permansnt Sscreftar

a. NMNo midwes for e= i@t Ot the
Working Group should be pressntly &attemptsd. Palestinian
cppo=ition fo it 15 not based on principle,. but TeEaring
strong Svrian reaction, at & time, when the Syrians stilll  do

not take part in the multilateral werking grouos.

7. FActivititie
ald of Taris Larsen.



Apoendis Mo, Twod

NI O IO e e N .

Abu Ala's VMiews on Short—, Medium and Lono-Term Arcancensnts

AT tepr agresing on the triple document Declzratiaon of
Frinciples, CGooperation and MWorking Prooramme ang Buidelines
far a Regional "Marshall" Plam}) Ao Ala sugoesis

undersbtanding on the following steps:

1Y Te agree on immediate m;measures creatinag "resoonsive”
public gpinion among the Israsli and Palestimian publicy

) The FLO will tuern to Saocdi Arabia and will oebitaia ap
amounts far sconomic developmeant projecis, Sauc. Gra
conditioning substantial  suegpors oo Eh= bknowlzdos 1T &
srezkthrough undereiandn

7 Agreement shatl oe ichisved o & Secuethy Planm, whizh o wil

3 tde alas For the digmantlermsns £7 FaiesEtinisan terrorist

et oL =E gns tuwards the creatian
s T o I me ] the West DamE &anc Efa ans
o o S I R - g
4. DEtsrming & Timetanpie Tor sha =14 = o i EmaErs g
jgwernment of ierasl shicduly propogs 44 cecide the numbes of
Fios zgaders %hat szhoulg eeEturn 2% gach ztage of the ongoing
o ok Lot 5 = cizle the FLO position i “tha2 more the
bhatoes"

It im Peing recusst=d that at the first stags - alpesdw
hetfore elections = Threse te five PLO leaters will be
permitted o take domicile in thes Wezmt Bank ang "at least"
ten to fiftteen in Gesza. Mot all aof them will have to get

electea to FISGA.

The possible return of chaitvrman Arafat and

its aptimal timinog
shoguld be discussed in ocne of the next mestings

Z. Pregars mgasures o counterbalance the return of the Hamas
deportesss.

LI, Immediate Sheps for the Gaza Strio

Abu Ala sugogeEsts Lo preEpare imnedistely & four-paint
O oot ANMnE 3

i. Part One: initiate an IERF tImmediate Economic Recovary
Frooramme: to consist of:

s. Conshruction of a moders=swage system throughout the
Baza Strip along an already existing plan prepared
By UMRWA. Total costs: US % 174 million.




I3

B. construction Of & Ffisher pops in Bazs ARCCOMALING to the
pvefeaanbility stutdy of the UNDP, Imitisz} CoOstsy
sEPpMaximataly US 8 s6 milliorn,

C. Construction of housing. cousts: OREN snded

d. construction of three Big hotels,

2. Part Twa:
prepara immeEdiately guidelines fapr the Establishmaent o+
a =Lrong miltinational bolice force fgr the Gazs Btrein,
BUarantesing strist and effective cantrol over ali
strata of the indigernous pooulation,

A detalleq ralicy aparoach Will be Brepared amd applied im
arder ta  comtain militamt lslamie Torecsz, (The Tunesian
Buperiancs, s@eking steady conftrontation with thess Torcas
under condtiore controlled by foreas =t law and Order, shail
be ampl1EdJ

=+ Fars Thros:

Frapare immadiate |y RECessary maoves for tNE estanlishmens
af a Jcrnan:ah-Egy;tian tand gy tPUﬁtaeshlp. which will
have ta Lbe EEan o got Whder +fhHe SUSplees gf  tha LIM
Secretariat General.

. Part Fouws

The Bovernment of Israsl will ArEfars a long-term EF=
Etahilizlng Frogramme o include a Sescription of necesma
MEISUrES and Palicies in the Sphercs of

&. BCconomy,

b. sgcial affaims,

C. dintermal BECUrity,

-
o

=
W

= bedin
b

it i understoogd sqa agraed by all sides that
Strip will

&
be comgletely peEmilitarize,

I 5
4
i
Lt
i
I
&

L1IT. Madium 2T Arfrancementa

- Israali*Falastzﬁxan Coooeration Fragrammes to be warlied
QUE  now  (aftae wLigning  af  the tiFiple documant), shail o=
fully lmolementod immam:at@ly with tHe implementation of
Isramlii Withdrawal feom Gaza,

In Princigle

¥ it iwm scceptable to the Falestinians trat
srasli s2ttlements

In the Gaza Btrip wil] Escomes ceEmtaers fop

el
r
4
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Igﬁaali—Falaﬁtinman Cooperatior

Sthemes, Fraceizal
arrancements heretfors will have %o be Wit

ked ok,

Ga Othes MECIium toem arrancements stil)

have +no Be o3
and Agreaed nhon,

IV, L Airta Nosments

« The establishmante g7 & Jﬁrﬂaﬁliﬁ“PalEiti:iaﬁ
S fully Supported by the Bntire FLG leadarshin,
FNC  decizipn GEmanding the

TaDlishmens
ConTegeration N&as alresady Ssan taken

e

s

24 H Trilats-a BEConomic  conef

Falert:*: and Jordan is =troncly

Benely Madal couls e appli

Connechtion VEINGle markes, 1Emt t BEnould
e By e atierd,. Ak =HoCested thas WE =2Rould srenare a
detalled Prooo=al,




o e e s s :
Al a Limo e las S0 Agedl. Moy 1. 1989E)

Yo have to Be awalre o7 the difficulties we have faced. When
we taoogk the dezizian Fiz nEzaotiate we had to Tace the
gtinian stirestl, wig had accumdlated so much Trustration.
noounsad further oooosition from the ten organisations of
the rejectionist feront {paid by Damascus). Another loss is
the fact that the Communist Farty are not any mnors
participating in the negotiations. In Arab public opinion
there was no suoport whatsoever Tor resuming necotiations.

The reasons for rising oppesition to ENgauEMEnTt iri
negotiations &are cleary +the cloesure of the Occugied
Territorigs &and alsc the lnocreassd violence, egspecially fthe
demolition of houses (also with the help of helicopters CTh 2
created 3 severs crisis. A very laros numbsrs of Palesitinlians
otald not oo o work, nelther in Israel nor it the

territories. All this has besn addec to alreadvy existing
frustration that nrng achievement has bheen mader ather 182
momths of neaotisations.

The great opposition from the street has nade our decisic

) e
resume negetiations & very dangsrous move, aon our ben Fy. B
course. this course of engaglng in nmegotiaticns was taesSn oy
the chairman, 1in spite of the nesasive impacst ot fhe cenersal
developments., The entLre celegation WA againsn the
chairman ‘s decision. Gnassan al-lahtibh ang Samir ¢ F3
bovcoited the decision. Haldar abg  ash—SBhati Was G
against 1t%. Anorthsr stirong goup scaeinst 1t came i
Ehe pegpiz arzund Br. zl-fogha. Ehis ism dus =@
particularly diffiouwls situstion in the Baza Strig and ltack
wf confidences in any progprEss. Hanan ashrawi was against the
resumption of negotiations. Basb Erakat wanted to wWrite his
memgirs, ratherr “han w0 go ta Washinoaton.

President Arafat had to fioht a strono and difficult battle
i oorder to take the resclution to resume meootisavtions. bNow,
the waniy theee groups  that have cemsined arer Fatah, the
Independents and a =plinter group from the Democratic Frons.
those «#who Tollow Abec Rabioo.

Had w= achieved sven secpretly a finsl uvnder=tsnding, the
=ituation would have been eBasier. We would Have convinced the
mlegatian that something is in the coming. Of couwrss. we had
to presserve the conTidential nature. We did npot uwuse any
infermasion in speaking to ouwr delegation. Many of tham
believe in peace. However, at this stage they do not sss  the
feasibility er the wviability ef our endeavour and the
usefulness of going theouoh this process.

Of cowrse what made Yassir Aratat to go throwgn all this
affart was hiszs knowledos of what has been going an 1o this
channel.
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The FEnBwal g Negotiatigrne Mave Created an d901ti1ong]
brobiem. a1 the igeiiag We dizcussed are thrown in Washing4en
&% D Palestinlan melegatian; OTten Orogosalis Mmade Ly
Rubinstein ara ldentica: ta  the lettanr With

Concepts
Tormulated in the Earmammrg gocument, Oue deleg

“&t1on domsg naot
Hnderstand 4 and gqugp Sifuation is heqnmlﬁg Mare ang MG E

Erecarious, for two Fredsonss firgt, the EﬂthEty &f the
APProach ang the bBalance gf 9ive  and take g N3t  being
breservad, Eecmnﬂ, tHe cwsdibilxty gt tha internal AUCleus oF
the leaﬂewsh:; i%rafat, Eib Mazen, AL Bla iz being
:hallﬁnged:

Earpbﬁburg is Ciscussag N a vepy &
15 being Qiscussed in

oW circla, N&Ehiﬁgtan
A Wioe ciprig 2Nd Crezstes insecurity,
In face 9T thesa developmantg = anticipats Qusgible
Backlashes, whieh ma Underming o Lsaderahip and our
Capability ¢ SUCROrt the nagat;atlng Erocesg,
The Waly out of thig 21 lemma 15 to #ClElgrate A6
in Norway,

ECtivitimg

ate difflcultmeﬁ it regard tn “he acceptan datm
o Bnding thig Poung  of NEactiations, One CUrremt 1n the
O=lenstion WaNts to eng NEg0tiations o Masy By we Would lipm
to Fontinue until  May Be The AMEricans Will soop nesg an
=, Frﬁﬁentiy Meria g ] Bazgiz anq Sash Erakat srme ir
Tunis. nnp the basis aF the lnfurmatlun they have. the pres

s Ay
4Nt pisces Hrasentad <o Them 1 washlngtnn, 1t is lMbosEinle




Middle East Peace Multilateral Talks
Working Group on Economic Development

The Palestine Delegation

Rome, 5 May 1993
Press Release No.2

In this round of the Multilateral Working Group on
Economic Development, there has been increased and wide
ranging awarness of the drastic economic and social
consequences of Israel’s iron fist policy of repression, mass
deportations, and collective punishments in general, and the
worsening situation resnlting from the recent closure of the
West Bank and Gaza Strip in particular. There has also been
increased recognition of the priority that this working group
needs to give to address the tragic situation in the OPT
through curative and corrective measures aimed at the
alleviation of this deteriorating situation, and hence the
centrality of developing the OPT, to the whole framework of
regional economic development. B

The Palestine delegation, noting this increased
recognition, emphasized the top priority that needs to be
given to the establishment of a Palestinian Development Bank,
and called for urgent action by the international community
to set up an emergency program which could take the form of a
special fund designated for urgent aid and developmental
projects, which objectives, priorities and insitutional
framework would be designed to serve the requirements of the

Palestinian people as identified by the competent Palestinian
institutions.

This proposed special fund could serve to meet immediate
needs, pending the completion of the necessary preparations
for the establishment of the Palestine Development Bank.

For this special fund to meet the maintenance and
expansion requirements of the basic insitutions, such as
hospitals and universities as well as to launch long overdue
economic and social projects and programs, the proposed
special fund would require considerable resources even when
only urgent and immediate action is considered. A one year



program for the proposed special fund would require the
injection of $1 billion. For it to serve a meaningful and
significant purpose, at least £250 million need to be
mobilized for its start up.

Within this context, the prompt and positive responses by the
USA and italy who pledged funds to contribute to the
alleviation of the severe economic hardship endured by our
people are indeed highly appreciated. We hope that these
modest beginnings will lead to the establishment of the
proposed special fund to which the world community could
contribute.

The Palestine delegation urged the intenational
community, the member states of this Working Group, and the
major regional and international economic institutions to
commit themselves to urgent and generous action for the
setting up of this special fund, and requested the
Gavelholder and the Co-sponsors to carry out consultations in
the coming few weeks to speed up its establishment.

The Palestine delegation acknowledged the important and
valuable action taken by the USA in the previous round in
Paris, in initiating and implementing a training program that
is based on recognizing the urgent task of enabling the
Palestinian people to wundertake nation building. The
Palestine delegation expressed high appreciation for the
constructive approach adopted by the USA in  jointly
identifying Palestinian priorities and requirements through
direct interaction with Palestinian bodies on the ground,
which in itself sets an example for other programs.

The Palestine delegation similarly emphasized the
importance and significance of the special study undertaken
by the World Bank on the developmental constraints and the
objectives of social and economic development in the OPT,
noting the seriousness and professionalism with which the
task of identifying the distortions, imbalances and problems
that beset the economy of the OPT has been approached, and
loocking forward to the forthcoming report of the World Bank
on this special study, hoping that the Palestine Development
Program, prepared by the Economic Department of the PLO,
would consitute an important input.

We look to the future with hope and confidence, to the
achievement peace stability and development for a new Middle
East.
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recognition, emphasized the top priority that needs to be
given to the establishment of a Palestinian Development Bank,
and called for urgent action by the international community
to set up an emergency program which could take the form of a
special fund designated for urgent aid and developmental
projects, which objectives, priorities and insitutional
framework would be designed to serve the requirements of the

Palestinian people as identified by the competent Palestinian
institutions.

This proposed special fund could serve to meet immediate
needs, pending the completion of the necessary preparations
for the establishment of the Palestine Development Bank.

For this special fund to meet the maintenance and
expansion requirements of the basic insitutions, such as
hospitals and universities as well as to launch long overdue
economic and social projects and programs, the proposed
special fund would require considerable resources even when
only urgent and immediate action is considerad. A one year




program for the proposed special fund would require the
injection of $1 billion. For it to serve a meaningful and
significant purpose, at least $250 million need to be
mobilized for its start up.

within this context, the prompt and positive responses by the
USA and italy who pledged funds to contribute to the
alleviation of the severe economic hardship endured by our
people are indeed highly appreciated. We hope that these
modest beginnings will 1lead to the establishment of the
proposed special fund to which the world community could
contribute.

The Palestine delegation urged the intenational
community, the member states of this Working Group, and the
major regional and international economic institutions to
commit themselves to urgent and generous action for the
setting up of this special fund, and requested the
Gavelholder and the Co-sponsors to carry out consultations in
the coming few weeks to speed up its establishment.

The Palestine delegation acknowledged the important and
valuable action taken by the USA in the previous round in
Paris, in initiating and implementing a training program that
is based on recognizing the wurgent task of enabling the
Palestinian people to undertake nation building. The
Palestine delegation expressed high appreciation for the
constructive approach adopted by the USA in jointly
identifying Palestinian priorities and requirements through
direct interaction with Palestinian bodies on the ground,
which in itself sets an example for other programs.

The Palestine delegation similarly emphasized the
importance and significance of the special study undertaken
by the World Bank on the developmental constraints and the
objectives of social and economic development in the OPT,
noting the seriousness and professionalism with which the
task of identifying the distortions, imbalances and problems
that beset the economy of the OPT has been approached, and
loocking forward to the forthcoming report of the World Bank
on this special study, hoping that the Palestine Development
Program, prepared by the Economic Department of the PLO,
would consitute an important input.

We look to the future with hope and confidence, to the

achievement peace stability and development for a new Middle
East.
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fAla has indicated That he (l.e. the PLO "outsida) would ba
willing to make further substantial concesesions in reégard o
the propossd three documents, (Declaration of Principles,

Cogperation a&and Working Frogramme and Buidelines For a
Marshal 1-Flan) . Moreover, td sustain ‘the Sarpsbora-charnel,

Abu  Ala  has convinced the Government of Norway, to allocate
us e QOO.000,—  in order to create ten proposed working
oroups that shall determine lsrasli—-Palestinian coopsration
L the sphetes of water, elegtricity, regional snergy
development,; financial investment, regional transport  and
CoOmMMUNiIcCaAtiIonNs, indushrial develoopmeant and cogperatioan.,

cooperation 1n labor relations and social welfare. human
respurces development, environmental protection and last but
nat legast, security and the strugole against terrcor.

&

2. _The Propogsed Dan Kuetzer Strategy

Dan kurtier, having stressed the importance ot the SBarcsborg:
aApproach as a2 complamentary streatzgy o the Elyvakim
Fubinstein approach, hzs proposed to maintalin and vitalize
the backechannzl in Morway iR the following way:

g. Feneootiate the Sarpsborg-Document, endeavouring 9 pbtain
gdditional concessions from the FPalestinians particularlv  in
regard teo Jerusalem, as well as in other spheres, as thought
NECESSArY.

b Use the backchanmel in Normay, to induce the Palestinians
i intensify negotiations in Washington. Encourace the
Falestinian and alse the Israsli delegations to submit idsas
pregared in MNorway iSarpesharg) =i megotisations 1R

Washington.

C. fAssuming that the Israeli and Fales lan negotiating
teams  1n Washimgton will not B able f* hrldge preavailing
Japs, permit the Americans to suggesth —ampromise  propouals
that by and large will be in line, with ideas and concepts
davelopedyin the Norwegian backchannel,

v The Proposed Faisal el-Hussesinl Sirategy

Fairsal el-Husseini. unaware of the Morwegisn backchannel, buwt
aware of prevailing difficulties 1n the territories, has
proposed to waze hnegoviations, by creating immedistely neaw
conditidis in the territories, increasing the intlusnce of
tha moderate leadership on gne hand, and improving social and
econamnic livirdg conditions of the Palsstinian EnhahitanL_ oT
the West Bank and the Gaza Strip, on the ather haod.

Accordinglyv, Falsal el-MHusssinl has proposed o create







11, Dratt for an lIsraeli-Falest:nian _CWP _(Cogoeration _and

'he Israeli-Falestinian DeoP will be accompanied by an agread
upan Ilgraglil-Palestinian CWE Cooperation and Woriing
Frogrammea) which shall include:

1. A Water Development Flarm prepared by Israsli and
Falestinian water engineers, which will also specify the nmode
af cooperation necessary for the management of water
rEsgurces in the West Bank angd the Baza Steip.

Ze AN Electricity Development Flan, which will alsg
specitloy the mod e af cdperation necessary  for  the
production, the maintenance, purchase and sale of slectricity
reEsollrceEs. Moreoverr, the lsrasli-Falestanian CWP Wikl
provigde for the interconnection of the Egvptian,
Falestinian, Israeli and Jardanian slectricity grids.

2o AN Israsli-Falestinian acreed upon Regilonal Energy
Development plan, which will provide for the coastruction of
oil and ogas pipelines, the establishment of a petrochemical
industrial complex in Baza, Israel and Eayet, and Tor +the
coardinated oar tgint expldgitation of gas, oil ard ctbhes
enargy sources (such as solar B2nergy, oll-shale; etc. ).

%. A Fimangial Developmert Flany, which will provide Tor the

& establighment ot a Paleshtinian Develapment Bank on one hand,
and & Middle East Development Fund (MEDF) and a ®Middle East
Bank foar Reconstruction and Development (MEEBRD! o he tj e
hand.

o« A Regional Transpart and Communicatio Deveboomend |
which will deTine i te 11 nen fel the establisnment of
Greater Gaza Fort ara i creatlion ©f & Frea—Tratde Ioha
Dethesn lFdazZa and mshaod. Moreave|”, Commulr aticon lLins=z to and

ael toy the Arabh world will be detepmitaed and

firagm Gaza via [sr¢

£ taken ! Cariry Ut necessary canstructior 1 wl= Sl
31 lavs E

M rauzstrial Develapment Flan, whizoh w provide for whe
gstablishment of a joint Falestiniar srrael i car industey 1
Hazs. S anple L izhtinian=Israsli joint venturaes and
grevide quidelines for cooperation 1R the textile, Ferol

nacailtical, and i1 various science-based industries,

7. A Flan Tor Reowlating Labour Relations and creating
/ copperation 1in sacisal welfars issues.d










Frome: Yair Himschteld and EBon Pupdik 024-‘/}//5/.3
bz . -

Froposed Bachchannel Megotiatigns’ Strateov

The shree last mestings with a PLG delegation (Abu Gla, Mamer
al=kurg and Hassan Azfour! in MNoswsy, have pasen an imporeant
contidence building factar, contributing Lo Aratat =
detarmination to oursue pease negotistionz  and ordsr the
gelegarion o return to the necsotiating tablae.

The approach worked cut  in Sarpshorg (Mopway) affers  two
major advantages +to the Falestinians: First, it snsbhles the
| "opusside" lesdershic o play & role 1 negotilations and
secure Tor fhemsalves a daminant role (via Gaza First) ai

atter acresing on the interim—agresEment. Sscond, it =nsblss
them fo nogotiate fipst  an agresd L CONEEnt =
noerstanding, rather than 4o deal in length with  the

camolicated and endisss dZdetaills related to the oDrooos
imtarimecelf-government arrancaments,

&

2]

The agproacn woarked out in Sarpsborg (Nerway) Has oosainsd L e fitee?
strong inofficial suppors Trom the USA (=Z@g our regort o - )

| bl = L '{a-w
mEeting with Dan rw“'**"uVLt reoartadlv has ootdined vivid e il i S
BUDporT from Frezltden Mk sk ard ik 1E Ceing

i
snthusiagtical 1y bached by the torwesian goverrdmen®, whc ars

& s r..-l"_‘.h
Wwilling Yo provide a Budoet of S £ 05 million Yo sustan the
approach

Im arder 0 continue the agproach worked owt in Sarpsharg
(Miorway) the PLO "gutside" and the Americans (Dan Hurtzer)
are proposing differsnt strateglres, vWharsas Falsal gl
Husmaintd, unaware of the harpsborg proposalsz, ns2E gropossd =
third approcach. etTining anm Igrasels, strateoy. these HSnrss
strategy sooroaches hwave o be taken into account. Henc

betaore develecping Israssli sheateny proposals, the: BL
outside. the Dan=~kurtzer—~, and She Faisal esl-bBusssin:
proposed strategies will be descrioesd hare 1n short.

D m
|

Il. FPelestinian _and Amnegrican Sitrateoy Fropomasls

. The Proogsed PLO f(outside) Blirsteay

A Alas, wWith the full backing of ﬂﬂa fat amd Abuw Mazsn, Dun
npposed by Faruk HEadumil and fdodallah Hmuranl (Ehe "kikchen'')
nas asked o negotiate in Norway & full agresment. and dse '
i the afficial negotliating 1Pam=wmr' in Washinglbon forr  Ine ﬂl A*“Li
j._,\-{“- ofE LatinE—eerTmenT e AL A ;A.,r-l-é-—h-@...z' L ittt ,,,;/'/ﬂ_,_ c-?_._&-:_
i o

I'm grder to make such an aoprosch woethwille for Tsreel., Abu




Ala has irndicazted fhat he (i.2. the PLL "outside!) would e
willing %o make further substantial congessions in regard o
the proposed thpree documents. (Declaration of Principles.

Cooperatian and Weorking Programme and Buildelinses for &
Marshall-Flan), Moreover, t0 sustain the Sarpsborg-channsl.
fhu Ala hes convinced the Bovernment of NMorway., to allacass
LIE & 5.000.000,— in order 0 creats ten  propossd working
groups that shall determine lsraeli-FPalestinian LnﬂDE“m*'Dn
in the szpheres o water, elesctrizity, ragianal  snargy
development, financial investment, recional Hransport and
communications, industrial develooment and cooperatinn,
coooeration n labor releations and sooisl welfare. humean
resourcss develaooment, enviranmental protscticn and last  ous
not least, sscurity and the strugile sgalnst terror.

-

2. _The Proposad Dan Kurtzsr Shiratsny

Dan Kuritzer, havinog stressed the importance of fthe Bsrpsbongs
agproach a3 & 2 conpl=smentsey  asneatesoy grive the Elwalt
Rubimstein &spprosct. hes  propossd So malntaln and v
the baclkchamnzl in Norway in the followina way:

&. Renegatiate the Salpebarg~Dosument, endsavouring o BEtain
additiaonal concassiong from the Palestiniams gerbiculariv {7
reqgard fto Jerussalem. as well as in other socheres, as fthoucht
NECaEESary.

s

B. Use the backchannel in Morway, to isduce $he Falestinisns
To  intEnsify negotiatiocn=s in Washington. Encouraze e
Falsstinian and 2lso the Israsll delzgations to submit i1dezs
pregared im Blarway {Sarosborg) for negetiatigns  1n
Washinoton.
. FAEsuming that the Israsli and Palsstinian negobiating
teams 10 Washingios will n6not be able to Bridge orevalling
paps, permit the Americar=s to sugoest compromise groposals
that by and large will b in linsg, wWith ldeas and Cconcepss
develapediin the Morwegian backchannel.

m%-cﬁ.n,
2. The Propossed Faizasl sl-Husseinl Stestecoy
Falsal gl=Huss=21n1, wuhaware. of the Morssglisn backchannel, buf

aware of preveiling dHifficulties in the territories, Fas
proposed to sasse nectobtilations, by cresting immediztely new
condifions in the territoriss. noreazing the influsnce &f
the moogerzate lsadersnip on one hand, and improving social and
sconomic ITiwing copcibsons of the Palesiinlan inhabitants of
the West Bank and the Gaza Bsrip, on the other hand.

Accoardingly,., Faisal el-Husseini has proposed o ocreate




immediately a PDL  (Palestinian Develooment Company) that
shall abtain monies from Saudi Arabia amnd from the World Bank
arg  carry out devaelopment woariis in the West Bank and Gaza,
providing emplovment mainly to those Palestinians,. who dus to
the clo=zure, cannot anvmore go ta workd 0 I=zpasl. Moreowver,
Fzizal el-Husseini has demanded %hat in  oedee So nanaoe
olanned activities of the FDC, Palesftinian profeszionals from
the gutz=ide will be permitted to came to the territoriss and
fizke manacerial rezponsibilitiess.

Furthermore, Falisa gl-Husseini proposes $o maintain thea
"West—Jerusalem hackchannal", in order fto ocvercome smeErging
impasses In both the bBilateral and the mitlbilateral

necohtiations.

EL-L Froposad Israsli Strateow

For & Tourth meeting in Sarpsbore (Norwsy! to bs helo on
Agril 30, May 1 and Z¢ 1993, tha Tollowing activities are
BUnCEsted )

L. Aenescaiias e Sarpsoorg-Documnant, checking Wi e
add:z_mnal mcbllity guiz=ts on behalt of the Palsstinians.

2. Encourage the Fﬁleat;nzanz to establish in Wasnington  She
Toliowing negotiating committees:
#. E@mmittse on the concept of a Dof (Declarstion o7
Principles) g
b. cammithes ofn Immediate and provisional transter
of autharity lin healst, sducation, publlic works,
tanatian and soclial welfare)
. cammittes on manegement and conteol oves Landsg
o. committes cn lecsl atfaies;
&, cammittes on liaisomn and arbitratian procedurss; anc
e a Cﬂmmlt}EE gn elections, p
e -'ra..-t.;ﬁ" -“‘j—’ Y - v _,I_"a" A
Z. Disgues cgtimal ways amg meams for tne sztablishimert oo
the POC (FPalsstind Ievelopment Chmoany! prhobossa By |
ang dgEiErmire pa rE Tor outside lnvolvement of
and managsment of sctivities {/
y. Db foper o Cleed Hf et
gt Estanlish’ wikth FAFD, ECF. and a2 Falestinian partner
sroanissanion, ftEn working groups {on waker, =lectriciiv.
energy. fimamcial affaireas. iransgort  and coammunicgtians,
industry. labour relaticong  and social welfara, Human
rEsguUPCes development, environmeEntal pratecticn and
SECUPFLITYY .

1sousE it Morway guidelines for . continueEing "oeacs
sragagandas olan'.



Il, Drraftt for an Israsli-Falestinian CWP _(Cooasrstion _ang
Working Programmnes)

The Israeli-Falestinian Jof will be accompanisd by an aoreed
upon Terasli-Falestinian ClF tCooperation and Working
Frogramms) which shall includes

1. & Watesr Development Flam prepared by Israsli  and
Falestinian water enginesrs, which will aslso specify the mode
= coopEration necessary for  the managemsnt of watar

meEsEurces an the West Bank amd the Baca 8Strip.

2. An Electeicity Development Flan. which will also
specificy tihe Mt =@t coopeEration  Recessary for the
proguction, the maintenance, purchase and zale of sleciricity
rasources. Molreaver, the Igrasli-Falestintan ClF Wik L
grovide Tor e intesrcannection ot tne Egvatian,
Falestinian, lsrseli and Jordanian slaciricity grids

R Igrapli-Falestinian atrees Woan  Regignal Eneroy

Levelopment plan. which will provide for the construction uT
2zl and gas plpelinss, the establishment oF = peirocnsm
fouEtrial comolex 1 Gaza, Israsl ang Egypt. ard Figye By
cogrdinated o Joint suplaitatiaon of Gas, il and other
ens=ray sEourceEs (such ae S05iar s2pneravy. oLl—-shial

-
T g

il
=
n

4. A Financianl Developmens Flan., which will srovide For  the
gstablishment of &4 Palestinian Deveilcoment Bank on ohg o "
and & Middle Eazst LDevelcomsnt Fund (MEDF) and a Middle Sast
E —_

Farh. for Reconstructidion and Develoomeant {MEBRED) o =z 12
I - o]
ENg .

Lid e fessls woeld w111 bm dM

S & 3 L= L= gy
b #1179 GrEe CErTY OU MECEESETY SgnsTeErtior ©T it p )
BLIWEVS, &t
L 47 tal DevalapmEns Flam, witlzsh will gravide for the
ESTan =T 8§ JEiT ralassvinian—is L1 ERP angustry in
Baca ==zl ~RoeEmTinian—Ilsramii joint ventures and
Sroviae guiselines fap "Gﬂnaﬁa*iﬁﬁ in  the textile,. Tooo,

L]
1
.i'*

and im various sclence—based industries.

7. R Flan Tor FRegulating Labour Relations and cresatino
Vi coopEration in sacial weltarse lssues.




A Human Resources Develooment Flan. providisng fer joint
sragli-Falestirnian worksnoons and seminars; the zstablishment
f ojuint vocational fraining centers, ressarch instituses and
"&La banks.

u;—*i'.’u

. An Environmental Frotection olam, groavidiog for joint ands
or coordinzted measures i1n this sghere.

12w An agresd upen Security Plan:

111, D=ttt for Israsli-Falesiinian _Buidelings _forr s BEDE
(Rec ional Efonomic Davqlrpmmntd;ng Snine )
The lsrasli-Falestinian Dol (Declacation of Frisdislesd and
RS (Coopepration and Working Firrogramne) will be accomsanied
by & joint a_FaFLI*“mLEEtlﬁ‘au il biatave, in  Tevour &7
promeating and ifmplementing a REDF. The Israsl: armc ths
Falestinian delsoations te the sultilateral negotiations will
submit a igint preposal for this porpose anc m;l; COarginata
among trhemselves necsEsEary moves o obbaln intsrnatliornel sand
reglional financing for the propossd REDR Shhﬁﬂhﬂtiﬂl el
will e raised frgm the OECD mFﬂbE“ states, fom Al
states, ag wall as Trom existing al 1-Hraly dnstitutions.

Toe REDF will be composed of tko oards:
Fimst, a PEDF (Palgstinian Economic D
end sacond, &4 REDF (Repional Economic D

F.qﬂlqﬁmﬁl

E'
B "C-l'.r SMME] o

1. The PEDP {(Palestinian Economic Develocment Proaramms)

will bBe comoossd of thres pasris:

a & Sacial Reshabilitation Prooramme:

B @& Small and Medium Businesses Develooment Frogramme;
and

C. &an Isfrastiruoture Devyaloomant Fragramne (@,
slectricity, transportation and communciation, Ruman
FEsgUroEE, Tinancial dnstitutians) .

wa The BEDF (Recicnal Econaomic Development Prooctammel .

Will bhe at first facussed aon the irolamentation of saversl
pivotal develooment proJsectsy

a. The Meditazrransan Sza - [Desd Ses Canal. and
gevelopment of a Jgolint Israeli-Palestinian~Jordenian ‘
Flan for the coordinated sxoloitation of $he Dead !
S=a arsa. ‘



Fegional Desalination and FPower Generating Plant.
Interconnection od Electricity Bpids.

Fegional cuoperatian for the transfer., distribution
and industrial eiploitation of ges, oil z2rnd gthep
BREFgY rEsSources.

A Reaeional Tourism and Transport Developmeat Plsn and
Regional Loopmration in other spheres as mubtual ly
agreed Wpob.
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Al Ahram newspaper. 3. 4, 1993

The Middle East Market is Under Focus
Throuzh The Particivation Between The National Councii For
Middle East Studies, The US. Harvard University And
The German Friedrich-Ebert-Foundation:
An Extensive Conference in Cairo for Economic Cooperation
within the Framework of Peace
Peace First Prior to Economiec Cooperation
in the Middle East

The "Gresn Egypt" page of Al-Ahram newspaper had the scoop of opening the file
of thoughts conceming the set-up of a Mid.East Market comprising every country,
without exception, to face the giant economic blocs in the two continants of Europe
and America and to develop the countries in the area according to the most up to
date technologies in order to shoren the phases of progress. This will involve an
emphasis on the technologies of desent cultivation since the barren sands of these
deserts occupy most of the areas on the map of the region.

Since "Green Egypt" has interviewed Dr. Youssef Wali about this issue on
February 27 last. Many newsmen have tackled this issue in the national news-
papers and the papers which are organs of the opposition either cnticizing or
supporiing it, a suppornt which does not conceal the apprehensions or the
reservations. The pivot of the discussion was whether to allow Isrzel to join this
Mid East economic club in spite of its intransigent positions towards the solution
of the Palestinian issue and its stubbomness in withdrawing from the Palestinian,
Lebanese and Syrian occupied territories as well as its oppressive practice in"Al-
Intifada”.

In his speech to the members of the American Chamber of Commerce in Cairo on
20 March last, which was published by this page, Dr. Wali pointed out that such a
market is linked with the realization of overall peace in the area. And many waters
ran in the river Nile and the tenacity of arguments and dialogues has not eased!

The ideas, however, have crystallized and centered on the Middle East market
which imposed itself on the "agendas" of the intellecrual seminars and economic
workshops which have been held recently. We cenainly agree with the Turkish wise
saying that "The glimpse of reality appears following the clash of thoughts”!

A Reoional Conference for the Middle E

Perhaps the major and most prominent intellectual meeting was the convening
of the regional Middle East economic cooperation conference within the framework
of peace.

o
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This conference was organized by the National Center for Middle East Studies, in
collaboration with the US. Harvard University and the German Friedrich Ebent
Foundation from 29 - 31 March last, It was attendad by Dr. Mustafa Khalil, the
former Prime Minister, Dr. Said El Naggar and 26 European and Arab ambassadors
including the Israeli ambassador in addition to addition to a number of experts and
specialists from some Arab countries. The United Stated and Germany as well as
rapresentatives of the Egyptian agencies concernad with the topic of the conference.

The conferance was aimed at the direct and indirect probing of the thoughts of the
countries in the area, including Israsl, in a kid to achieve the Arab interesis.

During the 3-day conference 5 sessions were held conceming:

- the regional cooperation in the field of trade

- the role of financial institutions in the field of cooperation

- the contribution of the private sector within the regional cooperation
- the labour market

- the regional cooperation in the field of tourism.

Tha first to take the floor was Generzl Ahmed Fakhr, chairman of the National
Center for Middle East Studies who pointed out that the topics and work papers
would be raised, studied and discussed concerning the siruation in each of Egypt

nd Israel, on account of having concludad a peace agreement, then within the
Middle East area and on the international level.
H= indicated that the imporance of establishing a dialogue berween the Arzb and
Israel for the exchangs of expertise and for building bridges of confidence.
Ha also stressed that we cannot wait until peace comes and then begin to think of
substitutes and services for economic cooperation. But it is also important to pursue
the dialogue adding that economy is nowadays, the vernacular throughout the world
after the disintegration of the Soviet Union into 15 states.

He was followed by Dr. Guntram von Schenck, the resident representative of the
Friedrich Ebert Foundation in Egypt who said that peace was not everything but
without peace nothing would materialize adding that peace and prospernity were two
SYTIONYIS.

Dr. Leonard Hausman, director of the Middle East Social and Economic Institute
at Harvard Universiry, then spoke pointing out that the conference was attended by
many Israelis, Egyptians, Jordanians and Palestinians and "we want them to work
togather", He said the discussions would shorten the distances between them and it
was important to realize peace, build bridges of confidence, develop a joint plan
and carry out a dialogue together to make possible a change and a trade cooperation
as well as cooperation in building an infrastructure. He pointed out that the
discussion of economic aspects was of utmost importance to Palestine and Israel,
concerning the taxes which are more heavily imposed on the Palestinians rather than
the Israelis, the water problems and the allowance of transferring currencies
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betwean Jordan, Palestine and Israel adding that a progress could be achisved
through discussions.

Peace is the Road to Development

Next to take the floor was Dr. Mervat El Tallawi of the Egyptian Foreign Ministry
who said that "we encourage such conferences since this coincides with the
Ministry's policy” adding that there were some points which she wanted to rzise for
discussion. These are:
- There must be a clear definition of the "Middle East” phrase.
- Vhat is the type of cooperation required of the M. E. countries?
What are the priorities and the capabilities?
- VWhat is the message? Have we to begin with small projects to build
confidence?
= How long are we allowed to achieve peace?

Dr. Mustafa Khalil, the former Prime Minister spoke then and paid tribute to Dr.
Mervar El Tallawi's opinion pointing out that peace was not only the hope but the
sinzle way for development. He touched on the impomance of the joint projects
berwesn the Arabs and Isrzel as well as other countries in the area indicating that
there would be no fuwure for an economic cooperation without achieving of progress
in the Middle East talks,

During the session of the regional cooperation in the field of trade, Mr. Eberhard
Rhein, Director (Commission of the European Communities, Brussels), said that the
most imporntant thing in the follow-up of the peace process, which peace would be
realized within some years, was to emphasize the constant peace and the attempt to
curb the poverty level and to up-grade the quality of products as well as reducing
the soul pollution. He added that trade between Israel and Egypt was almost non-
existent ( a few million dollars) because of political reasons and suggested the set up
of an economic group comprising six countries, namely Egypt, Jordan, Ismael,
Syria, Palestine and Lzbanon.

Dr. Said El Naggar, professor of economy at the Cairo University and the former
executive director of the World Bank, took the floor to express his appreciation of
the mesting in that it would realize more understanding and more cooperation as a
step towards peace. He added that there was a gap berween progress in this region
and the other economic regions and groupings although this region is rich in natural
and human resources throughout the history. The cause of this gap, he said, was
the 40-year old Arab-Israeli problem. He also referred to the great differences, in
this region, concerning the economic standard of its countries exist, that while there
are poor countries other rich couritries exist, such as Saudi Arabia and Kuwait. He
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went on to say, that the indications of human progress, such as the number of
hospitals,schools and service buildings, are very low noting that it is only the per-
cupita income which i, high.

He said that Israel occupies a part of Lebanon and Syria hence it would not be
reasonable to talk about cooperation without achieving peace. He stressed that the
cost of the Arab-Israeli problem was enormous since the military spending
constirutes more than 10% of the national increase in addition to the fact thar the
absence of peace in the aresa has led to the disruption of the influx of investments
therein.

He further said that the return of tourism is not enough in spite of the existence of
archeological areas in this region, which areas date back to 4000 - 5000 years,
and attributed this also to the Arab-Israeli problem.

But in case of peace, prevailing in this region, he said, many benefits would be
realized including the solution of problems of water, energy, health, environment
and the refugees in addition to the improvement of tourism, investment and the
slashing of military spending.

Dr. El Naggar also pointed out that we should differentiate berween economic
cooperation and economic integration since the latter is difficult to realize on
account of the different economic systams and political regimes of the states in this
rezion, but is peace were to be achieved, it would not be unlikely to apply a pian,
similar to the Marshall Project, in the area.

The current cooperation is poor

Dr. Ephraim Ahiram of the Leonard Davis Institute of the Hebrew University in
Jerusalem, then spoke and pointed out that trade berwesn the region's countris 1s
of utmost impornance. But, nevertheless, we find that cooperation, in this respect, is
scarcity, he said. For example, he added, we find that the goods exports of the
Middle East countries (Excluding Iran, Irag, Lebanon and Israel) totaled 100.2
billion dollars in 1989 of these , 12% went to the Middle East, but as regards the
imports, the situation is likewise since only 15% of the impors are supplied by the
countries of the region.

Discussions then took place between the Jordanians, the Israelis and the Egypuans,
concerning the ways and means of creating trade cooperation. In this connecton,
the question was raised as to whether peace should be achieved beforehand, prior to
taking cooperation measures, or whether such measures should be taken right now.
One of the Israeli participants in this conference said that we cannot wait for 20 or
30 years to achieve peace in the Middle East before initiating a dialogue about
economic cooperation between the M.E. countries. He said that there are problems
between Iraq and Kuwait, and problems berween Iran and Egypt hence we should
not wait until such problems are solved but we should rather embark on cooperation
as soon as possible.
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Commenting on this, one of the Jordanian pamicipants said that there are suspicions
about Israel following a war which continued for 20 years, and wondered how could
cooperation be effected before establishing peace.

In this respect, a professor of the Harvard University said that cooperzation berwesn
countries precedes peace. However, some of the parucipants objected to the
proposal of establishing cooperation between 6 countries only and asked why the
remaining countries should not be involved as well.

In this connection, one of the Jordanian pamicipants, from the sector of Nablus,
commented that cooperation betwesan Israel and the occupied termitory was not
possible on account of the dramatic background berwesan the two parties. Dr. Said
El Naggar then stated that cooperation without peace is very difficult because the
general policy will be worked out be the occupiers, so how could the Palestinian
cooperate? He addad thar the Isrzelis would take the skiled labour and leave the un-
skillad ones. He further stressed that it was imperative to liberate our decision and
said he believed that there can be no cooperation under occupation.

Dhisparity of the level of development

Dr. Sheriff Delawar, vice-president of the Businessmen Association in Alexandria,
took the floor and said the Middle East region comprises countries of differant
levels of economic development. He pointed out that in the past thers were no
experiences in trade berwesn the Arab states and Israel and, conseguently, it is

not possible to refer to the relations in the past in order to forecast the future.

For, in the past there was a government to government dialogue but, nowadays, the
private sector plays a considerable role. He also pointed cut that the Middle East
market is very small concerning the world market capacity hence the conduct of
researches in the field of production development will be subject to many
determinants. For, economic cooperation will not be enhances by the government
sector, he said, but rather by the private one. He added that cooperation should
begin on a limited scale through mutual benefits and advantages in cenain domains
berwesn the states provided that expansion in thess domains be effected in the
future,

He stressed that the general economic climate plays a fundamental role in
establishing cooperation. Elaborating, he said, that the governments should,

first, conclude peace treaties because the private sector would not venture to be
involved without the existence of peace and, secondly, the governments of the
region should tend to liberate their economic through economic reform programs.
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Recommendations of the Conference

General Ahmed Fakhr stressed that the discussions have revealed that with respect
to the economic cooperation, most of the participants emphasized that peace should
be achieved in the first place prior to economic integration and cooperation.

Some views, however, assert that the two objectives can be antained parallel to each
other, he said, adding that it was imponant to stari, right now, in planning together
in order to be prepared for economic cooperation once peace is established.

He laid emphasis on the imporance of analyzing the wealth sources in the area
provided that an information bank be set up to make available the different
statistical data about the region since this would help the working out of programs
for the development of this region. General Fakhr added that one of the
impediments, in this respect, is the disparity in the adoption of democracy berween
the M_E. countries. He said, "we have come to listen to tha voice of the
Palestinians, and considered that the development of Gaza, economically, should be
given priority and concemn. He stressed the need of convening another session of
discussions 1o handle those topics which have been raised in this conference and
which still need further discussion.

General Fakhr further szid that the National Center for Middle East Srudies will
publish a booklet containing all the works of the conference, the papers submired to
it and the discussions which took place during the three days of the conference.

He added that copies of this bookler would be sent to all participants in this
conference.

- Al Ahram newspaper, 3. 4. 1993 -




Al Ahram newspaper, 3. 4. 1993

The Middle East Market is Under Focus
Throush The Particivpation Between Tue National Council For
Middle East Studies, The US. Harvard University And
The German Friedrich-Ebert-Foundation:
An Extensive Conference in Cairo for Economic Cooperation
within the Framework of Peace

Peace First Prior to Economic Cooperation
in the Middle East

The "Green Egypt" page of Al-Ahram newspaper had the scoop of opening the file
of thoughts conceming the set-up of a Mid.East Market comprising every country,
without exception, to face the giant economic blocs in the two continents of Europe
and America and to develop the countries in the area according to the most up to
date tachnologies in order to shoren the phases of progress. This will involve an
emphasis on the technologies of desert cultivation since the barren sands of these
deserts occupy most of the areas on the map of the region.

Since "Green Egypt" has interviewed Dr. Youssef Wali about this issue on
February 27 last. Many newsmen have tackled this issue in the national news-

apers and the papers which are organs of the opposition either criticizing or
supporning it, a support which does not conceal the apprehensions or the
reservations. The pivot of the discussion was whether to allow Isrzel to join this
Mid East economic club in spite of its intransigent positions towards the solution
of the Palestinian issue and its stubbornness in withdrawing from the Palestinian.
Lebanese and Syrian occupied territories as well as its oppressive practce in"Al-
Intifada”.

In his speech to the members of the American Chamber of Commerce in Cairo on
20 March last, which was published by this page, Dr. Wali pointed out that such a
marker is linked with the realization of overall peace in the area. And many waters
ran in the river Nile and the tenacity of arguments and dialogues has not eased!

The ideas, however, have crystallized and centered on the Middle East market
which imposed itself on the "agendas” of the intellecrual seminars and economic
workshops which have been held recently. We cenainly agree with the Turkish wise
saying that "The glimpse of reality appears following the clash of thoughts”!

A Reoional Conference for the Middle East

Perhaps the major and most prominent intellectual meeting was the convening
of the regional Middle East economic cooperation conference within the framework

of peace.
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This conference was organized by the National Center for Middle East Studies, in
collaboration with the US. Harvard University and the German Friedrich Ebert
Foundation from 29 - 31 March last. It was attendad by Dr. Mustafa Khalil, the
former Prime Minister, Dr. Said El Naggar and 26 European and Arab ambassadors
including the Israeli ambassador in addition to addition to a number of experts and
specialists from some Arab countries. The United Stated and Germany as well as
represantatives of the Egyptian agencies concerned with the topic of the conference.

Tha confersnce was aimed at the direct and indirect probing of the thoughts of the
couniries in the area, including Israsl, in a kid to achieve the Arsb interests.

During the 3-day conference 5 sessions were held concerning:

- the regional cooperation in the fizld of trade

- the role of financial institutions in the field of cooperation

- the contribution of the private sector within the regional cooperation
- the labour market

# the regional cooperation in the field of tourism.

The first to take the floor was General Ahmed Fakhr, chairman of the National
Center for Middle East Studies who pointed out that the topics and work papers
would be raised, studied and discussed concerning the siruation in each of Egypt
and Israel, on account of having concludad a peace agreement, then within the
Middle East area and on the international level.

He indicated that the impomance of establishing a dialogue berwesn the Arab and
Israel for the exchange of expenise and for building bridges of confidence.

He also stressad that we cannot wait until peace comes and then begin to think of
substitutes and services for economic cooperztion. But it is also important to pursue
the dialogue adding that economy is nowadays, the vernacular throughout the world
after the disintegration of the Soviet Union into 15 states.

He was followed by Dr. Guntram von Schenck, the resident representative of the
Friedrich Ebert Foundation in Egypt who said that peace was not everything but
without peace nothing would materialize adding that peace and prospenty were two
synonyms.

Dr. Leonard Hausman, director of the Middle East Social and Economic Institute
at Harvard Universiry, then spoke pointing out that the conference was attended by
many Israelis, Egyptians, Jordanians and Palestinians and "we want them to work
together". He said the discussions would shorten the distances between them and it
was important to realize peace, build bridges of confidence, develop a joint plan
and carry out a dialogue together to make possible a change and a trade cooperation
as well as cooperation in building an infrastructure. He pointed out that the
discussion of economic aspects was of utmost importance to Palestine and Israel,
concerning the taxes which are more heavily imposed on the Palestinians rather than
the Israelis, the water problems and the allowance of transferring currencies
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berwesn Jordan, Palestine and Israel adding that a progress could be achieved
through discussions.

Peace is the Road to Development

Next to take the floor was Dr. Mervat El Tallawi of the Egyptian Foreign Ministry
who said that "we encourage such conferences since this coincides with the
Ministry's policy” adding that there were some points which she wanted to raise for
discussion. These are:
- There must be a clear definition of the "Middle East" phrase.
- What is the tyvpe of cooperation required of the M. E. countries?
VWhat are the priorites and the capabilities?
- YWhat is the messaga? Have we to begin with small projects to build
confidence?
= How long are we allowed to achieve peace?

Dr. Mustafa Khalil, the former Prime Minister spoke then and paid tribute to Dr.
Mervar El Tallawi's opinion pointing out that peace was not only the hope but the
single way for development. He touched on the importance of the joint projects
berwean the Arabs and Israel as well as other countries in the area indicating that
there would be no furure for an economic cooperation without achieving of progress
in the Middle East talks.

During the sassion of the regional cooperation in the field of trade, Mr. Eberhard
Rhein, Director (Commission of the European Communities, Brussels), said that the
most important thing in the follow-up of the peace process, which peace would be
realized within some years, was to emphasize the constant peace and the attampt to
curp the poverty level and to up-grade the quality of products as well as reducing
the soil pollution. He added that trade between Israel and Egypt was almost non-
existent ( a few million dollars) because of political reasons and suggested the set up
of an economic group comprising six countries, namely Egypt, Jordan, Israel,
Syria, Palestine and Lebanon.

Dr. Said El Naggar, professor of economy at the Cairo University and the former
executive director of the World Bank, took the floor to express his appreciation of
the meeting in that it would realize more understanding and more cooperation as a
step towards peace. He added that there was a gap between progress in this region
and the other economic regions and groupings although this region is rich in natural
and human resources throughout the history. The cause of this gap, he said, was
the 40-year old Arab-Israeli problem. He also referred to the great differences, in
this region, concerning the economic standard of its countries exist, that while there
are poor countries other rich countries exist, such as Saudi Arabia and Kuwait. He

...14




went on to say, that the indications of human progress, such as the number of
hospitals,schools and service buildings, are very low noting that it is only the per-
cupita income which i, high.

He said that Israel occupies a part of Lebanon and Syria hence it would not be
reasonable to talk about cooperation without achieving peace. He stressed thart the
cost of the Arab-Israeli problem was enormous since the military spending
constitutes more than 10% of the national increase in addition to the fact that the
absence of peace in the area has led to the disruption of the influx of investments
therein.

He further said that the return of tourism is not enough in spite of the existence of
archeplogical areas in this region, which areas date back to 4000 - 5000 years,
and attributed this also to the Arab-Isrzeli problem.

But in case of peace, prevailing in this region, he said, many benefiis would be
raalized including the solution of problems of water, energy, health, environmant
and the refugess in addition to the improvement of tourism, investment and the
slashing of military spending.

Dr. El Nagear also pointed out that we should differentiate berween economic
cooperation and economic integration since the larter is difficult to realize on
account of the different economic systems and political regimes of the states in this
region, but is peace were to be achieved, it would not be unlikely to apply a plan,
similar to the Marshall Project, in the area.

The current cooperation is poor

Dr. Ephraim Ahiram of the Leonard Davis Institute of the Hebrew University in
Jerusalem, then spoke and pointed out that trade between the region’s countries is
of utmost importance. But, nevertheless, we find that cooperation, in this respect, is
scarcity, he said. For example, he added, we find that the goods exports of the
Middle East countries (Excluding Iran, Irag, Lebanon and Israel) totaled 100.2
billion dollars in 1989 of these , 125 went to the Middle East, but as regards the
imports, the situation is likewise since only 15% of the impors are supplied by the
countries of the region.

Discussions then took place between the Jordanians, the Israelis and the Egypuans,
concerning the ways and means of creating trade cooperation. In this connection,
the question was raised as to whether peace should be achieved beforehand, prior to
taking cooperation measures, or whether such measures should be taken right now.
One of the Israeli participants in this conference said that we cannot wait for 20 or
30 years to achieve peace in the Middle East before initiating a dialogue about
economic cooperation between the M.E. countries. He said that there are problems
betwesn Iraq and Kuwait, and problems berween Iran and Egypt hence we should
not wait until such problems are solved but we should rather embark on cooperation
as soon as possible.
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Commenting on this, one of the Jordanian participants said that there are suspicions
about Israel following a war which continued for 40 years, and wondarad how could
cooperation be effected before establishing peace.

In this respect, a professor of the Harvard University said that cooperation betwesan
countries precedes peace. However, some of the participants objected to the
proposal of establishing cooperation between 6 countries only and asked why the
remaining countries should not be involved as well.

In this connection, one of the Jordanian pamicipants, from the sactor of Nablus,
commented that cooperation berween Isragl and the occupied territory was not
possible on account of the dramaric background betwesn the two pamies. Dr. Said
El Naggar then stated that cooperation without peace is very difficult because the
generzal policy will be worked out be the occupiers, so how could the Palestinian
cooperate? He added that the Israelis would take the skilled labour and leave the un-
skillad ones. He further stressed that it was imperauve to liberate our decision and
said he believed that there can be no cooperation under occupation.

Disparity of the level of development

Dr. Sheriff Delawar, vice-president of the Businassmen Association in Alexandria,
took the floor and said the Middle East region comprises countries of different
levels of economic development. He pointed out that in the past there were no
experiences in trade between the Arab states and Israel and, consequently, it is

not possible to refer to the relations in the past in order to forecast the future.

For, in the past there was a govermnment to government dialogue but, nowadays, the
private sector plays a considerable role. He also pointed out that the Middle East
market is very small conceming the world markert capaciry hence the conduct of
researches in the field of production development will be subject to many
determinants. For, economic cooperation will not be enhances by the government
sector, he said, but rather by the private one. He added that cooperation should
begin on a limited scale through mutual benefits and advantages in certain domains
berween the states provided that expansion in these domains be effected in the
future.

He stressed that the general economic climate plays a fundamental role in
establishing cooperation. Elaborating, he said, that the governments should,

first, conclude peace treaties because the private sector would not veature to be
involved without the existence of peace and, secondly, the governments of the
region should tend to liberate their economic through economic reform programs.
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Recommendations of the Conference

Gerneral Ahmed Fakhr stressed that the discussions have revealed that with respect
to the economic cooperzation, most of the parnicipants emphasized that peace should
be achieved in the first place prior to economic integration and cooperation.

Some views, however, assert that the two objectives can be attained parallel to each
other, he said, adding that it was imporant to start, right now, in planning together
in order to be prepared for economic cooperation once peace is established.

He laid emphasis on the impornance of analyzing the wealth sources in the area
providad that an information bank be set up to make available the different
statistical data about the region since this would help the working out of programs
for the development of this region. General Fakhr added that one of the
impediments, in this respect, is the dispariry in the adoption of democracy between
the M.E. countries. He said, "we have come to listen to the voice of the
Palestinians, and considered thart the development of Gaza, economically, should be
given priority and concem. He stressed the nead of convening another session of
discussions to handle those topics which have been raised in this conference and
which still need further discussion.

General Fakhr further said that the National Center for Middle East Studies will
publish a booklet containing all the works of the conference, the papers submitted to
it and the discussions which took place during the thres days of the conference.

He added that copies of this booklet would be sent to all paricipants in this
conference.

- Al Ahram newspaper, 3. 4. 1993 -
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1. Jan Eaeland, she Norwegian Deputy Minister of Forsign
Affairs, phoned me yesterday (in the late afternocon).
He had prooogsed ta Abu Ala that the PLO shouild wmilaterally

announee a stop gf all viglent activities for a gerion of
three months., AbBL Ala responded that the FLO will not aogrees
tc a unilateral end of viclence unconditionslly. However. in
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4. In greparing an answer the follawing cansidesaticons showld
be taksn oto accounts

&. For the PLO (Aratsat, Abu &la, Abu Mazsn and Fartk Baduoami)
bhe "Sarpsborg-Approacn! « Ccontains 1n essence the following

decisive Galmsl

3 a divrsct (hack)—zhannzal besitwesn [srael and the PLUj
1i. thHe FPLD leaderzhip will abtain full control of

the negofiating process:
ili.gart of the PFLG lsadershiip will be cerpitted to

b5 =
oo to Baza and get =lecisd to FISEA;
later on the FLO will be sble to return to BRZIA and
Will thus control the enti i
establishing the nuzlsus of a futurse Falestinian
national entity.

. Aratal has fer the last twenty years I=zad a relentless and
shecesstul battle foar wontrol over decision—-making within the
ENLLre Falsstinlian sdcletv. Thus, Arafat and the cther
meambers of the "kitchen'" (gee J.a.) will Fight foogth  and
nail, uwsaAng & carrott and stick policy, (i.,2. increasing use
of terror -~ as the stick: obligation To  end violence, the
"oeacs propaganca plan ', the "Baza Stebilizing Flan®, =tc. as
the carrott).

o=, The FLO determimation to o along with the "Sarpsborg-
Appraach" has been alsco demonstrated by the fact that Aratat,
toosther with Abw Ala, has informed President Muabaralk,
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Dear Mr. Peres,

I thought you would be interested in the enclosed description of
The CRB Foundation's Econcmics of Peace programme. Jonathan
Kolber, whom you know well, has been actively involved from the
start. On a recent visit to Israel I briefed Dr. Yossi Beilin
about the details of our programme.

I will be in Israel again from April 19 - 22, with our Board of
Directors, and Charles Bronfman and I would be happy to provide

additional information, if this would be convenient or useful for
you.

Yours sincerely,

Tom S

Thomas 5. Axworthy
Executive Director

cc: Charles Bronfman
Jonathan Kolber

TSA/am
Enclosure

1170 Peel Street, Monereal, Quebec, Canada H3B 4P2
Tel.: (514) 878-5250 Fax: (514) 878-5299
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Dear Mr. Peres,

I thought you would be interested in the enclosed description of
The CRB Foundation's Economics of Peace programme. Jonathan
Kolber, whom you know well, has been actively involved from the
start. On a recent visit to Israel I briefed Dr. Yossi Beilin
about the details of our programme.

I will be in Israel again from April 19 - 22, with our Board of
Directors, and Charles Bronfman and I would be happy to provide
additional information, if this would be convenient or useful for
you.

Yours sincerely, K\

o

Thomas S. Axworthy
Executive Director

cc: Charles Bronfman
Jonathan Kolber

TSA/am
Enclosure

1170 Peel Sweet, Montreal, Quebee, Canada H3B 4P2
Tel.; (514) 878-5250 Fax: (514) B78-5299
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THE CRB FOUNDATION

Economics of Peace Programme

The Middle East remains a source of great concem, and also an area that could serve as an example for

promoting cooperation where long-standing differences have prevented any viable peace process or
economic agreements. :

Background

The CRB Foundation (CRBF) has devoted considerable resources over the past four years to creating and

financing a research programme as a corollary to the Middle East processes. The basis of this programme
has been four-fold:

1. 1o create and identify a body of research which could be of use as a complement to the political
processes of peace and form one of the bases of a practical programme once these processes had
been completed:

2, to examine the 'peace dividends' that a political settlement could bring in the economic sphere;

3. 1o explore the extent to which an economic and social process of reconcillation and integration

could contribute to a political settlement, bearing in mind such precedents as the post-war
reconstruction of Europe, which was based originally on external (Marshail Plan, etc.) and internal
(Coal and Steel Community) economic processes;

4, to foster the process of regional cooperation by creating networks of Israeli and Arab economists
to work on joint projects.

In pursuing these objectives, the Foundation has supported a number of projects. These include:

a) the establishment of an intemnational advisory board which has been responsible for the coordination
and assessment of the programme as a whole. This comprises members both from the region
(including eminent Arabs and Israelis) and elsewhere. Members of the advisory board have been
able to make contact with a wide range of groups and opinions in relation to the issues at stake.

b) assistance to an extensive seminar series at the Institute for Social and Economic Peace in the
Middie East, John F. Kennedy School of Government, Harvard University, and subsequent research

The next stage of this programme - a focused series of studies on economic transition - will be
directed by Professor Stan Fisher of the Massachussets Institute of Technology, a former vice

president of the World Bank, and will be ready for dissemination to researchers in the region by late
autumn.



c)

d) an investment in water research. The Foundation has funded Joyce Starr, an international authority
on the issue, to produce a background paper on a water research programme. It helped fund a
Cairo Summit on water, chaired by Boutros-Ghali, now Secretary General of the United Natlons.

waler topics, rather than one large conference, which will be sponsored by the United Nations
Development Program.

Current Thinking on the State of the Programme

Clearly, a great deal has been achieved in the research field as a result of these and other Initiatives. Much
of the work has practical implications for the future peace of the region and through cooperation, to the
mutual advantage of groups within it. The work has paralleled a process which has transformed the

For these reasons, the CRBF will m=intain its commitment to the programme It has initiated and continue
to support those aspects of It outlined above. At this stage, it Is also important to underine and extend the

work that has been done so far. To date, the Initial emphasis has been on academic studies conducted
outside the region.

Therefore, as a corollary to the next stages of the programme, the CREF Is seeking to sponsor the
involvement of a selected range of people from within the region (and such others as may be considered

of value to the project) in wide-ranging discussions ona variety of crucial topics, which, following precedents

in our work, should be loosely rather than precisely defined. As mentioned earlier, participants would tend
to be 'doers’ rather than academics.

A major thrust of such an exercise would be 10 examine issues of wealth creation and entrepreneurship and

A Cooperative Approach

In all its programme areas, the Foundation maintains a proactive, collaborative approach to philanthropy,
seeking partners who share common goals to participate in projects within the various spheres of activity,
CRBF works in partnership with a broad range of private and public sector entities: public bodies, private

This collaborative focys extends to this next phase of the Economics of Peace programme. The CRB
Foundation now Invites the participation of funding organisms from Europe, the Middle East and Asia. The

hape Is to continue its fundamental cooperative principle and create international interest and participation
in new initiatives.



THE CRB FOUNDATION

Economics of Peace Programme

The CRB Foundation is committed to making a better world for the next generation. Part of this mandate
Is to contribute to the development of a healthy economic environment, one based on stability and growth.
In a global economy, economic development requires economic cooperation among nations.

The Middle East remains a source of great concemn, and also an area that could serve as an example for

promoting cooperation where long-standing differences have prevented any viable peace process or
economic agreements. '

Background

The CRB Foundation (CRBF) has devoted considerable resources over the past four years to creating and

financing a research programme as a corollary to the Middle East processes. The basis of this programme
has been four-fold:

s to create and Identify a chT',I' of research which could be of use as a complement to the political
processes of peace and form one of the bases of a practical programme once these processes had
been completed;

2. o examine the 'peace dividends' that a political settlement could bring In the economic sphere;

3. to explore the extent to which an economic and social process of reconcillation and integration

could contribute to a political settlement, bearing in mind such precedents as the post-war

reconstruction of Europe, which was based originally on external (Marshall Plan, etc.) and intermnal
(Coal and Steel Community) economic processes:

4, to foster the process of regional cooperation by creating networks of Israell and Arab economists
to work on joint projects.

In pursuing these objectives, the Foundation has supported a number of projects. These include:

a) the establishment of an international advisory board which has been responsible for the coordination
and assessment of the programme as a whole. This comprises members both from the region

b) assistance to an extensive seminar series at the Institute for Social and Economic Peace in the
Middle East, John F. Kennedy School of Government, Harvard University, and subsequent research

people from outside the region, with additional funding from Arab sources and the EC. The

preliminary results of this research will be published in autumn 1992, and have already had an
effect on wider forums.

The next stage of this programme - a focused series of studles on economic transition — will ba
directed by Professor Stan Fisher of the Massachussets Institute of Technology, a former vice

president of the World Bank, and will be ready for dissemination to researchers in the region by late
autumn.



c) support for the production of a 263-page bibliography (over 600 entries) of economic research on
the region arose from an awareness that much research on the region may be duplicated or that
those working In one sphere might not be aware of contiguous activity. The work for this was done
by the Centre for Intemnational Studies at the University of Toronto, headed by Sylvia Ostry. The
Centre recently received a Ford Foundation Center of Excellence Award.

d) an investment in water research. The Foundation has funded Joyce Starr, an intemational authority
on the Issue, to produce a background paper on a water research programme. It helped fund a
Cairo Summit on water, chaired by Boutros-Ghall, now Secretary General of the United Nations.
The CRBF also allocated funding for a second water summit, consisting of four smaller sessions on

waler topics, rather than one large conference, which will be sponsored by the United Nations
Development Program.

urrent Thinking on the te of the Progra

Clearly, a great deal has been achieved in the research field as a result of these and other initlatives. Much
of the work has practical implications for the future peace of the region and through cooperation, to the

mutual advantage of groups within it. The work has paralleled a process which has transformed the
prospects for peace In the region.

For these reasons, the CRBF will mzintain its commitment to the programme It has initiated and continue
to support those aspects of it outlined above, At this stage, it Is also Important to underine and extend the

woark that has been done so far. To date, the Initial emphasis has been on academic studies conducted
outside the region.

ItIs a truism that peace will only come to the region if such a process Is accepted Innately by the peoples
of the region. Therefore, the peace process must be taken to the region itself. It is also clear that to have
any lasting meaning, the process must go beyond governments to embrace a wider popular confidence.

Therefore, as a corollary to the next stages of the programme, the CRBF Is seeking to sponsor the
involvernent of a selected range of people from within the region (and such others as may be considered
of value to the project) In wide-ranging discussions ona variety of crucial topics, which, following precedents

in our work, should be loosely rather than precisely defined. As mentioned earlier, participants would tend
to be ‘'doers' rather than academics.

A major thrust of such an exercise would be to examine issues of wealth creation and entrepreneurship and
the potential relationship of regional cooperation to their advancement. Most Middle Eastern economies
have private sectors which are weak in comparison to the public ones. The project would seek to examine
how the private sector could make an enhanced and constructive contribution to economic growth.

A Cooperative A h

In all its programme areas, the Foundation maintains a proactive, collaborative approach to philanthropy,
seeking partners who share common goals to participate In projects within the various spheres of activity.
CRBF works in partnership with a broad range of private and public sector entities: public bodies, private
organizations, national agencies and other foundations.

This collaborative focus extends to this next phase of the Economics of Peace programme. The CRB
Foundation now invites the participation of funding organisms from Europe, the Middle East and Asla. The

hope is to continue its fundamental cooperative principle and create international interest and participation
in new Initiatives.
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